EDOF CAPI 


AFTER THE 


ident of Home ‘Invest 
nt Refers to General — 
Situation «ss 


FITS SLIGHTLY LOWER — 


for the Year Are Referred 

Satisfactory in View — 

of the Conditions 
Prevailing 


there will not be any import: 
ange in the conditions affecting 
age companies operating jin 


n Canda until after the war, 
doubtless the developn a of * 
untry will call for all the ca it & 


ble, is the opinion expressed by. 


WW, president of the Home Invest- % 


Savings Association, in pre- 

& the twenty-fifth annual report 

- shareholders, Mr. Bull also 
that in spite of the 


ienced in loaning funds owing to *7 


ited demand for good loans, the 


s of the year’s operations were 


satisfactory. These results are 


ted in profits of $112,679, com. 


with $113,904 a year ago and 


51 for 1915. The dividend was 4 


hued at 9 per cent. and, . after 


ent of war taxes, ete., there was 


siderable sum to be added to the — 


fred with $21,646 brought for. 
It will be noted, however, that, 


mpared with an appropriation of 


1917. Following are compar 
jcures of the past three years: 
1917 1916 1915 


836 
21,636 


821 1,805 
23,785 15,295 


$135,151 
ibution 
ividends 
War tax .... 
Mm Rev. tax . 
atriotic ... 
nts’ guar. 
tingent.. 
ance 


2,550 
1682 sae 
cee 


1,700 


25,000 

21,636 
$185,151 $138,010 $143,161 

onnection with the foregoing 

s, it might be pointed out that 


42,200 


rofits shown in 1916 and 1917 


brought - down after deducting 
ar profits tax. 


owing are outstanding features 


company’s earnings record for 
six years: 

aid-up 
apital 
989,131 
p84,481 
981,726 
962,300 


% of 
Cap. 
11.4 
11,7 
13.0 
14.5 


"Earn. 
Div. Rate 
7.5 
7.5 
8.5 
9.8 


Profits 
$112,679 
7118,904 

126,551 
134,388 
62,490 183,571 15.5 10.8 
56,511 128,845 . 14.5 10.5 
average capital employed, reserve 
ance brought forward at begin- 
| the year. : 


pr deducting war profits tax. 
condition referred to in the 
\ge field is indicated in the fact 
e company’s mortgage invest- 
declined from $2,033,471 to 
446 and compared with $2,276,- 
1915. Cash increased from 
S to $66,916 and investments in 
Ment war bonds from $43,048 


Nealance sheet showed a reduc- 
total assets from $2,373,100 to 
71. This was largely due to 
t that debentures outstanding 
d from $375,789 to $234,594. 
s at call at the same time in- 
F from $342,126 te -$376,143, 
bosits on fixed term from $65,- 
$85,772. ; 


very inactive. state of the 
real estate market has evi- 
been responsible for the fact 
1 estate held by the company 
he year has shown a 
rease, the total being $233,197, 
od with $147,361 in the pre- 
port. This would indicate 
> company has had to take over 
properties upon ' mort- 
bligations have not been ful- 


© vital to a new country, in 
at we could thus deal with same 
on-partisan, less but 
gical and scientific basis? Un- 
we may that 
's nationally ind ‘ 
the wind we reap 


bs, which now stands at $42,200, _ 


i 


$138,010 $143,151 | 


.-$ 88,769: $ 88,476 $ 87,650 
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DAILY NEWSPAPERS AFRAID 
TO TELL THEIR READERS 
THE TRUTH ABOUT THE WAR 
Two Toronto Dailies Keep Facts From Their Readers 


That Have Been Given Right Along 
in THE POST 


ASTOUNDING RESOLUTION PASSED BY ENGINEERS 


Another of Our Policies Adopted by British Government in Appointment 
of Northcliffe and Beaverbrook to Carry on War 
Educational Campaigns 


HE Toronto 7'elegram published an interview with Colonel Maclean that 
is neither accurate nor fair, and which we believe intentionally misre- 
presents his views. With this in their hands the editors appeal to the 
authorities to do something. Colonel Maclean published hundreds of columns of 
information and suggestions in connection with his arguments and pleadings 
for a better understanding of present and probable war conditions and the 
urgent necessity of preparation therefor. Our readers are no doubt familiar 
with them, but if any one desires to follow the matter further the files, going 
back nearly three years and a half, are at his disposal. Time and again 
during that period the Telegram appealed in big type to the Censor. Not 
once did the Censor ask even for an explanation. Time and again when the 
thought complained of had penetrated the consciousness of their editors, the 
Telegram presented, as something new, the exact policies it had condemned 
in THE POST months before. 

That our readers who are among the most important men and women 
in Canada approved is shown by the scores of letters received. We lost but 
one subscriber on account of our policy. He dropped out in October, 1914, 
because we advised our readers to prepare for a long war—a five or six-year 
war—when some uninformed politicians and newspapers like the Telegram 
were misleading us by saying it would be over by Christmas. In 1915 another 
subscriber threatened to discontinue unless we stopped advocating Lloyd 
George for Premier instead of Asquith. We did not, but our reader is still 
with us. Notwithstanding the depression in investments our renewals since 
the first of the year are 70% better than for the same period last year and new 
annual subscriptions have increased nearly 16%. These facts show how the 
big men of Canada feel towards a paper that has not been afraid to tell the 
truth, no matter whom it hit. In fact it was the unanimous moral support con- 
stantly impressed upon us that encouraged us to give the news and advocate 
the policies that were first offered in our columns, then later adopted by the 
authorities here and in England, which unfortunately excited the jealous 
enmity and ill will of and attacks from a few small-minded men on big papers. 
It is a fact that the men at the head of the smaller dailies and weeklies are 
far broader in their vision than many in the cities. Further the article 
complained of was put in the hands of over 80,000 of our other subscribers, 
presenting perhaps 350,000 readers. There have been many compliments and 
only two complaints. And these readers are not concentrated but represent 
all Canada. 

Manufacturers and Business Press ; 
and the technical press for not doing something. It still continues to criti- 
cize them, It has never suggested what they could do. On the other hand 


5 ik Ue rh ek . Se wee ae : : 
T HE Toronto Telegram for months attacked"the Canadian 


_ it tried to put the technical press out of business, thus helping the enemy. 


During all this time the manufacturers and technical press editors were 
working quietly together for long hours helping the Allies defeat the 
Germans. The manufacturers of Canada were doing wonders when the 
Telegram editar was merely making noises which he believed was practical 
action. None but the technical editors were allowed to know the big things 
that were being done. We quote from. Colonel Maclean’s article in March 
MacLean’s Magazine: 

Nor is this all. One of our papers is Canadian Machinery, a weekly which gives 
all the news of general interest to the big manufacturers, their executives, superin- 
tendents, and foremen. It also specializes on technical information as to the latest 
and most efficient methods of manufacture in the metal fields. There were no 
munition plants in Canada when Britain needed them badly. Many of these manu- 
facturers, as is their custom when needing advice to apply to the editors of the 
various technical papers, asked Canadian Machinery to tell them how to make 
shells. The editors began at once a series of illustrated articles on how to adapt 
general machine plants to munitions making, and manufacturers were urged to go 
into the business at once. Many, misled by the ignorant opportunists, official and 
press, to expect a short war, refused for months to accept our advice. 

Canada thus made the start and made enormous developments. 
Canada made more shells than any other in the world. 

Not only in Canada did this technical newspaper do effective work, but the 
Australian Government) the’ Indian Government, the Russian Government repro- 
duced in book form these series of articles for distribution among their manufac- 
turers. Copies of these official publications are on file in our office. Thousands of 
copies of Canadian Machinery were subscribed for by British, United States, French, 
Italian, Japanese and Russian manufacturers. Even such big munitions manufac- 
turers as Vickers and Bethlehem Steel were among them. ; 


One plant in 


These papers also did the work the Canadian Department of Trade should have 
done. When our manufacturers had a chance of tendering on French shells our 
Minister of Trade, after delaying them for days, finally admitted he could give 
them no ‘assistance whatever; but when the manager of Canadian Machinery was 
asked if he would cable to our European office for them he supplied the blue prints 
and detailed specifications within five minutes after the inquiry was made. e had 
anticipated the demands and all the information was in our office. 

The great majority of our readers are, of course, familiar with this specialized 
journalism, but I have given briefly the above information for the benefit of such 


new readers’ who have not been in touch with newspaper developments of the past, 


quarter of a century. Publications circulating among the classes, such as this 
magazine does, must above all be fearless and accurate, whether their information 
pleases their readers or not. If they are not they will eventually lose their sub- 
scribers. On the other hand, so fickle are the unthinking masses that on many im- 
portant questions the daily and weekly general press have to be most. circumspect 
in how they handle questions on which their readers’ opinion is prejudiced. Such 
papers will lose thousands of subscribers over one article which may be absolutely 
accurate, but which fails to humor their preconceived and erroneous notions. 


: Protection of Weak-Minded Readers 

T WO Toronto evening papers, the News and Telegram, are making vicious 
4 attacks upon Colonel Maclean and THE FINANCIAL POST for publish- 
ing “material that might easily confuse weak-minded readers” regarding the 
war. They say they dare not reproduce the matter they complain of. They 
ought to know their readers better than we do, but we refuse to believe they 
have many such readers outside their own editorial chairs. Knowing the 
history, experience and excitability of one of them, we understand. He 

sted for years that he seldom went anywhere for fear of being influenced 
by new thoughts or men. It certainly would_be dangerous for such a mind 
to encounter a condition that he believed could not exist, Perhaps we should 
regard such editors more as did Frederick Palmer, the Allied war corres- 
Pondent, when he wrote “of the folly of proven experience tilting at an 
adamant state of mind.” 

The whole question is this: shall we of the British Empire be told the 
actual facts—the real truth; or shall the persons and powers responsible for 
eur-unpreparedness before, and mismanagement since, the war began con- 
tinue to cover up their misdeeds by suppressing the facts as they have been, 

ing, or misrepresenting them as General Sir Ian Hamilton recently 
Pointed out they were doing. 

Knowing how fearfully serious were conditions and how utterly indif- 

t were so nfany of our Imperial and Canadian leaders and the nation 

generally, Colonel Maclean took very strong grounds in THE FINANCIAL 

from the outset on two points: , ‘i 

That his readers desired to know, were entitled to know, the truth, that 
Continued on page 5. ‘ 
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CORDAGE PLANT ON COAST 


Important New Industry to be Estab- 
. lished at Vancouver 
Special to THE FINANCIAL POST 

VANCOUVER.—South Vancouver 
is to have an important addition to its 
industrial life in the form of a rope 
manufacturing plant, the Interna- 
tional Cordage Co. of B. C., a company 
recently incorporated in this province 
with American capital, having signi- 
fied its intention of locating within 
the limits of the municipality if cer- 
tain concessions are secured from the 
council. The promoters have already 
taken- options on property in South 
Vancouver upon which the buildings, 
it is stated, will cover six acres. If 
negotiations are _ finally carried 
through the plant will have a mini- 
mum capacity of 10,000 pounds of 
cordage per day, equipment for an 
output of 15,000 pounds per day. The 
plant will require the expenditure of 
$250,000. 


BIG FACTIONS 
OF TORONTO RY. 
HAVE AGREED 


Toronto and Montreal 
Shareholders Are United 
as to Course 


MR. PITTS WILL FIGHT 


IN a Letter to THE FINANCIAL 
POST He Says That He Holds 
Sufficient Proxies to Prevent 
Election of New Directors 


MONTREAL.—The special meet- 
ing of the Toronto Railway Company 
next week gives promise of passing 
off just as uneventfully as the an- 
nual meeting. The only fight against 
the increase in the number of direc- 
tors from seven 'to nine seems likely 
to come from Herman Pitts of Ot- 
‘tawa and any support that he has 
been able tog secure for his proxies. 
The }main groups of shareholders in 
Toronto and Montreal and Quebec are 
agreed upon the increase, and will 
unite at the meeting, whatever diver- 
gence of opinion on the future policy 
of the company .may develop around 
the board at a later time., 

While there has been some com- 
ment upon the sending out of a dual 
set of proxies, one from the Toronto 
Railway Shareholders’ Protective As- 
sociation with headquarters in Mon- 
treal, giving the names of Senator 
Beaubien, Frank Ross of Quebec and 
George Smithers, and the other from 
Toronto in the names of Sir William 
Mackenzie, Sir Frederic Nichols, and 
George Smithers also, the explana- 
tion as given to THE FINANCIAL 
POST is that this was due ‘to an ef- 
fort to make sure that there would 
be the requisite number of shares 
represented at the meeting. By spe- 
cial and unusual legislation, govern- 
ing the Toronto Railway Company, 
the board cannot be increased unless 
the by-law is approved by a two- 
thirds representation. .This is a con- 
dition that it is extremely difficult 
to comply with, and on that account 
it was felt that a joint effort should 
be made to obtain the requisite num- 
ber of proxies. The following state- 
ment on this point was made to THE 
FINANCIAL POST on Thursday of 
this week by some leading share- 
holders of the company: 

“A group of shareholders, largely in- 
terested in the Toronto Railway, in view 
of the present condition of the stock and 
rather concerned as to the uncertainty of 
future events, suggested to the Board 
that the number of its directors should 
be increased from seven to nine. The 
Board agreed to this proposition. 

“The charter of the company, however, 
exacts that the by-law to increase the 
Board must be passed at a special meet- 
ing where at least two-thirds of the 
shares issued shall be represented. For 
any stock largely seattered, this condi- 
tion is rather difficult of execution. 

“The above group of shareholders hav- 
ing asked the increase of the Board, read- 
ily agreed to-join the company in an ef- 
fort to obtain the required number of 
proxies. Hence the request for proxies 
made by these shareholders and the cir- 
cular for the same purpose issued by the 
company as it is usual in similar circum- 
stances. However, both requests and the 
people behind them are in full accord in 
their present endeavor to increase the 
Board of directors. 

“As to the third demand for proxies, 
there is very little to say. It is made 
under the sole responsibility of one share- 
holder from Ottawa. From his remarks 

ond from his cir- 


at the general ene OnE: 
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UNCERTAINTIES 
IN EXCHANGE 
SITUATION 


Factors Affecting the Mar. 
ket for Canadian Funds 
in New York 


DISCOUNT VERY LOW 


From Present Indications, Unless 
Some Unexpected Developments 
Take Place, Discount Will Go 
ty Still Lower Basis 


Special to THE FINANCIAL POST 
New York—The fluctuations daily 
during the past week, during which 
Vanadian funds firmed from a dis- 
count of 1%-.per cent. to 1 per cent. 
and afterwards, broke to 1% per cent. 
aiscount, indicate the great uncertain- 


ty felt here and in Canadian money 
inarkets, 

“‘the only certain factor is that un- 
til a dennite suppiy or iwew York ex- 
change has been tound-by some means 
or Owner there is no remedy for the 
existing situation, and in the opinion 
ot observers here it is regarded as 
more tnan provable that Canadian 
exchange will go. to a still greater 
discount before: vi. -.emedy is ap- 
plied. 

Speculators on the trend of the 
market have the following choice ot 
Possibilities for a lower discount on 
Vanadian exchange, and for a higher 
aiscount; 

For—A possible credit for Canada 
set up here by Washington.., 

Sufticient American tunds set free 
here by the Wheat Export Company 
to improve the exchange. 

United States’ Government war 
contracts in Canada. 

Repayment of a block of British 
Treasury bills now held by Canadian 
banks. é 

Against—Interest payments on 
Canadian loans. ~~" 

The impossibility of fleating a 
Canadian loan, in these markets. 

Recent fluctuatiois.in your market 
appears to have been largely psycho- 
logical. In other words people have 
not only weighed the pros and cons 
of what is but have been endeavor- 
ing to make allowances for what may 
be. It is an unfortunate but hard fact 
however that .you cannot apply 
Christian Science treatment to the 
exchange market. 


Inconvenience Results 


Canadian ‘bankers are quick to 
point out that the. exchange situa- 
tion ig bringing increased incon- 
venience and expense to Canadian 
business men. Canadian importers of 
raw products from these markets, 
and financiers with maturing liabili- 
ties in the United States, are very 
hard hit by the existing situation. It 
is costly for them to make New York 
remittatices. 

A banker here is quoted as saying 
that until some definite step is taken 
to rectify the situation trading be- 
tween the two countries may become 
seriously affected. Toronto reports 
have been that the Canadian Finance 
Minister, acting upon representations 
from the Canadian Bankers’ Associa- 
tion, would extend some measure of 
relief but it is apparent from the 
wide fluctuations in exchange that 
continued up to the middle of the 
week when this article was compiled 


that no definite news of Ottawa’s 


plans or Washington’s possible inten- 
tions had leaked out. 

The opening of Canadian naviga- 
tion is nearly three months distant so 
this factor can have no immediate 
bearing upon the situation. The 
spring export movement in wheat 
does not take place until May; and 
unless ‘there is further selling of 
United States funds in Canadian 
more, centres by the Wheat Export 
Company no important supplies of 
exchange appear in sight. 


No Canadian Loans 


The exchange situation is further 
aggravagated by the closing of these 
markets to new Canadian loans and 
by the virtual compulsion with re- 
gard to the payment of all Canadian 
loans as they come due infNew York. 
Up to the first of February $5,000,- 
000 of Canadian maturities in this 
market had beem cared for. 
In addition there is a continuous 
demand for Naw York funds in 
Continand on page 7 


PROFITS REDUCED 


Canadian Salt Company Reports a 
Fifty Per Cent. Drop 

A heavy decline in profits was re- 
ported by the Canadian Salt Co. for 
the year ending December 31, 1917. 
Profits for the preceding year were 
$209,232, whereas in 1917 they only 
amounted to $101,090. 

In expressing the directors’ regret 
for the disappointing showing, the 
president, E. G. Henderson, attributed 
the loss to abnormal conditions af- 
fecting fuel ad labor, the extra cost 
of which alone amounted to $191,- 
275, and stated that these ‘excess 
charges had not been foreseen when 
contracts covering the year’s output 
were made. Power supply was also 
inadequate ‘and the plant could only 
be operated to a part of its capa- 
city. 

In order to meet all charges and 
maintain the 8 per cent. dividend, the 
company’s surplus was drawn on 'to 
the extent of $18,734,, reducing it 
from $469,740 to $451,006. 


SIGNIFICANCE 
OF PREMIER'S 
REPLY TO BECK) 


Ottawa Evidently Has 
Little Sympathy With 
His Scheme ° 


RUMORS. REGARDING WHITE 


Report That the Finance Minister 
May Take a New Post is not 
Confirmed in Government 
Circles 


OTTAWA. — By those who watch 
political straws in order to get an idea 
of the direction in which the wind is 
blowing, the attitude of Premier Bor- 


den towards Sir Adam Beck and his 
deputation on Thursday is regarded 
with great significance. .Since the ap- 
pointment of Sir Henry Drayton as 
Power Controller it has been recog- 
nized that the Dominion Government 
is taking an interest in Hydro affairs 
and that Sir Adam is likely to meet 
with some severe checks if he adopts 
the bulldozing tactics which have been 
so successful in controlling the policies 
of the Ontario legislature. In fact 
there is a feeling on the part of those 
close to the political pulse that since 
the demand of Sir Adam that the 
Government electrify the steam roads 
there is less chance that the policy of 
nationalization will be applied to the 
Grand Trunk. 

In view of the fact that the Govern- 
ment’s policy with regard to the Grand 
Trunk is still under consideration the 
reference of the Premier with regard 
to the efficient manner in which the 
Canadian roads have handled the situ- 
ation, in the face of unusual difficulties, 
may be regarded with significance. It 
is generally appreciated that aside 
from questions of policy the Govern- 
ment is more concerned with securing 
for the country an efficient transporta- 
tion system than it is with satisfying 
the public clamor for public ownership. 
If it is believed that the roads can give 
a better service under the present ar- 
rangement than under Government 
control it may be taken for granted 
that for the time being at least the 
Government will go very carefully be- 
fore deciding upon any change. 

So far as the Beck following at Ot- 
tawa is concerned he has some influ- 
ence with the Western Ontario mem- 
bers, but otherwise he is not strong. 
Sir Adam’s scheme for electrification 
of the roads is not likely to be favored 
nor is there much chance that he will 
be made a joint power controller with,' 
Sjr Henry Drayton as the latter would 
not be willing to divide authority. 
There is a better chance that Sir Henry 
will be given even wider powers and 
will be asked to make a thorough in- 
quiry into the whole Hydro-Electric 
scheme with special attention given to 
international relations with the United 
States. 

Rumors Regarding White 


There have been rumors in circula- 
tion to the effect that Sir Thomas 
White, who is now in California, will 
not return to the duties of Minister of 
Finance, but that he may be found 
another position to be created by the 
Government. These rumors, however, 
find no confirmation in Government 
circles where it is said that he is 
merely taking a short holiday to re- 
cover from the strain of exceedingly 
heavy duties. 
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CANADA FIGURES 
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ON INCREASED 
FIELD CROPS 


Ontario Buys One Hundred 
of the Ford 
Tractors 


$2.75 WHEAT WANTED IN U.S. 


Jews for Flax Fields—Schoolgirls to — 
Fruit Farms—Pure-bred Cattle 
go to States. at Big 
Prices 


By F. M. CHAPMAN, 
Editor, “The Farmers’ Magazine.” : 

The decks are getting cleared for 
the spring’s farm work. With the 
passing of February the great ma- 
jority of the annual meetings of farm- — 
ers’ organizations are over. The new ( 
executives swing at once into action — 
and all preparations for the seasonal __ 
sowing activity get under way. Fore- — 
most in these are labor, seed, fer- 
tilizer and machinery problems. And, 
indeed, these are of first magnitude 
this year. The farms of Canada are 
fairly well provided with seed, while 
the various agricultural departments 
of the Government have been accumu- 
lating considerable reserves; and the 
majority of farmers are in a financial 
position to buy what they need. In ~ 
the matter of fertilizers the whole ~ 
question is one of transportation. The 
fruit and vegetable growers of On- 
tario at their annual meetings in To- 
ronto last week reported. practically — 
no movement of fertilizer cars to ~ 
their farms, and it is essential that 
these be unloaded in March. It is 
likely that the Federal department 
will take the matter up with the Rail- 
way Board at-once. In machinery re- 
quirements there are going to be some 
disappointments. Many farmers de- 
pend on auction sales to replenish 
their equipment, but that only traris- 
fers difficulties from one form to an- 
other; while the shipments of n 
plows, drills, tractors, rollers, “me 
ers, binders, and culti mach- 
inery is hampered also by a congested 
freight service. Leading implement 
men say that there is plenty on hand 
for a normal demand if it can be 
moved. The tractor situation will also — 
be in a muddle unless vigilant and — 
strenuous efforts are kept up to get 
them to. the farms in time. 

In the matter of labor there pro- 
mises some improvement. The ques- — 
tion of women labor is being well © 
worked out by Miss Harvie, of the — 
Ontario Labor Department. Some 
20,000 high school and other girls are ~ 
being marshalled into some sort of 
system for light outdoor and relief 
indoor work on the farms of Ontario. - 
J. A. Miller, of the Resources Com-_— 
mittees for Toronto and London, re- 
ports a large number of men signing — 
up for long terms. Many married 
men are amongst the numbers. 


Want Helpers, Not Managers 

Too many yet are looking for farm 
management jobs, he says. The farm- ~ 
ers are willing to pay good wages for 
real help. About $50 per month, with 
a free house and perquisites, seems to — 
be a favorite contract price. The™ 
wages of the girls in the fruit and — 
vegetable districts are being agreed — 
upon so as to give a more e e. 
adjustment in case of an weather. 
They will be housed together in tents 
or boarding houses by themselves as- 
much as possible, with stated hours — 
of service. ; Ae 

In the matter of tractors, it is 
intention of Hon. T. A. Crerar, Minis- 
ter of Agriculture, to allow the pro- 
vinces to place them among the 
farmers. Already 100 have been or 
dered by Ontario and many more 
the other Eastern provinces. — , 
Grain Growers of Saskatchewan ap- 
plaud the Minister’s tractor par 
chases, while others claim that trac- — 
tors other than the Ford should © 
secured, so as to further provide 
farmers with all the machines they 
ean handle. And, indeed, there are ~~ 
scores of such men who will tear ' 
all the land they can if the Govern- 
ment fixes wheat prices for the com- 
ing crop, although in this respect the 
folly of fixed prices is again illus- —~ 
trated in the way the farmers of 
United States are asking for. $2.75 
price for wheat to force it to a rela: 
tive position in regard to corn, oats 
and barley, which are performing 
price gymnastics at present. It_ 
rather a peculiar situation, in that th 

Continued on page 8 Fe 
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Capital Paid up, $16,000,000 Rest, $16, have improved their position om a mod-/| Of two of the seasons tnat the Dominion 
Undivided Profits, $1,664,893 erate degree of activity, the common. hav- Textile Company divides its year into 


pe — the form <¢ 
aes dividend on 
§ per cent. to 10, and 
of 2% per cent. The d 
that the increase in the 
to the improved earnin 
_ eompany, the Sunset C 
turers of jute and 
Lake of the Woods ho 
eapital stock of the 
The bonus, as well as 


Canadian stocks. The tone has been steady and the trend, if any, te 
higher levels, but-fcr the most part there is a waiticg attitude in evi- 
dence and much uncertainty felt as to the influence of outside events. There 
is a very fair demand for high class investments when the price is made 


T HE week has seen little change in the investment situation as regards 
,000 


ing advanced to 22% and preferred to 55.| the fall, will be ready, and THE FIN’ 
Total Assets - ° ” $403,980,236 Although the company has had some un-| ANCIAL POST is informed that the 
“a 
BOARD OF .DIRECTORS,: 


Sir Vincent Meredith, Bart., President 
Sir Charles Gordon, K.B.E., Vice-President 
B. Angus, Esq. Lord Shaughnessy, K.C.V.0. C. R. Hosmer, Esq. 
. R. Drummond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 
Major Herbert Molson, M.C. Harold Kennedy, Esq. 
H. W. Beauclerk; Esq. G. B. Fraser, Esq. 
Colonel Henry Cockshutt. J. H. Ashdown, Esq. 


Head Office: MONTREAL 
General Manager—SIR FREDERICK WILLIAMS-TAYLOR 


Throughout Canada and Newfoundland 
Branches and Agenciee| Alan at Lendon, England a 
And New York, Chicage and Spokane in the United States 


(a 
QUARTERLY DIVIDEND NOTICE 


CE is hereby given that a Dividend at the rate of five per cent. (5%) per annum 

upon the paid-up Capital Stock of this Bank, has been declared for the three months 
ending the February, 1918, and that the same will be payable at the Head Office 
and Branches, on and after Friday, the Ist day of Mafch, 198. The Transfer Books will 
be closed from the 14th day of February to the 2th day of February, 1918, both days 


inclusive. 
By order of the Board, 
J. COOPDR MASON, Acting General Manager. 


THE MERCHANTS BANK OF CANADA 


Establiehed eee Head Office, MONTREAL 
Eresident—Gir Seat Allan, C.V.0. Viera S. *. Bakwel 
Paid-up Capital Uhae bap aee Rib bSa59s Fok bacwesb ae $ 7,000,000 
Reserve Fund and Undivided Profits 7,421,292 
December, 1917) .......cessseceees 


(December, 1917) .......cceceees eos 136,000,000 
233 Branches and Agencies in Canada, extending frem the 
Atlantic toe the Pacific. ¢ 
A GENERAL BANKING BUSINESS TRANSACTED 
Le —— ee to Collections. SAVINGS BANK DEPART- 


Commercial and Travellers’ Letters of Credit issued, available and 
payable, respectivly, in all parts of the world. Travellers’ Cheques 
issued in convenient denominations, payable at par throughout the 


world, 
TORONTO BRANCH, A. B, Patterson, Manager. 


Peete eeereeees 


TORONTO, January 21, 1918. 


Established in 1836. Incorporated by Royal Charter in 1840. 


THE BANK OF BRITISH NORTH AMERICA 


Paid-up Capital - $4,866,666 Reserve Funds - $3,017,333 


STATEMENT TO THE DOMINION GOVERNMENT (Condensed) 
3ist JANUARY, 1918. 


LIABILITIES TO THE PUBLIC. 


$65,409,983 
eee 
Cash on Hand and in Banks $13,156,263 
Deposit with Government o/a Note Circulation ¥ 245,822 


Deposits in Central Gold Reserv 1,970, 


, e 000 
Government, Municipal and Other Securities 12,591,380 


Call and Short Loans .............0. eile hok sak £0 SRG OA RAG be veeon es 
Current Loans and Discounts and Other Assets 

Liabilities of Customers. under Letters of Credit (as per contra).... 
Bank Premises 


$75,418,448 
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OF CANADA 


HEAD OFFICE - TORONTO 


A GENERAL BANKING BUSINESS TRANSACTED 


SAVINGS DEPARTMENT 


AT ALL BRANCHES 


THE MOLSONS BANK 


Incorporated by Act of Parliament 1855 


Paid Up Capital’ - - $4,000,000 
Reserve Fund’ - - - 4,800,000 


HEAD OFFICE, MONTREAL 


98 BRANCHES 
BOARD OF DIRECTORS 


Wm. Molson MacPherson, President. 
S. H,. Ewing, Vice-President, 
eo. E. Drummond F. W. Molson 
_W. A. Black Wm. M. Birks 
E. J. Chamberlin 


Investors’ Information Bureau 


Any subseriber to The Post may write the Investors’ Information Bureau 
special information Canadian security, other financial matter 
Soeniated. Speiaeh aeutibeniiation and = 


attractive and somé recent bond issues have been readily absorbed. “3 
So far as the market is concerned the situation is very narrow and there 
| js evidence that any considerable demand or determined effort to realize 


would result in big fluctuations in price. 


On the one hand the market may 


be said to be comparatively bare with liquidation probably carried to the 
| bottom and conditions therefore propitious for a rise with favorable news, 
but to the contrary the argument is advanced that unfavorable developments 
would be probably followed by further realizing by their influence upon 
sentiment even though there might be no real justification for liquidation. 


The American situation is indicated 


in the following opinions: 


Hayden, Stone & Co., New York:—A feature that might be mentioned as 
in’ favor of stocks is that most companies’ have now pretty nearly adjusted 


themselves to higher prices. 


No large further absorption of earnings into 


working capital should be necessary; although this will have to be maintained 
at large figures, the greater part of earnings from now on should be applic- 


able to dividends. 


Henry Clews & Co.:—Securities, though dominated entirely by war, con- 


tinue to fluctuate within a moderate range. 


Bad news exerts less effect than 


might be expected, because the market is practically sold out by past heavy 


liquidation. 
is more plentiful. 


For the same reason prices readily respond to good news, which 


J. S. Bache & Co., New York:—The technical position of the market is 
revealed when any favorable event takes place; namely, that the market in 
December was so thoroughly*liquidated that stocks are not now for sale and 
good news becomes a reliable argument for higher prices. 


STEEL 


Market Firm With Fluctuations 
Narrow—General Situation 
Unchanged 
By A. G. WEBSTER. 

Associate Editor Canad Machinery 

The market has been firm with a 
fairly strong undertone but has ‘not 
been by any means active which is 
perhaps rather surprising in view of 
strong tone of the New York mar- 
ket. For the most part quotations 
are unchanged although one or two 
stocks have advanced to higher levels. 
The general attitude of investors de- 
notes a tendency to await develop- 
ments. The war continues to domin- 
ate the situation and interest is cen- 
tered on developments on the Wes- 
tern front where a renewal of major 
operations is expected daily. 

Conditions in the trade have some- 
what improved but not to a suffi- 
cient extent to justify the hope that 
the shortage of steel will be ma- 
terially relieved in the near future. 
The improved weather has enabled 
the railways to tackle the freight con- 
gestion but owing to the shortage of 
cars, progress is rather slow. The 
steel companies are still suffering 
from lack of efficient transportation 
facilities and are not getting suffi- 
cient supplies of raw materials nor 
are they able to ship the finished 
product as rapidly as is desirable. 
Operating conditions have improved 
somewhat which should result in an 
increase in output. The export de- 
mand continues satisfactory prin- 
cipally from consumers in India, New 
Zealand, Australia and South Africa 
but shipping space is limited and 
shipments are slow in moving. If it 
was not for the shortage of tonnage 
the export trade would be consider- 
ably heavier. At present shippers 
are handicapped by traffic congestion 
and lack of tonnage. 

The American Government is dis- 
couraging the manufacture of iron 
and steel for export. Manufacturers 
have been notified not to produce ex- 
port material until export licenses 
are secured. The principle involved is 
that iron and steel products have been 
placed on the conservation list. In- 
cidentally this gives the Government 

;@ measure of control over prices at 

which commercial steel for export is 
sold. Technically it does not come 
under the set price regulations, the 
principle of set prices having been 
agreed upon last September to cover 
material bought by the government, 
by the Government’s Allies, and by 
the general. domestic trade. The 
above will probably not affect Can- 
ada in so far as war work is con- 
cerned but will likely lessen the sup- 
ply of material available for con- 
sumers not engaged upon war orders. 
Traffic conditions across the line con- 
| tinue unsatisfactory and there is still 
a large tonnage of steel of various 
descriptions awaiting shipment from 
the mills, yards and warehouses. 
Practically every mill is up to the 
limit of its storage capacity in ware- 
house and yard. The steel industry 
in the United States is estimated to 
be now operating on a 50 per cent. 
basis and no decided improvement, is 
to be expected for several weeks. 


Close, Close, 
Feb.14 Feb. 21 Change 
Can. Car ....:..) 3 25 +1 


Do.,. pret. 6.658: 
Can. Loco., com. 58 58 


Do., pref. .... 88 83 
Gen. Elec. ..... 102% 104 


Dom. Bridge’... 128 128 
Dom. Iron, pref. 90 90 ae 
60% - + % 


Dom. Steel 
N.S. Steel, com. 68 
Do., pref. .... 100 100 
Stl.of Can.,com. 58 58% + % 
y% 87% ir 2% 
68% "— % 


rE 


+ 1% 


Do., pref. .... 
Rus. Motor, pref. 69 


DOMINION STEEL 
Dominion Steel Corporation has been 
the most active of the steel issues and 
is a shade higher at 61%. Talk nepeee 
ing the Dominion Iron and the tia 
been subsiding this week, 
Se ta forthcoming’ for 
sme little . President Workman 


‘ 


is in the East on business in connection 
with the Dominion’s plants, not in con- 
nection with the merger. N. B. McKelvie, 
of the Scotia board, who returned to 
New York last week after a conference 
with President Workman, is not ex- 
pected back in Montreal until next week 
at the earliest. It is generally conceded 
that from an operating standpoint a 
merger would be advantageous to both 
concerns, in view of the fact that the 
properties are conveniently located and 
have the same advantages in regard to 
supplies of raw materials, having un- 
limited resources of iron and coal. 
Frank B. Carvell, Minister of Public 
Yorks, in an address at Montreal re- 
cently, when discussing the government 
shipbuilding programme, said that he 
considered that the Dominion Steel Co. 
should put itself at once into a position 
to supply plates required for the ships 
that are to be built in Canada. From 
this it may be inferred that the matter 
is being seriously considered by the 
government and that something may be 
done in this connection by the Dominion 
Steel Corporation towards the establish- 
ment of a plate mill at Sydney. The 
regular quarterly dividend of 1% per 
cent. in the common and half-yearly 3% 
per cent. on the preferred are payable 
on April 1 to shareholders of record 
March 15. : 


NOVA SCOTIA STEEL 


Some activity developed recently in 
Nova Scotia Steel & Coal Co. with the 
result that the stock advanced to 68 
on Wednesday on a moderate volume 
of trading. The merger talk has been 
less insistent this week but develop- 
ments are expected in a few: weeks. 
It is too early to say if the merger 
will be consummated but appearances 
indicate that something may be accom 
plished towards this end. In any event 
it is understood that the improvements 
and extensions at the Scotia plants will 
be proceeded with. A new haulage is 
being constructed at Sydney Mines to 
reach a large submarine coal area ac- 
quired under lease about two years ago. 
It is expected that it will be in opera- 
tion by the time shipping season opens. 
Work is also progressing on the con- 
struction of a new steel bankhead for 
handling the coal as taken from the 
mine. At the steel plant a new 250- 
ton blast furnace has recently been com- 
pleted 


‘ 


STEEL OF CANADA” 


The Steel Company ef Canada is un- 
derstood to have been requested to speed 
up on its steel production for shells, the 
output of rounds for shells forming a 
considerable tonnage. The Brantford 
plant is ready to start turning out 75 
m.m. for the American Government, un- 
der a contract obtained some little time 
ago. It is expected that shipments will 
be going out at no distant date. The 
company is also engaged upon a con- 
tract for 4.5-inch H.E. shells. It is un- 
derstood that the company’s export 
business has been fairly good but has 
been considerably restricted on account 
of the shortage of tonnage and conse- 
quent lack of shipping space. Freight 
congestion has also interfered with ship- 
ments. The export business has been 
principally with customers in India, 
South Africa, Australia and New Zea- 
land. There is a good market for the 
company’s products in these countries 
and if the tonnage situation would im- 
prove a considerable increase in trade 
would result. The preferred advanced 
early in the week to 85%, reaching 86 
on Tuesday. The common is unchanged 
at 53%. 


Steel Products 


NATIONAL STEEL CAR 
After a prolonged period of inactivity 
both National Steel Car issues moved 
up early in the week, the common ad- 
vancing two points to 9 and the pre- 
ferred 8 points to 28. No particular 
reason has been given for this activity 
ut the company is believed to be work- 
ing up into a more satisfactory position 
on account of more efficient manage- 
ment and more profitable business. No 
statement has been given out recently 
in regard to the settlement of the 
French contracts but it is understood 
that negotiations towards a satisfactory 

settlement are still proceeding. 


IMPERIAL STEEL 

The annual general! meeting of the 
Imperial Steel & Wire Co. was held 
recently at Collingwood. The financial 
statement was a very satisfactory one, 
showing net profits on the year’s opera- 
tions of about $24,000 and a surplus 
of liquid assets of over $60,000. In re- 
ferring to the payment of dividends the 
president, Col. J. A. Currie, explained 
that owing to ‘the delay in payment of 
foreign accounts and the uncertainty 
of transportation it took a large sum for 
operating expense and the directors 
thought it wiser to strengtnen their 
working capital before making any dis- 
bursements on dividend account, but the 
question might be taken up «uring the 
year. He also statea that they had con- 
tracts bookcd to occupy the works to 
eapacity for the next six months. 


i ith its war orders E 
fortunate experiences babe is much more | dollars and cents will exceed that of last 


in the: past, the outloo 
favorable, particularly if the profits on 
shell contracts now 


shortage of rolling stock, the company 
should have all the car business it can 
handle for some time to come. The earn- 
ings this year should show a marked in- 


crease over 1916 and place the company iit Company, as the most 


a position to clear off arrears on the pre- 
ferred and placing the common stock in a 
better position. 


CANADIAN LOCOMOTIVE 


The Canadian Locomotive Co. has just 
completed delivery of ten “Mikado” type 
locomotives for the Grand Trunk Railway, 
and ten more of these powerful locomo= 
tives are on order for use in freight ser- 
vice. Both issues are stationary at the 
minimum level. 


TEXTILES 


One Security With Increased Divi- 
dend in Sight Held Attention 
of Market 
By H. H. BLACK. 


. 

There was less activity this week 
in connection with textile , securities 
as a whole than last week, but one of 
the stocks held a prominent place in 
the general market for most of the 
week. This was the result of,a 
steady movement upward that was in- 
fluenced by a belief that a splendid 
increase would be shown in the year’s 
earnings next week, and that the 
common dividend would be increased. 

That the cotton textile companies 
are in fine shape so far as future 
business is concerned was ,indicated 
by the statement of the general man- 
ager of Canadian Cottons to THE 
FINANCIAL POST in “which he said 
that his ‘firm was indifferent as to 
the renewal of the 2,000,000 yard 
order for duck that would soon be 
completed for the United States 
Government, as the mills would , have 
all they required of business from 
domestic sources. A reportvof a 
Canadian who has been on a tour of 
the United States is to the effect that 
the mills there have been tied up in 
many ,cases by the scarcity of raw 
cotton, for as a rule there is less buy- 
ing far‘in advance than in the case 
of the Canadian mills, and perhaps, 
naturally as the latter are so much 
farther from the source of supply. 
With the extreme competition over 
there due to the demands for mili- 
tary purposes and the consequent 
scarcity for civilian needs, the prices 
are likely to average higher advances 
than those in Canada. This condition 
will react to the advantage of the 
Canadian mills in securing, orders for 
fall. Fall lists for Canadian mills 
will begin to be issued next week. 

The reports as to the knit goods 
mills are that the buying for fall 
has been on a scale unexpected a few 
months ago, although many dealers 
found themselves fairly well stocked 
up from overbuying the season be- 
fore. ,The outlook on the whole is 


encouraging. 


Close, Close, 
Feb. 14 Feb. 21 Change 
Can. Cot., com... 48% 49. + % 
Deu: etet.. soe: 16 
Dom. Tex., com. 84 
Do., pref. .... 100% 
Mon. Knit., com. 39 
Mon. Cot., com.. 50 
Penmans, com... 
Do., prefs" ss. 
Mont. Cot., pref. 


+1 
+ 2% 


BELDING-PAUL 

Definite assurance that the paying off 
of the deferred dividends on Belding- 
Paul-Corticelli, Limited, would be con- 
tinued this year, was given THE FIN- 
ANCIAL POST this week by the presi- 
dent, A. O. Dawson. It will be remem- 
bered that two years of arrears was paid 
off last year, and a declaration for the 
first quarter of the present year at 3% 
per cent., that would mean two years 
being taken care of in 1918, or a net gain 
on the arrears of one year. Mr. Dawson 
expects that if present conditions con- 
tinue, as he feels they will, that all the 
arrears will be wiped out some time in 
1919. The company has started off well 
in its new year with orders that promise 
a turnover that will exceed slightly that 
of last year. 


CANADIAN COTTONS 

The United States order for 2,000,000 
yards of shelter tent duck that is being 
filled by Canadian Cottons will be com- 
pleted about the end of March, and so 
far the company has made no effort to 
secure a repetition of the order, accord- 
ing to the vice-president, A. O.. Dawson. 
With the prospects for new business in 
sight, the mills will have all they can 
do with their Canadian orders. 

“The present outlook is good for Fall 
business,” Mr. Dawson said to THE 
FINANCIAL POST. “Prices in the Unit- 
ed States. are very high in addition to 
the scarcity” This, of course, will be 
a favorable factor for the Canadian mills. 
So far Canadian Cottons has had little 
trouble with delays in deliveries of raw 
cotton, as orders are placed for large 
quantities far ahead. * The price list for 
Fall will be out about the middle of 
March, and by the end of the month the 
mills will have a fairly accurate idea of 
the prospects ahead of them for the next 
eight months or so in manufacturing. 

There was a net advance this week 
from a start at 48%, the minimum, to 
50 on Thursday. A number of shares of 
preferred sold at 76. The. stock was 


unusually active, 


being carried out 
come up to expectations. In view of the 


company looks for a business that jn 


year, though the actual yardage jg }j 
to drop below the recond of one Sete aan 
The decline in volume is due to the ve 
heavy advances in prices .that have 
taken place every season in the last two 
Whe closing of the Halif 
e closing o e Halifax mi 
little effect on the Dominion fete 
of its out 
| for manufacturers, and the amend 
attended to this elsewhere. Some of the 
labor was transferred to other mills, and 
certain changes made that cared for most 
of the output. As a rule the loss there 
trade that was dependent on Textile nt 
supplies. The supply of labor at the 
mills keeps up well. 
aoe SERIEANS 
pinion on. the Street holds 
to the idea that at the annual meeting? 
Penmans the dividend will be made 
straight 6 per cent. in place of the pre- 
sent one of 4 per cent. and a bonus of 1 
per cent. It is known that the earn. 
ings will admit of this easily, as one 
year ago the percentage earned was over 
26 on the common, and this year’s busi- 
ness is reported to exceed that of last 
| by nearly $1,000,000, which would bring 
the total sales close to $7,000,000, with 
larger profits than in 1916. Indeed, there 
is some pressure being exerted to raise 
the dividend to 7 per cent., but this, it 
is believed, will not be considered seri- 
ously. During the year two new fae. 
tories have been opened, at London and 
at Waterford, Ont., both of which have 
showed. good results. In this way the 
company was able to secure more labér 
than by concentrating at one or two 
points. The sales the last two years 
(1916 and 1915) were $5,840,127 and $4. 
742,915, respectively, and. the profits 
$864,780 and $779,933, representing in one 
case 26.67% and in the other 27.7% on 
the common. 

The stock this week was a feature of 
the market and continued the upward 
movement that started at 65: Opening 
at 73, it continued up to 74% on the 
Montreal Exchange, and touched 75 at 
Toronto. 


little difference to the 
j 


WABASSO COTTONS 

The sales of Wabasso Cottons, Limited, 
continue to run ahead of those of last 
year, and THE FINANCIAL POST learns 
that the profits are keeping up well also. 
Under present conditions orders on hand 
will keep the- mills occupied for several 
months to come. Prices of lines that are 
manufactured aresabout 20 to 25 per cent, 
in advance of one year ago, and the pre- 
sent condition of the raw market, which 
shows no sign of weakening to any ex- 
tent, indicates that larger advances must 
be made in the near future in order to 
cover present costs of the raw material 
when the new buying takes place. The 
stock was listd on the Exchange a few 


weeks ago, but no transactions have yet 
taken place. . 


DOMINION TEXTILE 
For the first time in many weeks the 
market seemed to forget the existence of 
Textile, an undeserving fate. 


MONTREAL COTTON 
The annual meeting of Montreal Cot- 
tons will be held at noon on Wednesday, 
Feb. 27. The profits last yéar were 
$490,032, and it is understood that this 
year will show up equally as well. 


PATON MFG. CO. 

The annual meeting of the Paton Mfg. 
Co. will be held on the 27th, and a very 
favorable statement is expected. The 
regular halfzyearly dividend of 4 per 
cent. and a bonus of 2 per cent. was 
declared, payable March 15 to holders 
of record Feb. 28. 


MILLING 


Transportation Difficulties Continue 
“as the Chief Factor as Re- 
gards Operations 
By J. L. RUTLEDGE, 
Editor Canadian Grocer. 

There is little new in the milling 
situation of the past week. The chief 
factor continues to be the difficulties 
of transportation that are starving 
many of the mills of the necessary 
grain to keep them running at any- 
thing like normal output. Improved 
weather conditions over last week-end 
helped the situation somewhat, but 
the cold wave that is over the country 
at present has again disorganized the 
raiJroads, so that it has been difficult 
to get shipments of Western grain for 
Ontario mills. It is known, too, that 


the Wheat Export Company is ship- ° 


uing heavily from the West, and this 
is naturally. proving an extra drain 
on the railways that are in none too 
good shape. oe 

The Wheat Export Company 1s in 
the market at present and is buying 
freely, with the result that stocks are 
being taken up rapidly. No one of 
course knows definitely what quanti- 
ties remain in the hands of the farmer, 
but. there is every evidence that be- 
fore the next crop is available, avail- 
able stocks of grain will be within 
a very narrow compass. 

The mills report a very fair de- 
mand, It was expected that the 
heavier buying prior to the imposi- 
tion of the new standard of extrac- 
tion would entail a very decided slump 
in business. This has not materializ- 
ed, however, and business is pretty 
well up to normal barring the diffl- 
culties of transportation referred t0 
above. The new flour is getting into 
consumption slowly, but there is no 
tendency to any prejudice against the 


new standards, and, generally speak- 
ing, millers are not anticipating a0Y 
curtailment of business. 

LAKE OF THE WOODS 


The shareholders of the Lake of the 
Woods Milling Company received « double 


dend, is said to be d 
subsidiary. The bonu 
comes from the earni 
company for the year 
last and % of 1 per ce 
ending Nov. 30 last. 

The advance in the 
ponus made the stock 
at the one session. 
at 130, which itself 
vance of nearly ten po 
mum 120%. The inte 
134, and then the sto 
the next transaction. 
there was a drop to 

The bonus on Lake 
been duplicated severa 
mon paid 6 per cent. 
there was an advanc 
tinued up to the end 
November, 1909, the 
$10 a share, out of 
another bonus of $5 a 
March. In October, 
a share was declar¢ 
bonus of Feb., 1918, 
19% per cent. 

The following figur 
years show the operz 
company, in the firs 
plus before common s 
paid in the sécond, an 
loss surplus in the ty} 

Total 

Profits 
$569,767 
§25,141 
518,920 
507,939 
549,677 
457,012 
412,154 
475,226 
723,380 
401,869 
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pd $779,933, representing in one 
c-and in the other 27.7% on 
n. 
k this week was a feature of : 
t and continued the upward 
that started at 65. Opening 
-ontinued up to 74% on the 
wxchunge, and touched 75 at 


‘ABASSO COTTONS 
s of Wabasso Cottons, Limited, 
‘o run ahead of those .of last 
JHE FINANCIAL POST learns 
ofits are keeping up well also. 
ent conditions orders-on hand 
the mills occupied for several 
ome, Prices of lines that are 
ed aresabout 20 to 25 per cent. 
of one year ago, and the pre- 
tion of the raw market, which 
sign of weakening to any ex- , 
ates that larger advances must 
in the near future in order to 
sent costs of the raw material 
new buying takes place, The 
8 listd on the Exchange a few 
miro, but no transactions have yet 


1 place. 


DOMINION TEXTILE 

e first time in many weeks the” 
emed to forget the existence of 
n undeserving fate. 


MONTREAL COTTON 

nual meeting of Montreal Cot- 

be held at noon on Wednesday, 
The profits last yéar were 
and it is understood that this 
show up equally as well, 


PATON MFG. CO. 
jual meeting of the Paton Mfg. 
e held on the 27th, and a very 

tatement is expected. The 
ilf-yearly dividend of 4 per 

a bonus’of 2 per cent. was 
payable March 15 to holders 
Leb, 28, 


MILLING 


ation Difficulties Continue 
e Chief Factor as Re- 
gards Operations 


iy J. L. RUTLEDGE, 
itor Canadian Grocer, 


is little new in the milling 
of the past week. The chief 
itinues to be the difficulties 
hortation that are starving 
the mills of the necessary 
keep them running at any- 

normal output. Improved 
onditions over last week-end 
e situation somewhat, bat 
yave that is over the country 
t has again disorganized the 
so that it has been difficult 
yments of Western grain for 
ills. It is known, too, that 

Export Company is ship- 
1% from the West, and this 
iy proving an extra: drain 

vays that are in none too 


e, 
eat Export Company is in 
‘t at present and is buying 
h the result that stocks are 
en up rapidly. No one of 
ows definitely what quanti- 
ain the hands of the farmer, 
is every evidence that be- 
text crep is available, avail- 
s of grain will be within 
rrow compass. 
ls report a very fair de- 
was expected that the 
tying prior to ‘the imposi- 
e new standard of extrac- 
h entail a very decided slump . 
This has not materializ- 
‘er, arid business is pretty 
o normal barring the diffi- 
transportation referred to 
Ihe new flour is getting into 
ton slowly, but there is no 
o any prejudice against the 
ards, and, generally speak- 
s are not anticipating. any 
t of business. 


E OF THE WOODS 


holders of the Lake of the 
ng Company received @ double . 


Prevails 


- at 130, which itself represents an ad-| Penn Canadian 


50,310 016, with an operating profit of $114,934, Feb. 7. 

that the increase in the dividend was due | Monday, Feb. 18... 104,765 out of which a dividend of $60,000 was | Feb. ‘eniianine enn page 
to the improved earnings in a subsidiary | Tuesday, Feb. 19.. 101,085 paid. These figures are contained in the > com _ sh — sia ie 

mpany, the Sunset Company, manufac- | Wednesday, Feb. 20 104,688 company’s annual statement, which aiso = uly oe eee » 
Coors of jute and cotton bags. The| Thursday, Feb. 21. 92,635 shows that ore reserves have decreased | earn amoun a — = gain 
Lake of the Woods holds $50,000 in the Ore shipments for the week from | £T°m 361,482 to. 264,044 ounces. The of $885 ‘000, corresponding pe in 

ital stock of the Sunset Company. bal ted 506.697 cand directors announce their intention of ° = 
Tis Dons, wel athe tneeaoed Sve | thn sine shipment of $1 bare of | etl oni "ee Mvaiment ot Co CANADIAN PACIFIC 

bei ith a single shipment o rs unded tailings, of whic 

dend, is said to be due to the Sunset) With a sing Pp impo f0'000 on Phe sally For. the week ending February 14th 


idiary. The bonus, it is explained,| bullion valued at $42,322 from the | estimated to be 
us fa the oasaings. - the —- Nipissing. The hs poe were | *verage of 4.7 ounces per ton. Seis eae Fy perp 
the year ende ugus 8 ae | : 

ist and 4 of 1 per cent. for the quarter | S€Rt by the following companies: | | aR ANSPORTATION | i20f,fer increase was $126,000 Or &7 
othe odvenes in the dividend and the a 3 241,895 : = — ro seeetes en the figures 
bonus made the stock jump six points Reig arrag erty ins : ai eoe Outlook That Policy at Ottawa May on $210,000 * Comcuiiive a oklad we 
at the one session. At the start it was|Dom. Reduction ...... 1 52,909 | be Changed With Regard to | the first two weeks in February follow, 
vance of nearly ten points over the mini- 6 506,697 nant —— m a Feb. 4: sateen exsenieciisonone toe 
um 120%. The intermediate point was Totals : ’ er The attitude of Premier Borden to- Feb. 14.. 2,306,000  2,180,000+ 126,000 5.7 
134, and then the stock went to 136 on whe silver trade is still waiting for | wards the deputation composed of Sir The market for Canadian Pacific has 
the next canes ater tee nn the United States Government to put| Adam Beck and representatives of the| been well held this week. Sales on the 
th xe bonus on Lake of the Woods has| through its special legislation which | various municipalities of the Hydro-| Canadian exchanges were at 148 and 
been duplicated several times. The com-| will fix the price ‘and provide $150,- | Blectric Union is taken to indicate that Warde he ead er nine, teceeded to- 
mon paid 6 per cent. up to 1910, when| (00,000 worth of the metal through | there may be a change in the proposals 

there was an advance to 8 which con-| the sale of that amount of silver dol- for the taking over of the Grand Trunk STEAMS 

tinued up ‘oe oe: — 2: —. = lars now held-back of outstanding sil- | and Grand Trunk Pacific. The matter ao ee it is said, to the absence 
3100. Rhare, out of surplus profits, and| ver certificates. So many different | is still under consideration, as it has elas, Ske on eel ca tee dashes 
another bonus of $5 a share the following| interests are concerned in the pro- | been for some time, with the exception | a common dividend was not discussed at 
March. In October, 1913, a bonus -. [ posed legislation that it is likely muca | of the proposal of electrification. It| the monthly meeting of the Canada 
A ote ee cake rnin ‘of | time will elapse before the bill is com-| may be regarded with ‘some signifi- Steamship Lines on Tuesday of this 
— = wea : pleted and enacted into a law. Silver | cance also that Sir Robert stated can- panned on oad "Gn dohe ar e 

The following figures for the last ten mining interests are holding out for| didly that in making” inquiries in| meeting 


; i : fixed for March 5. The report 
years show the operating profits of the) , high price—around a dollar an American sources regarding transpor-| is current that the president, James 
company, in the first column, the sur- 


ivi ¢ The British Government, 0n| tation problems he had received only| C@truthers, is reluctant to start very 
mon stock dividends were | OUNCe. 1 A eoretare gael Pine poms ' 
Od ine coon and the net profit and| the other hand, wants a lower figure. one estimate of them and that was that| create ar cule se o thet eit hace 
Os surplus in the third:— In the meantime the silver market is | what they had accomplished was per- 
7” . 


jad the company in a position from which 
otal Avail. tor = dull, with only a small amount of| fectly astonishing under the strain of| ¢ven a decided reaction after the war 
aie Profits ommon 


1917 $569,767 $410,767 $242,767| business doing. war. Despite the weather conditions| °°Y!4 not remove it. 
‘ ose ’ , ’ 


ee teas th il * eee 
tol6 -.--  Bp'oed 814.920 146,920 CANADA COPPER e railways had grappled with the P.G.E. RAILWAY 
1915 errr “ ’ ’ ’ 


Sa situation successfully. The Premier| When publicity wag given to th 
; i nin : : : A gz ot fact 
1914 .... 507,939 309,939 135,939) The most ne og ot on 3 did not present any views with regard| that the employees of the Pacifié and 
1918 .... 549,677 ateeT7 eer Seen 8 ee Sie New York | to nationalization, but he did make| Gte#t ee oe had been given 
- 251, ’ was ‘ one month’s noti i i 
we es 112164 302/164 34,154 | that the Canada Copper Company’s $2,- some reference to the interests of the was given to the oF nog 
as "475/226 265,226 186,274 | 500,000 bond issue had been ee British shareholders, stating that there| road would cease to operate, it being 
= 723'380 513,380 331,880 | thereby enabling the a ehnae with | had been large sums invested in the; the general impression that some ar- 
908 .... 401,869 236,869 116,869 | on the return of favorable wea “a that | system upon which there had been no|T2"gement would be entered into be- 
1 vee , he construction of a eee nn ve t tween the Provincial Government and 
SILVIE MILLING 3 to concentrate the ore of the Copper | return. i the railway interests whereby th 
OGILV! ing | Mountain mine, install power plant and ‘ : y ate ereby the 
The difficulty in\ securing wheat, owing | Mountain | ‘ny other contributory op-| . Lhe report during the week that| operation would be continued. However, 
¢ ~ lees eather | to engage In many or 2 ‘ th b . announcement is made that operations 
to embargoes by the railways, w for | erations. This work, it is said, will be| here was an embargo against the will cease. Although no definit 
troubles, etc., has made it inpon = completed in May of next year. In the/entry of Canadian goods into the nouncement has been made by Hon. 
the Ogilvie cee Paces ef 7. re meantime, a tunnel oe See ee United States appears to have been| John Oliver, Minister of Railways, it is 
> ; , o é ’ ’ o . : 
y hog x Seat” only milder weather can =e ar ee wie aaeen tons by an eatl- greatly exaggerated. The following Ses a the Pep gerne“ “a of- 
work an improvement. If this does not aeied sreneted alaas the deep work was | Wire was received on Thursday at the ae a Noe Vena vi ne 
come very soon some . the erat started.~ The tunnel has been driven at} Toronto office of the Canadian Manu-| ctifte and from Squamish to Lilloet. If 
have to . ets ithe trade were | the rate of 18 1-3 ~~ = = Sen 18 | facturers Association, being forward- the Government takes over operation, it 
arte a standard flour “splen- regarded as a record for this p . ed here by Deputy Minister O’Hara: is expected that it will receive a sufn 
accepti B eee, ae e Sears ne 
didly,” and as soon as —— ee CONSOLIDATED SMELTERS a“ s would then be relieved of further lia- 
hand were eho aeanalia orders | | The eee oe ore teagan i all collectors of customs to admit all bility. In the meantime the residents 
rapidly, it was Telt that Gomes 5 » ai melter is now sae ; 7 
eet as back to the condition they ware ee with last year’s record. For commodities from Canada, except | along the oe both — * gga 
in before, when these, combined with ar ie first week of February this year re- those mentioned in President Wilson’s Sree ‘tanentikn tea aooeee ' . et .e 
demand for export, kept the mills henge ceipts amounted to 7,091 tons, while last | proclamation of November 28. This is freight and passenger aepekan If ac- 
ing to capacity. pn Reiger in- | year for the same week receipts a to be in force until revoked by the commodation is not soon provided for 
dient Senate oe bread will be nee ae scone in a 6 ab tees hia i; | War Trade Board.” the. antlers in he Latlocs sountey,, the 
dicate € . £ Pe, ate, e ’ 4 : Ss made a ere wi 
a a Pir faced vill “not 50,000 tons less than last year. Mr. Walsh. transportation manager | S**tement 3 
old, an : ee 


% general exodus. 
atte of the Canadia ? j 
reduced at all. There was no activity DAVIDSON n Manufacturers’ Asso 


; ; ciation, was convi i i 
past week, eg An inspection of the Davidson mine, eiktnabs he ccs mer =. grinned PULP AND PAPER 
WESTERN CANADA FLOUR which is located about two and a quarter Ae TOES, PRONG, 


‘litions incident to the| miles north of South Porcupine, was made | as far as Canada and Newfoundland| The Riordon Company’s Stock Comes 
Stringent conditions 1} 


: a6 : k by a party of Toronto, | were concerned, would be the same as . in for Most of the Attention 
ll curtailing | early in the week by A 
Se ey Serie bana, qitheutak it | Buffalo and Detroit “business men, who the 


they were under the conditions of 
i i H. H. and F. C. Suther- 3 
: at a el ae ae — ‘and. Te parr luclaked among othefs: November 28. hiderant ne ak ok 
somewhat Ee at one aa D. T. Marantette and C. _ oe “ Announcement was made from Mon-| from one stock to sncther and this 
one these tranepot ; Reveegce af Baas oad Abe Fasken,| Tea! during the week of important] week it is the Riordon Company’s 
i i a ‘ ’ ’ . , 
successfully met a satisfactory business : 


sportation conditions ar : 
once these transpor Sapert eT r. Fiok ows, °G. changes in the local freight arrange- 


g ; common stock that has attracted most 
i. eseured. ments of Ontario railways as the re- 


eo iller, A. H. Harwell, E. Niepage, D. W é somes 
Ba MILLING Beith and R. T. Winsor, of Toronto; C. sult of a svecial report ordered by the 
MAPLE ta “¥ ar Milling | W- Moodie, of Sea, ant: 5 oes Railway War Bond. = i by the 
C wet need to be in a satisfac-| Of Oshawa. The Davidson 
‘omp 


eae com ] t t 


t oe eens of freight. In the 
’ ast. . therefore, all ill : i 
volume than during the months pas) WEST DOME ; uture, the » all cars will move to 
This, however, is a usual condition of this The Northern Miner, dealing with the | their destination by the shortest pos- tt ll 1 ee ov ae hiias 
between the West Dome! sible route no matter what company’s nS AC Te pear rite 
tracks it may have to travel over erator testa! a erheraie nom 
on § ee any fi ; ,| been scarcely touched. Price changes 
shipments. ‘ttle activity in the| informed by the Dome Lake Company that | * 11s means many ne adjustments, but for th k e as follows: 
There has been arte which is| the correct situation is as toiowe: Some it is felt that the difficulties are not| 1°" .the wee Oe Cleon. 
stocks oi ee tna tn see of the fact| time ago sm ie peep. “a ce rae insurmountable in view of the condi- Feb.14 Feb. 21 ‘Change 
that the annual meeting of the company aches tp merbre. ‘Also permission was | tions existing. Laurentide ..... seer 
js only slightly over a month away. tt) on od to work from Ddime Lake workings.| The U. S. Railroad Control bill has Se weiss 1 
hutiness has been of a very satistactory| , The Dome Lake, Company, frediciong [Not vet been completed and passed,| Spanish, coin... oO 
nature. This fact is lending some in-| der ea best van on West Dome ore of | but its general provisions may be| Brompton 46 4% — 
terest to this issue, memes I The ar aot hee than 300 tons and not more than | pretty well relied upon. They will, if| N. A. Pulp 2% —1-16 
ner ey ny activity. i . ; i ‘i x's 
rosnited me ee ene passed was in| 1,000 tons, ant ee ceomen about as surmised. be favorable to rail- Seeesie’ Ree , - — 
<> preferred, which showed an advance S ~ br sromeit West Dome ground road security holders for the continu- Smith & Co.com. 65 65 
of half a point to 94%. adjacent to Dome Lake workings. The | ance of the war and fora period after. 


Dome Lake Compan y ,under stands that t e wa as an t e G ed ac- 


. s . 7 . r- 
the terms and conditions submitted are through rate increases, makes thal i on on ee ee veo oo 
table to West Dome, but no agree- . ’ e e|im report was taken as Friday, 
S hat Broader Market Develops i 6 has been yet arrived at and no con- roads earn their keep, advanced rates when, on the recommendation of the 
Somewha 
With Investment Buying More 


tract signed. No arrangement for the| thus established will constitute an special sub-committee 6f the cabinet 
in Evidence 


future is being considered. The Dome| assurance to investors. The Gereri| aendisted te dont with the matter, on 
Lake Company requires its mill for its 


ment will have probably worked out] order-in-Council was passed approv- 

With transactions on the mining seighber oe nh cas uot apne its plans by that time, so that all the] ing the order of the. Commissioner 
exchange again passing the 100.000- ing 1,000 tons. It would require but a/ roads under one control will be treat- fixing the price of newsprint from 
share mark on several occasions. | portion of the plant and a ae ed as one great enterprise and a February 1 to May 1 at $2.85 per 
there has been a better tone to the| up oe ey sem etn measure of efficiency and economy] nundred pounds. A proviso,, however, 
market for mining shares this week, | Dome Lake ore. established far bevond anything] was attached to the following effect: 


interest being spread fairly broadly DOME LAKE possible under the old regime, with] That instead of the price of $2.85 per 
over the list. The fact that the big} A spirited advance in Dome Lake shares 


: ; 7 he expensive competition and expensive 100 Ibs. being paid to the ,manufac- 
oe nevgenish ate ee ee caret ieniucatd tienes sodas routine. It will be a great thing for turers, $2.50 per 100 Ibs., being the 
McIntyre and Nipissing a!l m 


.-..- | tained in the annual report. It would ap-/| security holders if the unified control ‘price fixed by prior orders, to be paid 
during the week is a fair jndication pear that ore of a very much higher grade 


that investment buying is again be-| than any encountered before has been prob ay sy cig. rng aera to the eres. . an 
aoa seas Another source of | discovered, which warrants continued op- | ® e , cents per 1 s., Pp 
coming a factor. , 


: eration of the property. At the present | one great corporation. the credit of the Controller to such 
interest was found in Dome Lake. time also, the physical condition of the Week nding Wobcuary 14h ised ait os sae Se annie 
which jumped 11 points to 30 on news | property is reported to be very satisfac- 1918 Increase % | by the Controller as representing the 
that exceptionally favorable develop- | tory. ees Can. Pacific + neat ¥126,000 58 governinent, such sum ¢o remain until 
ments had been taking place on the PORCUPINE CROWN : amet ae eae et cel ach hog a ae Chamiodenae’s Seal 
property. ; It is believed that a further curtail- ' —— ——-—  —| report is approved by His Bstalioncy, 

ae nt Tr no ee rere kel Mss bah tite of $3,746,861 $136,190 38) the Governor-General, when same 
Se eheaathe a eee Scone paid at the ‘Hollinger and the Mc- shall be refunded to the publishers 


7 * ; 
Intyre makes it difficult to hold mine Decrease or to the manufacturers, or part to 
Close,, Close, 


k and ag the Porcupime-Crown is GRAND TRUNK ick Gos San. ia Gail teen 
Feb. 14 Feb. 21 Change beng pone Hs to meet the competition one and p A 


i i it ma Gross earnings of the Grand Trunk may be. 
Sh 3 TOM | Rave wae dove (Rela fn te week eutng Febery | “ihe sub-committee recommended 
‘10 "00 ON LAKE | with. the figures for the corresponding | that the investigation into the actual 
Stan operations for: the | period in 1917 of $75.810 or 9.1 per cent. | cost of particular companies be limit- 
05 In oe ended January 3ist last, S.G@.|For the week the curaings tetelied ed to four companies and further 
: Fros t vice-president and general manager | $752,861 against $828,671 2 nik S| recommended that the investigation 
08% | o€ the Peterson Lake Silver Cobalt Min-| compared with the, figures, for the, Pie | should be proceeded with forthwith 

y ion o : ’ 
Temiskaming 38% a 0, ing ee a on ‘ie old | Following are comparative ee i and ibe completed before Agel bs 
Vipond ........ 23 —.01 Seneca-Superior section has been com- 1918 = :1917 hange 1918. The committee was 
West Dome ... 11% —.01% | menced. These slimes are estimated to | rep, 7..$ 675,115 $ 928,462—$253.347 273] opinion that it was not in the public 
Average daily transactions on the | contain 75,000 ounces of silver. Work is 


bee 752,861 8$28,671— 75,810 9.1). in should be 
Standard exchange were 90,000] at present in progress on the Cart Lake Feb. 14—- = interest that the inquiry 


d- 
i rty, formerly known curtailed in any way and recommen 
shares, this comparing with 97,000 | Sie Gould ese. The financial state ied Ve shoes Thess sys-|ed that the Commissioner be author- 
shares in the preceding week. As the} ment shows $18,321 cash on hand after; The Canad om we the second week |ized to go inte the whole question 
latter was attributable very largely | providing $3,607 for unpaill dividends. tom, gress earnings 


in February totalled $688,000 as com-| of supply very th y, thus en- 
to special dealings in one stock, it is - : pared 


with $602,000 for p cccremes abling the ,publishers to prove, if 
et ha atin red with the _ Continned on page & 


Nipissing 


or 1 


“License has been to-day granted to of $750.000 from the promoters ho 


C.V.0., LLD., D.C.L,, President @h % 


y HL Y. F. JONES, Ass’. Gen't. 


BANKING SERVICE 
This Bank provides every facility for the 


a, an 


efficient transaction of all 
inds of banking business. 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 


POINTS: 
Mexico City 


London, Eng. 


New York 


Portland, Ore. San Francisco, Cal. Seattle, Wash. 


The Dominion Bank | 


HEAD OFFICE 


TORONTO 
Sir Edmund B. Osler, President 


W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
Doesiolon Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for 
handling colléctions and remittances from 


Canada. 


Mak 


TheWeyburnSecuntyBank 


- Chartered by Act of the Dominion Parliament. 


HEAD OFFICE, 


WEYBURN, SASK. 


NINETEEN BRANCHES IN SASKATCHEWAN. 


DIRECTORS:—Alex. Simpson, Pres., 


Minneapolis, Minn.; Jos 


Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn 


k.; Frank Moffet, Weyburn, Sask.; 
ee S. =. Oscarson, White Rock, S.D.; N. D. 
burn, Sask.- H. O. Powell, Gen. Mgr., Weyburn; 


‘Mak lanon 


; Weyburn, 
Wey- 


A General Banking and Foreign Exchange Business Transacted 


UNION BANK OF CANADA 


Dividend No. 124 


" Notice is hereby given that a Dividend at the rate of 9% 
per annum upon the Paid-Up Capital Stock of the Union 
Bank of Canada, has been declared for the current quarter, 
and that the same will be payable at its Banking House, in- 
the City of Winnipeg, and also at its branches, on and after 
Friday, the 1st day of March, 1918, to shareholders of record 
at the close of business on the 15th day of February next. 


The Transfer Books will be closed from the 16th'to the 
28th day of February, 1918, both days inclusive. 


By order of the Board, 


Winnipeg, January 17, 1918. 


H. B. SHAW, 
General Manager. 


THEROYALBANK OF CANADA J _ 


Statement to the Dominion Government (Condensed) 
Showing Condition of the Bank on January 31, 1918. 


LIABILITIES 


Bills Payable (Acceptantes by 
Acceptances under Letters of Credit 


$ 12,911,700.00 
- 14,000,000.00 


$321,145,219.09 


61,319,982 .05 
. 13,500,000 90 





NEWS OF SECURITIES 


Continued from page 3 


they can, the existence of a combine 
or combines. 

No date has as yet been fixed for 
@ resumption of the inquiry’ Com- 
missioner Pringle intimates that it; 
will probably be left to the publishers 
and the manufacturers to decide on 
the four mills tu be specially investi- 
gated. The Laurentide Co’s. mill, one 
of the Ottawa mills, the Abitibi Com- | 
pany’s mill and the mill at Fort; 
Frances have been suggested. 

A blanket license was issued on 
Wednesday by the United States War 
Board allowing all newsprint paper 
to cross the Canadian border without 
obstruction. This action was taken 
in response to appeals from pub- 
lishers all over the United States. 


RIORDON 


The remarkable returns of the Ticon- 
deroga Pulp & Paper Company, as pub- 
lished elsewhere in this issue, have a very 
close interest to the holders of the stock 

. of the Riordon Pulp & Paper Company 
inasmuch as the latter has had since Nov., 
1916, a controlling irfterest in the Ticon- 
deroga Company. The first aftermath of 
the profits of $455,000 on a capital stock 
of ,000 was seen on Thursday of this 
week, when Ticonderoga declared a divi- 
dend of 10 per cent. for an unstated 
period, payable on Feb. 28 to holders of 
record Feb. 25. In 1917 Ticonderoga made 
two similar declarations, or 20 per cent. 
in all, and these helped to increase the 
already heavy surplus of the Riordon 
Company. What will be done this year in 
the form of bonus dividends is still un- 
known, but in view of the net profits all 
kinds of stories are afloat. 

One that was intimated in THE FIN- 
ANCIAL POST a couple of weeks ago is 
backed up to some extent by a reading of 
the report of Ticonderoga. In the list of 
holdings appears the name of Riordon 
Company’s stock, the total, including 
Liberty Bonds, amounting to $482,645, an 
increase from $76,038 one year ago. The 
story that is heard is that Ticonderoga 
contemplates distributing this stock as a 
bonus to the shareholders of Riordon. An- 
other report is that Riordon contemplates 
the acquisition, through Ticonderoga, of 
a Canadian pulp mill, which would greatly 
increase their own output and place them 
in the van in Canada in the production 
of “me That they have no misgivings as 
to a big market for the future is well 
known, for their own mills have been able 
to sell more than they could turn out this 
past year, and far more than they could 
deliver, so far, with the transportation 
troubles. 

The third report to which reference has 
been made already is that Riordon will 
piece the stock on a straight 10 per cent. 

is very shortly, instead of 6 and 4 per 
cent. bonus. The initial dividend on the 
common was paid in May, 1916, 1% per 
cent., with 2 per cent. more and 1 per 

cent. bonus the remainder of the year, 
while in 1917 the stock was placed on a 

6 per cent. basis with 4 per cent. paid as 

bonus. The profits for 1916 jumped from 
$427,049 of the year before to $1,526,616, 

and it is understood that the year 1917 

will not fall below this, in spite of the 
fact that the company has large stocks of 
pulp on hand that they have been unable 

-. a —_ ° vag = Fy on the border. 

es ment for 8 expected to be 

ready early in March. : s 


a asp ene 

mmenting on the annual state t 
of the Abitibi Power & Paper: fe: the 
Toronto Globe makes the following edi- 
torial reference to what it regards as an 
unfair allowance for stumpage:— 
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“In their protest against the proposal 
of Commissioner Pringle that a price of 
$2.85 per hundred pounds be fixed for 
newsprint during the next three months 
the newspaper publishers of Canada have 
directed special attention to the method 
by which manufacturers’ pulpwood costs 
are arrived at by the Commissioner. An 
allowance of $2 per cord as stumpage 
has been included on all wood cut on 
limits owned or leased. This allowance 
has no place in the manufacturers’ re- 
cords. It has been made in addition to 
Government dues on the wood and 
costs of maintaining the limits and bring- 
ing out the wood. 

“The unfairness of this additional al- 
lowance was illustrated by the case of 
the Abitibi Power & Paper Company. 
That company in 1912 secured from the 
Ontario Government a lease of timber 
limits estimated by the company to con- 
tain from eight million to ten million 
cords of pulpwood. The company pays 
the Province $5,000 per, year rental and 
from 20 to 40 cents per cord of wood as 
cut. All these costs are charged up on 
the company’s books, but Mr. Clarkson, 
the accountant, on Commissioner Pringle’s 
instructions, has included in addition a 
further stumpage allowance of $2 per 
cord. That allowance would enable the 
company to value at from sixteen to 
twenty million dollars, timber limits for 
which it has/not paid one cent as prin- 


cipal. 

mrt is incredible that the Dominion 
Government will permit the paper manu- 
facturers thus to capitalize the privilege 
they have secured of access to the public 
domain so that they may obtain at rea- 
sonable prices the pulpwood required for 
paper-making.” 


PROVINCIAL PAPER. 

The Provincial Paper Mills Co., Limited, 
held its annual meeting in Toronto on 
Wednesday, when a report on the business 
of the year ending December 31, 1917, was 
presented. Net profits of $463,898 were 
shown, 
$458,333, which is nearly 11 per cent. on 
the capitalization. There was set aside 
for depreciation, $75,000; $119,000 was 
paid in preferred and $80,000 in common 
dividends, 1 
be added to the previous profit and loss 
balance, bringing it up to $739,289. Total 
assets increased during the year from $5,- 
124,466 to $5,552,278. The retiring board 
of directors was re-elected without change. 

The St. Lawrence Division mill of the 
company at Mille Roches, near Cornwall, 
is still out of business owing to the floods 
ing of the plant by an ice jam. This is 
throwing extra work on the mills at 
Georgetown and Thorold and is delaying 
orders considerably. 


LAURENTIDE 

There has beeh a little more than the 
usual activity in Laurentide this week, 
quotations advancing from 155 to 155%. 
Interes 1 
by the present movement in Riordon and 
is based on the attractive investment op- 
portunities afforded by both securities. 


BROMPTON 
Only 26 shares of Brompton were dealt 
in on the Montreal Stock Exchange this 
week and again a sagging movement has 
been in evidence. This stock, it will be 
recalled, touched 49 last month. This 
week it fell back from 47 to 45%. 


PORT ARTHUR PULP 

The new pulp mill of the Port Arthur 
Pulp & Paper Co. started operations last 
week and the first cook was taken off on 
Friday. It takes about a week to tune 
the equipment up to standard but the 
‘ompany expects to be shipping its pro- 
duct to consumers very shortly. The mill 
has a capacity of 60 tons per day and its 
erection has been somewhat of a record- 
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MONTREAL STOCK EXCHANGE 


It is part of the service 


of the Members of the 


Montreal Stock Exchange to furnish complete 
information regarding investments in stocks, bonds, 


and debentures. 


To show you the assets behind the security, the rate 
of interest it will pay, the probability of its increas- 
ing in value, and how it can be turned into cash 


should the necessity arise, 


A limited edition of a valuable book has been | 


prepared on “Investing.” 


Write today for a 


copy to the Secretary of the Montreal Stock 
Exchange, Room 413, Montreal Stock Exchange 


Building, Montreal, Can. 


MONTREAL STOCK EXCHANGE 


In Appointing Your Executor— 


Let us suggest that you write or ask tor YOUR copy of our recently- 
published brochure on WILLS. It will interest you and give you conclusive 


reasons also for the appointment of a 
Executor and Trustee. : 


corporate instead of an individual 


Ask at the same time for YOUR copy of farm land listings. These are 
assets arising out of estates in process of being wound up and where it is 
Mecessary to realize. Prices and terms moderate. 


THE STANDARD TRUSTS COMPANY 


:. ° _ WINNIPEG. 


or after paying bond interest, 


leaving a surplus of $184,333 to 


sone 


PUBLIC UTILITIES 


Some Developments of the Week | 


Bearing Upon the Interests 
of Investors 

There have been several develop- 
ments in various parts of the country 
during the week of interest to the 
holders of public utility securities. Of 
these perhaps the most important was 
the reception tendered to Sir Adam 
Beck and his deputation at Ottawa. To 
summarize the situation the coolness 
displayed by the Premier on behalf of 
the Government may be taken as an 
indication that Sir Adam will not be 
able to boss the Dominion Government 
after the manner in which he has ruled 
in the Queen’s Park institution. Sir 
Adam foreseeing the difficulties which 
are arising in the way of financing his 
hydro radial railway projects is anxi- 
ous to have the Dominion step in and 
take over the Grand Trunk and the 
Canadan Northern and electrify them 
with Niagara energy. The Govern- 
ment, however, does not seem inclined 
to fall in line with this scheme. 


The power situation in the Province | 


of Ontario is still very uncertain. In| 
this connection those who have been | 
following developments will be inter-| 
ested with the announcement made at) 


| 


POST OF CANADA 


courts, and proposes to take the matter 
to the Privy Council. 


MONTREAL TRAMWAYS 


Montreal reports indicate that while 
Tramways and Power has lost some 
ground in the market since the fran- 
chise terms were announced, a gradual 
but steady advance has been made in 
the progress of Montreal Tramways de- 
bentures. 

While the market has doubted the 
benefits of the agreement for a consid- 
erable time to come as viewed from the 
standpoint of owners of the holding 
company’s stock, it has had no doubt 
as to their attractiveness from the 
standpoint of owners of the operating 
company’s fixed obligations. The bonds 
have not been quoted for a long time, 
but their position is naturally one of 
great strength as a result of the com- 
pany being allowed at the outset earn- 
ings equal to more than three times 
the bond interest. The secondary obli- 
gation, the debenture stock, benefits 
relatively in the same way, as the divi- 
dend would be earned about twice over 
under the minimum return proposed on 
the company’s investment. 


LIGHT AND POWER 


DOMINION TRANSMISSION 


Following the presentation of a very 
satisfactory report of ‘the operations of 
the Dominion Power & Transmission 
Company for 1917, in which the directors 
direct particular attention to the large 
increase in the available surplus, the 


the annual meeting of the Shawinigan | impression was gained at. the annual 
Company by President Aldred to the, meeting of the company held at Hamil- 


effect that the big Quebec power de- 
velopment was now on a basis to com- 
pete successfully with Niagara and 
was taking industries from Ontario 
to Quebec. Sir Adam must face this as 
a sign of failure of his projects be- 
cause the Shawinigan Company has 
had to face the same war difficulties as 
has been the case with the Niagara 
companies. 
from the standpoint of both engineer- 
ing and finance they are conducted by 
men of skill and judgment who have 
the ability to meet emergencies when 
they arise. 

The jitney issue is still a live one 
and at Winnipeg steps are being taken 
by the city council to have legislation 
passed which will give the city control 
of the situation. 


WINNIPEG ELECTRIC 

The situation in Winnipeg as between 
the Winnipeg Electric Railway Company | 
and the owners and operators of jitneys | 
continues to attract considerable in- | 
terest. The city is now seeking from the 
rovincial legislature power to regu- 
ate, control or prohibit the jitneys and | 


The difference is that | 


ton this week that in addition to the 7 
per cent. dividend on the preferred stock 
and 4 per cent. on the common stock 
there is a possibility of a further distri- 
bution to the common holders in the 
shape of a bonus.. The company’s profits 
for the year were practically on a par 
| with 1916, although gross income was 
| much larger, the rising cost of opera- 
| tion, largely through the new steam 
generating plant, having eaten up the 
| surplus. The old board of directors was 
re-appointed. 
| — 
WESTERN POWER 
i Operating revenues of the Western 
| Power Company of Canada, at Vancou- 
ver, for the month of December totalled 
$38,410, an increase of 1.8 per cent. com- 
pared with the figures for December, 
1916, while net earnings at $30,770 show 
an increase of 22.1 per cent. 

For the twelve months ended Decem- 
ber 31, 1917, the operating revenues 


| were $450,161, an increase of 20 per cent. 
|over the same period in 1916, and net 


earnings $332,194, an increase of 28.1 
per cent. 


SHAWINIGAN 


The splendid report of the Shawini- 
gan Company may be, regarded as an 
influence on the market for the stock 
of that company this From 


igh level for business and ts set| it is hoped to assure a sufficient 
pigtoie was maintained, despite the in-| meet requirements. =e 
creased cost of doing buisness. Thé di-| Notices have been sent to the share. 
rectors, who a year ago recommended a} holders calling the annual meeting for 
payment of 3 per cent. on the. common| Wednesday, March 6th, at Hamilton. 
stock, now favor the adoption of a 4 The announcement of the annual meet: 
per cent. dividend on the common on a/ing this week may have had some con. 
quarterly basis. Continued expansion nection with the fact that the first trang. 
of the company’s business is referred to,/ action in more than six months was noted 
while the balance sheet indicates that/in the preferred stock. The price of 75 
the increased finanees required -in the| was unchanged from the last previous jn 
conduct of the business have to some} June, 1917. 

extent at least been ebtained through 
curtailing credits. 


BELL TELEPHONE 


The annual meeting of the Bell Tele- : ‘ 
phone Company, which will be held next for Canadian General Electric. Last week 
week, will show a considerable increase the range of prices was 102 to 102%, but 
in the business of the company for the| this week there was an improvement tg 
past year. At the same time the costs of | 104 and only half a point of the gain 
operation have gone up in a higher per-| had been lost up to the close on Thursday, 
centage, so that only the large increase 
in business served to enable the company 
to show higher profits. According to a 
statement of the president, L. B. Me- 
Farlane, to THE FINANCIAL POST, the 
compass, Ue had ae in securin 
delivery of materials that are require : 
for extensions, and serious delays are - rs eee the from “e 18% 
taking place in filling new orders. Dur-| 9" 2 1 n ad aos gain. @ pre- 
ing the year the effect’of the munitions | ferre ‘tenn *60 te 61%. pare ois sell- 
wages was seen in increasing the use of | '"& UP. sat bri oO. ie ater 61% was 
the telephone in those centres where the | 914, without bringing olfers. 
plants were located, and there was a 
development of the use of the long-dis- 
tance phone, due partly to appliances 
that have improved the connection for 
the longer distances. 

Speaking of the effect of the new taxa- 
tion that was passed by the Quebec Legis- 
lature, Mr. McFarlane said that the 
form of increased charges that the com- 
pany might be compelled to make to off- 
set this had not been definitely settled. 


GENERAL ELECTRIC 


There has been a continued improvement 
noted this week in the tone of the market 


MACKAY 


Evidently under the influence of the 
annual statement, and the report of the 
‘president, Clarence H. Mackay, the com. 
mon stock of Mackay showed strength 


MONARCH 


Attention has been attracted to Mon- 
arch Knitting this week by sales of the 
common at 40, This figure indicates a clear 
10 point gain over sales in the first part 
of December. There is some dividend 
talk but nothing as yet‘of a definite 
character, although it is known that the 
company has been materially improving 
its position. 


CANADA BREAD ae : 
As has several times been pointed’ out MARITIME TELEPHONES 


by Mark Bredin, manager of the Canada| The controversy which has arisen in 
Bread Company, the baking concerns | connection with the affairs of the Mari- 
throughout the country are operating on a| time Telegraph & Telephone Company, 
close margin of profit and there is no| particularly in _relation to the control 
necessity for any Government regulation | of the Prince Edward Island Tolephent 
in this regard. This has been confirmed| Company, has been enlarged from the 
by. Commissioner O’Connor in one of his | annual meeting of the shareholders, and 
reports on the cost of living and it may | Will be resumed at a special meeting to 
not be amiss to remark that if Mr. O’Con-| be held next week. Several interesting 
nor cannot find fault, then the bakers are, | Phases of the situation are reviewed ina 
}| special article in this issue. 


to use the expression, keeping pretty : 
> When asked about the annual meeting 
clean house. There have been no sales of of the Maritime Telephone & Telegraph 


the company’s stock for some time. The ; 
i : Company at Halifax, L. B. McFarlane, 
ee So ae ee president of the Bell Telephone Co., said 


here are no figures for the preferred. | Poot’ the election of himself and C. F, 


Sise, Jr., general manager of the Bell 
Company, to the Board of Directors was 
a result of an arrangement made some 
years ago when the Bell Company sold 
out their exchanges in Nova Scotia to 
the Maritime Company. The Bell Tele- 
phone Company received stock in the 
new company in return, and the con- 
nection with the Maritime Company was 
really of mutual benefit to the two com- 


CARRIAGE FACTORIES 


When the shareholders of Carriage 
Factories met this week disappointment, 
as was natural, was expressed at the 
result of the annual statement, which is 
discussed elsewhere in this issue, and 
shows a deficit of some $10,000 without 
any of the preferred dividend being cared 
for. Speaking of conditions of the past 
year and the prospects for the present 
year, Capt. Weir, one of the directors, 
told THE FINANCIAL POST that “there 
is no question of doubt that the cen- 
tralization scheme which has _ been 


anies. 
’ For 1916 the total investment was $42,- 
$12,159; exchange revenue, $7,496,691; 
long-distance revenue, $2,708,307;  ex- 
penses, $7,906,076; net revenue, $2,469,- 


t in this stock has been fostered 


decide the streets they are to be used on 
and the fares they will be entitled to 
charge. The legislation as offered will 
give the city all the necessary power to 
regulate the jitney service and would 
prevent the owners and drivers from car- 
rying out their threat to carry passen- 
ers free and allow everyone to contri- 
ute voluntarily by placing a collection 
plate or box in the car. 

Employees of the street railway com- 
pany have made application for an in- 
crease in wages from two to three cents 
an hour. This increase, if granted, will 
work out to about twenty cents a day or 


$1.25 a week, and as there are practically | 


one thousand men who would benefit from 

the increase, the annual additional cost 
4 to the company would be over $60,000. 

A. W. McLimont, general manager of the 

company, states that the matter has not 

yet been officially considered. 

‘ A few sales of the company’s stock 


ave taken place this week ini- 
pe 3° eek at the mini 


DULUTH SUPERIOR 
The statement of the Duluth-Superior 
Traction Co. for the first two weeks 
of February shows an increase in pas- 
Senger earnings of 10.8 percent. over 
the corresponding period of last year. 
The total for the two weeks is $63,611, 
an increase of $5,919. The year to date 
shows a gain of 9.7 per cent., or $17,952. 
The comparative figures are: 
% } 


Ine. 
Feb., 1st wk $31,627 $3,212 
Feb., 2nd wk... "31984 "2706 “9: | 


$63,611 $5,919 
-+ -$208,788 $17,952 


eae ee 

BRAZILIAN TRACTION 

The market for Brazilian this week | 
has shown a stronger tone, generally | 
speaking, the bulk of the sales being at 
86, and above or on the average about a | 
point better than last week, Towards 
the end of the week, however, the trend 
was towards lower levels. 


wes QUEBEC aoe 

‘¢ was some further trading thi 
week in Quebec Railway at 18 to 19, 
the tendency being downward from the 


1 


Year to date . , 


| 
' 
| 
| 


| around 111 it sold up to 113%, and held 

the most of the gain. Those who are 
interested in the general situation as 
‘regards public and private operation of 
utilities will be interested in the state- 
ment of. President Aldred that the com- 
pany is now successfully competing 
with Niagara and is able to take indus- 
tries from Ontario to Quebec. 


OTHER STOCKS 


Little Change in the General Situa- 

tion During the Past Week 
| General investment conditions in 
| the Canadian markets have not shown 
much change during the week al- 
| though there has been an improve- 
ment of tone in some quarters fol- 
| lowing the presentation of favorable 
|annual statements. For the most 
| part the attitude of traders is a wait- 
ing one and there is a nervousness 
evident which may result in wide 
temporary fluctuations if there is any 
evidence of either buying demand or 
a desire to realise. War prospects 
continue as the dominant factor in 
the situation and either good or bad 
news might be accompanied by a 
broad swing in prices even though 
conditions would indicate that the 
present technical position would war- 
rant an advance rather than a de- 
cline.. 


| 


ATLANTIC SUGAR 
The output of the Atlantic Sugar Re- 
fineries is still cut down by the difficulty 
in securing raw sugars from the United 
States. Some shipments are coming in, 
but far too little for the Canadian trade, 


| and practically every refinery has been 


compelled to run short for some months. 
The demand continues to run far ahead of 
the supply. 


B. C. PACKERS 





higher figure. 


i —— 

: TORONTO RAILWAY 

As will be seen from a summary of 
the situation as regards Toronto Rail- 
way from the Montreal standpoint, the 
air is clearing as the date of the special 
meeting approaches, so far as the larger 
factions of shareholders are concerned. 
However, there is a chance that Herman 
H. Pitts, of Ottawa, may have a say jn 
the matter. He states that he believes 
he controls sufficient proxies to prevent 
the enlargement of the board, and on 
this ground he is evidently making a 
bid- for membership in case he permits 
the earrying out of the move proposed. 
A few sales of the stock took place dur- 
ing the week at 60 to 60%, little change 
being shown in the trend of prices. 

The controversy between the company 
and the city regarding cars continues. 
Despite the conditions which prevail in 
relation to car construction, the city is 
proposing steps to have 100 cars built, 
and the Ontario Railway and Municipal 
Board has ordered the company to fur- 
nish specifications. The situation from 
the company’s standpoint is that in view 
of the high cost and the difficulty in 
securing delivery, it would not be jus- 
tified in- making such 4 heavy invest- 
ment unless there is some understand- 
ing as to what will be the basis of ad- 
justment with the city on the expiration 
of the franchise. The city has secured 


| ish Columbia salmon fishing areas 


t- 
is 
likely to haye a considerable influence 
on the business of the canning companies. 
The restrictions were imposed because 


The restriction of licenses in the Bri 


| it was felt that the canneries at present 


under operation were amply sufficient to 
take care of all available supplies of 
salmon, as it is likely that there will be 
some restriction on the quantities that 
may be taken. The refusal to grant new 
licenses ‘will certainly work to the ad- 
vantage of the canneries at present in 
existence, one of the outstanding dif- 
ficulties in the past being that through 
the number of canneries licensed, and the 
competitive bidding for the fish, many 
concerns were not able to get their neces- 
sary supplies. The canneries, however, 


*are not to be the only ones to benefit. 


In consideration for the licenses grant- 
ed, they will be obliged to pay into the 
public treasury a fair proportion of the 
profits. They will moreover be com- 


pelled to make complete returns of the} 


business of the coming year, and in 
future the license fee will be based on 
these figures. 

During the week a block of shares of 
the common stock changed hands at 40. 
The transaction was the first since Oc- 
tober last and the price, which is two 
points above the official minimum, showed 
no change since the last sale. 


BRANDRAM-HENDERSON 
The annual statement of Brandram- 
Henderson Company for 1917 should be 
well received by the areh 
that company. It 


* 
aft 


pany for the year 1918. 
that were made came into force just 
about the end of our year, and too late to 
influence last year’s figures. There will 
be a big saving in overhead costs by the 
new arrangement, and also a_ saving 
dhrough a central system of purchasing, 
selling, etc. Then the appointment of an 
efficiency expert, the general manager, 
will better control the work of the dif- 
| ferent plants. Last year, with raw 
materials fluctuating as they did, it was 
very difficult to foresee what prices 
would do.” 
At the meeting it was announced that 
| Thomas ‘J. Storey, vice-president, had 
retired, and that his place on the board 
would be filled later. The other direc- 
tors were re-elected: President, James 
- Tudhope, Orillia; vice-president, 
Hugh Munro, Alexandria; W. Fred. 
wate ar es Weir, Montreal; 
es eppard, Waubaushene, Ont., 

W. H. Tudhope, Orillia. er 


CANADA CEMENT 


The Canada Cement Co. has had a very 
good year accotding to the statement 
issued on Wednesday and reviewed else- 
where in this issue. After allowing the 
large sum of $2,190,616 for deprecidtion 
and special equipment written off, the net 
earnings in 1917 amounted to $2,861,246, 
an increase of $642,398, or about 29 per 
cent. over 1916, previously the best year 
in the company’s history. Senator Ed- 
wards, in presenting the report of the 
directors, notes among other things that 
earnings from the cement business proper 
were more than sufficient to take care of 
| all fixed charges, preferred dividends and 
ordinary dividends chargeable to the 
year’s profit. The intention of thé re- 
mark is evidently to emphasize previous 
statements of officers of the company that 
the common stock dividend started in 
1916 would not be dependent on special 


earnings out of the company’ i 
undertaking. ee ere 


The common stock wa ; h 
active than last week hee beuienl” ee 
‘Still in small volume. Prices 57% to 58 
showed practically no change. A trans- 


action in the préferred was at 90, the offi- 
cial minimum. 


CONSOLIDATED RUBBER 


The announcement of the i 
Consolidated Rubber Company oo 
sion scheme which is based upon the 
principle that loyal service on the part 
of employees will bring additional reward 
has attracted considerable attention at 
this time when so much thought is being 
given to the future relations of capital 
and labor. Shareholders will no doubt be 
impressed with the broad policy which the 
company is taking to insure a continua- 
tion of the best relations between the 
managemeftt and the employees. There 

ave been no sales of the company’s se- 
curities for some time and the official 
a a si ae the common’and 97 

e preferred are evidently pr 
a protecting barrier. e Sere 


i DOMINION CANNERS 
_The tin question will once more 
big factor in the prospects for the = 
ing season of the Dominion Canners. 
Tinned plate is becoming increasingly 
searce, and the possibility of restrictions 
on its use are always a factor. The 
company has re-established its can-mak- 
ing plant, and is in a position, to a cer- 
tain extent at least, to look after its own 
needs if the tinned plate is available. 
Estimates of the amount of tin required 
have been made, and’ it is hoped, and 
with some f confidence, that 
these requ ‘ 
already 


shareholders of | are 


brought into effect will produce an im- 
provement in the position of the com- 
The changes 


243, or 5.8 % on the investment. This 
year it is understood, the percentage is 
slightly lower, though revenue shows % 
considerable increase. 


PETROLEUM 


Any difficulties in connection with the — 


company’s operations in Southern oil fields 
do not seem to have been an influence in 
the market. There have been no sales 
recently but the quotations of $13.50 asked 
and $13.00 bid compare with last sales at 
the latter figure a couple of weeks ago. 


RUSSELL MOTOR 


The management of the Canada Cycle 
& Motor Company, one of the Russell 
Company’s subsidiaries, have been experi- 
encing trouble lately with their metal pol- 
| ishers and buffers over the wage question. 
A cut in wages was made but the men 
| refused to accept it and went out on 
strike accompanied by several machinists, 
toolmakers and other mechanics who 
struck in sympathy. No settlement of the 
trouble appears to have been made as yet, 
both sides holding their ground. THE 
FINANCIAL POST understands that the 
trouble is only of a local character, caus- 
ing a little temporary inconvenience, and 
that it will not have any serious effect on 
the output ef the plant. 


, SMART-WOODS 

There was some activity in Smart- 
Woods during the week. The common 
which came into the trading recently at 
60 and then dropped back to 58 moved up 
to 61. The interest shown evidently fol- 
lowed the presentation of the annual 
statement. 


WM. A. ROGERS 

Reports in connection with current op- 
erations of the William A. Rogers com- » 
pany indicate that war conditions in the 
United States are having their effect upon 
the market for this company’s products. 
Business may still be regarded as good but 
there is a decline in volume of new busi- 
ness which is evidently the effect of the 
more economical spirit being displayed on 
the part of the people. The high value of 
the company’s products and raw materials 
still demands. the use of large sums of 
current capital. 


UNLISTED SECURITIES 
Bid 
Abitibi Power, pref. .... 80 00 
Alberta Pac. Grain, com. 97 50 
Amer. Sales Book, pref... 
Black Lake Bonds 
Belding Paul, pref. ..... 
Buf., Roch. ock. 5’s.. 
Can. Cereal & Flour .... 
Can. Fairbanks, pref. ... 
Can. Machinery, com. . 
Can. Marconi 
Can. Westinghouse 
Cc. P. R. Notes 
Carr. Factories, com. ... 
Do., pref. .. 
Dom. Glass, com. ....... 
Dom. Iron 5’s (1939) .... 
Dom. Power 5’s 
Dom. Sugar 
Great West Perm. ...... 
Inter. Mill., pref. ...... 
Lambton Golf 
Massey-Harris 
Macdonald, pref. . 
National Life 
North Ont. L. & P. 6’s... 
North. Crown Bank ..*. 
Ont. Pulp Bonds 
Rosedale Golf Club .... 
Sterling Coal, com. :... 
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~ «BIG BUSINES 
® ~=IS PRESE 


| H. Whitton D 


| Hardware Conven 


ILL-JUDGED SOCIAI 


| Manager of Steel 

of Canada Tells of the N 
~ For Co-operation and Or 
tion to Effect Econoy 


The case for what is ce 
ferred to as “big business,’ 

® js in reality co-operation an 
ation to reach the max 
economy in production, wa 
presented to the conventior 
waremen at Hamilton this 


F. H. Whitton, general m 
the Steel Company of Cana 
ing not only for the con 
which he is connected, but 
facturing interests generall 
‘cried the socialistic tendeng 
‘day and the misapprehens 
| public with regard to big 
operations largely due to 1 
ideas of co-operation enge 
the daily press. 
Mr. Whitton opened with 
to the relations of the ma 
' the wholesaler, and the reta 
ing that this arrangement 
the most efficient distributic 
at the least possible cost; 
'be no fear on the part 0 
of exhorbitant profit-tak 
petition teok care of that. 
“As regards co-operation 
for the fair interests of an 
“business men in any one 
F exists a misapprehension © 
S of the public,” said Mr. Wh 
' public has been unfortun 
F cated to wrong ideas of co 
largely by the daily press. 
| come to think that co-op 
' this kind is an evil feature 
' sult the Government has b 
to take steps to restrict c 
in this way. But the benef 
ing united forces of this 
| overlooked. Big - interes 
' United States made 
through excessive profits, b 
their united _ organization 
them to operate with the maxi 
economy. , 
Socialistic Tendencies 
“The socialistic tendencj 
day are to be regarded 
said Mr. Whitton. “They 
into account the function o 
tive organization in indust 
ness. The Canadian ma 
for instance, have been a 
_ general way by the people 
taken advantage of the we 
themselves. On the co 
manufacturers of Canada 
organization to effect 
economically in these time 
have proved themselves 
strength to Canada and to 
Empire and Allies during | 
war. Were it not for Ca 
in the war through her a 
of industry for manufact 
tions, her steel industries 
concerns, trade could ‘no 
kept alive as it has been 
minion and countries in | 
with the Dominion. Au 
, Zealand, South Africa, 5 
France have been supplie 
adian steel products th¢ 
rails and munitions of w 
manufacturing industries 
have done equally well, a 
ed their products to the 
Government Regul 
Mr. Whitton referred to 
regulation. While not i 
desirous of disparaging t 
in view, and while exp 
wholehearted effort of 
conform with every mea 
Allied good, he pointed 
vernment regulation is 
means a general “heal-2 
emplified the licensing s 
ports 2nd imports betwee 
States and Canada, and 
tation difficulties, and tt 
of heatless days hard to 
without hitches of man 
predicted that taxation 
scale must continue for 
and advised business m 
in associations, to talk 
and compare opinions 
questions with a view to 
best co-operative results 
ufacturers are looked to 
mark of the public pres 
Mr. Whitton pointed o 
holders are entitled to 
that depreciation -is e 
costly to take care of, } 
things must be mainta 
Whole manufacturing i 
eur ith it the business of 4 
© 7a)l behind in the world 
: ~ Merci standing. 
pk After the War & 
| | After the war all co 
be struggling to prod 
/and to maintain favo 
mees. No country wi 





93,1918, 


Ca 


iE CASE FOR 
“BIG BUSINESS” 
1S PRESENTED 


| H. Whitton Delivers 
Important Address to 


_ Hardware Convention 
LL-JUDGED SOCIALISM 


General Manager of Steel Company 
of Canada Tells of the Necessity 
For Co-operation and Organiza- 


tion to Effect Economy 


— 


requirements, ; EAP 

av " 
sling the annual nesting ger 
y, March ee a ; 

nouncement Meet. 
week may have had ales con- 
th the fact that the first trans- 


more than six 
eferred oteuk, orn wee on 


nged from the ee one 


sENERAL ELECTRIC 
ps been a continued im 
oe in er of 
ian General Electric, Last 

of prices was 102 to 102% bat 
there was an improvement to 


nly half a point of gain 
Jost up to the close on Thera 


MACKAY 


ly under the influence: 

atement, and the eenere < - : 

Clarence H. Mackay, the com- % 
of Mackay showed strength 
it sold up from 76 to 18% 

most of the gain. The pre- 

po showed some response, sell. 

‘om 60 to 61%; later 61% was 

out bringing offers, 


rovement 
market 
eek 


The case for what is generally re- 
ferred to as “big business,” but what 
is in reality co-operation and organiz- 
ation to reach the maximum of 


eonomy in production, was forcibly 
presented to the convention of hard- 
waremen at Hamilton this week by 
Ff, H. Whitton, general manager of 
the Stee] Company of Canada, speak- 
ing not only for the concern with 
which he is connected, but for manu- 
facturing interests generally. He de- 
cried the socialistic tendencies of the 
day and the misapprehension of the 
public with regard to big industrial 
operations largely due to the wrong 
ideas of co-operation engendered by 
the daily press. 

Mr. Whitton opened with reference 
to the relations of the manufacturer, 
the wholesaler, and the retailer, argu- 
ing that this arrangement works for 
the most efficient distribution of goods 
at the least possible cost; there need 
rticle in. this issue, 7m be no fear on the part of the public 
asked about the annual meetin “@ of exhorbitant profit-taking, as com- 
>a Telephone & Telegraph “® petition took care of that. 
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election of himself and C. F, 

general manager of the Bell 

, to the Board of Directors was exists a misapprehension on the part 
of the public,” said Mr. Whitton. “The 

public has been unfortunately edu- 


of an arrangement made some 
p when the Bell Company sold 

cated to wrong ideas of co-operation, 
largely by the daily press. They have 


exchanges. in Nova Scotia to 
ime Company. The Bell Tele- 

come to think that co-operation of 
this kind is an evil feature. As a re- 


mpany received stock in the 
pany in return, and the con- 
h the Maritime Company was 
utual benefit to the two com- 
sult the Government has been moved 
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able increase, 
them to operate with the maximum of 
economy. 
Socialistic Tendencies To-day 
: “The socialistic tendencies of the 
day are to be regarded seriously,” 


said Mr, Whitton, “They fail to take 


into account the function of co-opera- 
tive organization in industry and busi- 
ness. The Canadian manufacturers, 
for instance, have been accused in a 
general way by the people of having 
taken advantage of the war to enrich 


themselves. On the contrary; the 


manufacturers of Canada, by their 
organization to effect production 
economically in these times of stress. 
have proved themselves a tower of 


strength to Canada and to the British 


Empire and Allies during this terrible 


war. Were it not for Canada’s part 
in the war through her organization 
of industry for manufacturing muni- 
tions, her steel industries and other 


concerns, trade could not have been 


kept alive as it has been in the Do- 


minion and countries in trade touch 
with the Dominion. Australia, New 
Zealand, South Africa, Russia, and 
France have been supplied with Can- 


adian steel products they required, 


rails and munitions of war and other 
manufacturing industries of Canada 
have done equally well, and contribut- 
ed their products to the Allies.” 
Government Regulation 


Mr. Whitton referred to Government 


regulation. While not in any way 
desirous of disparaging the principles 
m view, and while expressing the 
wholehearted effort of industry to 
conform with every measure for the 
’ Allied good, he pointed out that Go- 
Vernment regulation is not by any 
means a general “heal-all.” He ex- 
emplified the licensing system for ex- 
ports and imports between the United 
States and Canada, and the transpor- 
tation difficulties, and the difficulties 
of heatless days hard to administrate 
without hitches of many kinds. He 
Predicted’ that taxation on a heavy 
scale must continue for many years, 
and advised business men, especially 
MM associations, to talk together much 
| &d compare opinions on all these 
F Westions with a view to obtaining the 
» *st co-operative results. While man- 
| Wacturers are looked to as the special 
» mark of the public press in criticism, 
) Mr. Whitton pointed out that share- 
} holders are entitled to some returns, 
: that depreciation is enormoug and 
costly to take care of, but that these 
jp things must be maintained or the 
; whole manufacturing industry, and 
came it the business of Canada, would 
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No country will want to im- 


_port what it can produce itself.. Labor 
will cost more, and industry will be 
on a new basis, 
be scarce and higher than ever in 
cost perhaps, and perhaps for a long 
time, and ‘the poor farmer’ will be 
amongst the best off in the commu- 
nity. Enormous outlays will be re- 
quired to maintain and improve rail- 
ways. 
ous in Canada also. 
joyed prosperity up to now, and even 
in the war years to a wonderful ex- 
tent. 
rousing address by a forward outlook 
towards more prosperity based on 
Canada’s great resources, “perhaps a 
prosperity greater than that of any 
other country in the world.” 


INCREASED EARNINGS OF 


‘Company Had,a Good Year Despite 


dard Reliance Mortgage Corporation 
shows an increase in assets for the 
year of 1$1,046,000. 
was able to pay the usual seven per 
cent. dividend, to make provision for 
Government taxes, 
$3,150 to patriotic funds, and to carry 
forward a surplus on the year’s oper- 


ations of $27,950. 


comparative figures: 


Bal. for’d. 
Profits :. ... 


Distribution: 
Dividend. .$179,890 
Reserves .. 
Balance. . 


the past three years follow: 


Year Cap. 

1917 $2,604,684 $207,841 7 
1916 2,502,140 205,524 7 
1915 2,568,867 227,612 7 


states in his }annual report that the 
real estate acquired under foreclosure 
shows a 


amount of a year ago, this owing to 
the cleaning up lof the former Sun 


and Hastings mortgages during the 
latter half of 1917. 


adds that since the accounts were 
closed, several of the properties have 
been‘sold. By the end of 1918 he ex- 
pects to make a further reduction in 
this 
hopeful of the success of*the policy 
of 


Land, Buildingse& Savings Company 
investments. 


scheme has been arranged whereby 


this end will be more speedily accom- 
plished. . 


vestments in Government ‘and muni- 
cipal bonds, and these with cash hold- 


ings amount to $735,000, Debenture 
liability ‘increased by $686,544 to 


$3,810,000, or twenty-one per cent., 
and deposits rose $209,562 to $1,031,- 
700 or twenty-five per cent. 


to maintain favorable trade ba- | 


me 


A BIG INCREASE 
IN EARNINGS OF 
CANADA CEMENT 


Munitions Contracts Added 
to Profits of Normal 
Business 


POSITION WAS IMPROVED 


Stetement Shows a Reduction of Cur- 
rent Liabilities and a Strengthened | Net’ earn. ...$2,861,246 
Position as Regards Liquid ae mS, 4 | See 
Assets $2,429,181 

Pref. div. ... 735,000 


ditions rested in the temporary 
on munitions contracts. 

In connection with the profit and 
loss account there are two appropria- 
tions for reserves amounting to $400,- 
000. In the balance sheet $750,000 is } 
set down, and it is presumed that the 
difference, $350,000, is to be applied 
to Government -taxes. 

A comparison of the profit and Joss 


figures shows net earnings increased 
over $1,000,000 in the last two years. 
The chief items for the last three 


years are as follows: 
1917. 


Farmi products will 


Shipbuilding will be prosper- 
Canada has en- 


Mr. Whitton concluded his 


1915. 
$1,742,013 
455,050 


1916. 
$2,218,848 
443,762 


$1,286,963 
735,000 


$1,775,086 
— 735,000 
With sales of cement that equalled —_— 
those of the year before, and muni- 
tions contracts that resulted in large 
profits, the annual statement of the 
Canada Cement Company for the year 
1917 showed an increase in net earn- 
ings of $642,393, or nearky 29 per 
cent. over that of the year 1916. the 
figures comparing as $2.861,246 to 
$2,218,848. Not only so, but before 
these net earnings were allowed to 


stand the company amortized a latge 
proportion of its munitions plant to 
the extent of $2,190616 that was 
written off for depreciation. This was 
in accordance with the announcement 
in the report of the previous year 
that as the new (munitions) business 
was only temporary sufficient would 
be written off to provide the cost of 
the plant on the complet:on cf pre- 
sent orders. Thus it may be presumed 
that the munitions plant has now paid 
for itself and in addition created large es: 


profits for the company, and thus] cur. liab. ... 


amortized any ‘munitions’ business ~ earnepnesianaere-d orotate 
that is carried on in 1918 will more | Working cap.$4,667,587 $2,221,625 $2,616,158 


than double the corresponding profits | ' Position Strengthened van 
of 1917. After paying all charges| The general cash position 0 
the surplus for the past year was suf-| company as well. has been greatly 
ficient to pay 12.6 per cent. on the| strengthened. An item of $950,000 for 
common stock, as compared with 7.7] bills payable in 1916 has been wiped 
for 1916. the amounts comparing as| out; accounts payable™has dropped 
$1,694,181 to $1,040.086. from $1,229,516 to $142,322; cash on 
Another most favorable feature of | hand increased from Ligue = 
the statement is that current liabili- | $499,730; and investments rose fr 
ties, which showed a rapid and great | $35,234 to $914,442, chiefly owing to 
expansion as a result of the building subscriptions to the Victory Loan. i 
of the munitions plant, have been re- The item of plant, with the et 
duced by 75 per cent., so that while amount written off, peg sas 
the ratio of current assets to current| ton from $31,868,273 to $ : ri 
liabilities in 1916 was less than 2 to} making the total assets $35,436,471 in 
1 they have increased to a proportion | place of $36,785,061. 
of over 8 to 1. 


Senator Edwards, in presenting the| REAL ESTATE LOAN co. 
report, stated that the earnings from ADDS TO ITS STRENGTH 


the cement business were more than 
sufficient to take care’ of all fixed| Company Adds $20,000 to Its Reserve 
After Meeting All Charges 


charges, preferred dividends and or- 
and Dividend Payments 


dinary dividends chargeable to the 
year’s profits. He went on. to regret Earnings of the Real Estate Loan 
Company of Canada, as disclosed in 


that conditions caused by the war had 
not changed, but that the increasing | the annual report of the company for 
the year ended December 81, 1917, 


demand for cement from farmers and 

other small users had kept the busi-| show such a slight reduction from the 

ness of 1917 up to the volume of the | levei of earnings of the past few years 

two preceding years, and it was likely | that, having in mind all the handicaps ’ 

that the year 1918 would show prac-| which mortgage companies have had 

tically the same as the preceding] to face since the war started, the result 
must be regarded as entirely satis- 


years. This statement should relieve 
factory. 


any who might fear that the main- f : ; 
stay of the company during war con- The income derived from interest on 
investments was $99,169, which com- 


pares with $100,113 in 1916 and 


$100,541 in 1915. Out of this amount 


Available for 
common. ...$1,694,181 
Com. div..... 810,000 


$1,040,086 
607,500 


$ 551,963 
405,000 


STANDARD RELIANCE 


.see+$ 884,181 $ 432,585 $ 46,960 


400,000 


Balance 


the Generally Adverse Condi- Reserves .... 


itions Prevailing 


; $ 432,585 
The annual statement of the Stan- 


1,660,232 


$ 484,181 


surplus. 2,092,818 1,513,269 


Prev. 


for’d.$2,576,999 $2,092,818 
Liabilities Reduced 
The marked feature of the balance 
sheet is the wiping out of current lia- 
bilities and heavy increase in working 
capital. 
ture in 1916 on the munitions plant 
the current liabilities rose from $777,- 
508 (1915) to $2,674,630. The amor- 
tization of this plant the last two 
years has reduced this to $634,398, or 
less than one-eighth of the current 
assets, the three years showing in de- 
tail as follows: 
1917. 


assets. ..$5,291,985 
634,398 


Surplus $1,660,232 


The company 
contributions of 


Following are 


1915 
$ 5,337 
227,612 


$232,949 


1916 
$ 13,726 
205,524 


$219,250 


1917 
..$: 4,744 
207,841 


$212,585 
1916. 1915. 


$4,896,255 $3,393,666 
2,674,630 177,505 


$179,233 
40,000 
4,744 13,726 


$212,585 $219,250 $232,949 
Features of the earnings record for 


$179,506 
edn bie 35,000 
32,694 


Rate of Earnings 


ce 
Profits Earn. 
Div. Cap. Rate 
7.8 6.5 
8.0 6.6 


88 7.2 
The president, Mr. N. H. Stephens, 


Paid-up 
Profits 


slight increase over the 


The president 


item. The :president .is also 


realization on the * Dovercourt 
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‘He intimates that a 


The company made considerable in- 


DAILY NEWSPAPERS AFRAID 


TO TELL THEIR READERS 
_THE TRUTH ABOUT THE WAR 


as interest on money borrowed, an in- 
crease for the year of over $630. These 
increased interest charges arose from 


the greater number of debentures out- 


standing, currency debentures amount- 


ing to $50,713 and sterling debentures 
to $592,894, as against $46,512 and 
$592,419 at the end of 1916. Expense, 
management charges and taxes were 


about on a par with the previous year, 
so that after deducting them, net earn- 


ings stand at $53,579, or $1,590 less 
than for 1916. 

The company paid its usual 7% 
dividend, which called for the distri- 
bution of $35,000, and alloted $10,000 
each to the rest and contingent fund. 


This called for $1,421 over and above 


Continued from page 1. 


they might do their very important parts in the present and prepare intelli- 
gently for the future. 

That all important political, military, naval and other positions should 
be filled by the most capable experienced men of the Empire, the men whose 


careers showed they had a capacity for doing big things and getting big 
things done in a big way, not by political or family favorites. 

We said that if the peoples of the Empire were told the whole truth they 
would insist upon things being done right. ; 

We continually pointed out the need of an educational campaign here 
and at home. Not until last week was our policy vindicated when Northcliffe 


and Beaverbrook, two splendid men for the work, were appointed with a 
great corps of able helpers. ; 

Long before any public man or newspaper hinted ‘at it, when the first ~ eee and this was drawn 
30,000 were ready, we showed the necessity for and we urged the immediate cae t 4 aoe ee th —, at 
organization of 100,000 more with plans for another 250,000. * profit and loss, reducing the balance te 


: ; . $2,754,.. All these figures in compari- 
Compare the resolution which was passed almost unanimously at a 


’  8| son with 1915 and 1916 are set forth 
meeting attended by over 3,000 trade unionists at Glasgow recently with} as follows:— 
the cable from U.S. labor leaders. It shows not only the need for the propa- 
ganda of truth in Britain, but our readers will be amazed that there are any 
number of persons in the United Kingdom who are still so ignorant that they 
cannot see what will become of them should we lose the war. More appalling 
still is a cable saying that the Engineers’ Trade Union turned down the 
nation’s proposal by 121,017 to 27,470. The wording as adopted was: 


Having heard the case of the Government as stated by Sir Auckland Geddes, 
this meeting pledges itself to oppose to the very uttermost the Government in its 
call for more men. We insist on, and pledge ourselves to take action to enforce, the 
declaration of an immediate armistice on all fronts, and declare that the expressed 
opinion of the workers of Glasgow from now on and, so far as this business is 
concerned, our attitude all the time and every time is to do nothing in support of 
carrying on the war, but to bring the war to a conclusion. 

On the other hand, in the States, they started long before war was 
declared, and have carried on since, a most intelligent campaign of educa- 
tion that brought the whole nation enthusiastically behind the President. 
Mr.’ Gompers, President, on behalf of the American Federation of Labor, 
cabled Hon. Arthur Henderson, British labor leader :— 


“Please convey our fraternal greetings to the Inter-Allied Labor Conference 
and assure them that we are pledged and will give our man power and at least half 
we have in wealth power in the struggle to secure for the world justice, freedom 
and democracy.” 


As we have frequently pointed out there is need for propaganda work 
in Canada. Handicapped though he was, to an extent few people realize, 
Sir Robert Borden did excellent work—notwithstanding strenuous criticism 
by the Telegram. Now that he is making splendid progress, proving him- 
self to be the most useful man we have always contended he was, he ought to 
put on his agenda, if he has not already got it there, a good national educa-/ 1913 ... 500,000 
tional campaign, in conjunction h the United States and the Mother/ 1912 ... 500,000 
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1917. 
$99,169 


1916. 
$100,113 


1915. 

Earnings $100,541 

Deductions : 
Interest 
Expenses 


Management .. 


$30,890 
853 
10,724 
8,123 
$45,590 
Net earn. ..... $53,579 
Balance forward. 4,175 
F $57,754 


$ 30,259 $ 29,911 
1,298 996 
10,631 10,751 
2,756 2,188 
$ 44,944 §$ 43,846 
$ 55,169 $ 56,695 
5,207 4,712 
j $ 60,376 $ 61,407 
Distribution : 
Dividends 
Reserve . 
Balance ,.....-- 


$ 35,000 

20,000 

2,754 5,376 6,407 
$57,754 $ 60,376 $ 61,407 
The net profits represented 10.7 per 
cent. on the paid-up capital, while 
earnings on investments were 7.2 per 
cent. These rates are slightly under 
those of preceding years, but are well 


$ 35,000 
20,000 


the past six years:, 
Paid-up 
Capital 
..+ 500,000 
1915 ... 500,000 
1914 ... 500,000 


’ Q% Profits Barn. 
Div. Capital rate 
10.7 \ 

11.0 
11/3 


Profits 
$58,579 


Year 
1917 
1916 


work} 


As a result of the expendi- |. 


above the 7 per cent. dividend rate. | 
Following are comparative figures for | 


Leaving Your P 


To Your Family 


Have you made your will? 


It may be hard for you to ‘face so far “ 


advance decisions which 


difficult. 


would at any time be 


But it will be harder for your family to face 


the same problems without ycur special know- 
ledge, and with lessened legal freedom to deal 


with them. 


In making your will, 


remember that the re- 


cognised instrument for dealing with estates is 
the modern trust company. By having your 
lawyer write this Company into your will as 
executor, you make certain that your wishes 


will be effectively carried out at a cost no larger 
than your estate would have to meet under the 


control of a personal executor. 


Dafional, Crusf . 


/Capital Paid-up, 
$1,500,000 


Companys 


Reserve, 


$1,500,000 


18-22 Kinc Street East, Toronto. 
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change which is taking place in mort-|the interests will meet in advance in 


gage company investments generally. 
Thus mortgage loans have been re- 
duced from $1,251,338 to $1,206,757, 
whereas bonds and debentures have 
increased from $54,191 to $95,175. “The 
one pretty well balances the other for | 
invested assets in toto have only in- 
creased from $1,306,484 to $1,306,622. 
Real estate foreclosed, however, shows 
a considerable increase, being up from 
$56,788 to $89,445. In this connection 
it was stated at the annual meeting 


that “there is a satisfactory margin of 


values above the figures at which they 


(foreclosed properties) stand in our 
balance sheet 


BIG FACTIONS OF TORONTO 
RAILWAY HAVE AGREED . 


Continued from page 1. 
cular to the shareholders, it is difficult to 
conclude that this gentleman has graspéd 
the situation.” 


The comment of the president, Sir 
William Mackenzie, in which jhe ex- 


pressed confidence that the manage- 


ment would secure the support of the 
two new directors, was read with in- 
terest and .some shaking of the head 
in Montreal. “Yes, he will win their 


support, if his conduct justifies it,” 


was a remark of a large shareholder 


who is determined that the future re- 
lations of the company and the Tor- 
onto public shall be on a different 
footing from what it has been for,a 


number of years. As a matter of 


fact, although the Montreal director 


has been chosen for somé , weeks, 
Hugh MacKay, K.C., it is unlikely 
that a final choice of the Toronto 
man will be arrived at until, the day 


before the special meeting, when all 


Toronto to discuss the available ,men. 
A number of. names are being can- 
vassed and great care is being. taken 
in the choice. ; 
Mr. Pitts’ Fight 

In a letter to THE FINANCIAL 
POST, Herman H. Pitts, who is con- 
tinuing his fight against present ad- 
ministration, states that if he and his 
supporters are not successful in ,the 
campaign they are conducting for 
representation of the board they at 


least have sufficient proxies to pre- 


vent the election of any directors as 
it takes a two-thirds vote of all the 
shareholders to hold such an election 
and if no more proxies are forwarded 


than, at the general meeting it will be 
impossible to do this without the 


minority giving consent. In his later 
circular, Mr. Pitts says: 

“Shares held by stock brokers don’t 
carry much weight, in my opinion. Most, 
if not all, of it is really carried by some 


silly stock market “lamb,” who plays the 


game, margins his stock, pays the broker 
7 per cent. interest on the balances until 
he is “broke,” when the broker p 

to clean Mr. “lamb” out when the stock 
drops below the margin, and his stock is 
sold. Just how much interest that stock_ 


broker really has in Toronto Railway 


nroperty is for you to figure out. Don't 
you think it is about time someone with- 


out too many axes to grind was on that 
Board to work, not play the game? Too 
many stock-manipulators—if you ask»me. 

“The newspapers. also intimate the deal 
includes a reduction of the dividend to 4 


rer cent., or 6 per cent, Well, that may 


eo through, ‘but there will have to be a 


ot more facts given shareholders before 
* will be taken graciously. With 4 sur- 
plus last year of over five millions—even 
if some of that surplus has gone back into 
the road in the sinking fund—shareholders 


will want more reasons—-and less deals.” 


the company paid the sum of $30,890 | 


FINANCIAL STATEMENT OF 


| The Real Estate Loan Company 
of Canada, Limited 


FOR THE YEAR ENDING 31st DECEMBER, 1917 


Loans on Mortgage 
Loans on Stocks ..sssvesveeee 


Municipal Debentures and Canadian War Loan, Book 
Val 


Real Estate foreclosed 


Due by Bankers .. 22. -c.cclececwscccses 


Due by Agents and Cash on hand 


$1,206,757 34 
4 2 


eee eee ener ee her eeeeere ’ 


95,175 81 
Pin Gi ekives Bes aks ance 
odceb=squgcetse Ge heuttcse 


$1,306,622 87 
89, 


$1,425,877 72 


LIABILITIES 


Shareholders— 
Capitai Stock fully paid 
more including— 


To 


Dividends Unclaimed 


Dividend No. 62, payable 2nd January, 1918 
Due to Shareholders on Stock Conversion 


Profit and Loss 
the Public— 
Open Accounts and Accrued Taxes 


Currency Debentures and Interest Accrued thereon 
Sterling Debentures and Interest Accrued thereon 


* $ 500,000 00 


$220,000 00 
40,000 00 : 
260,000 00 
176 00 
17,500 60 
60 00 
2,754 52 


$ 1,689 23 
50,713 16 
592,984 81 
a 645,387 20 


$1,425,877 72 


PROFIT AND LOSS 


Dr. 
Interest Paid and Accrued on Money Borrowed 


Expenses of Money Borrowed 


42 


$ 30,890 
. 853 64 


Cost of Management, Inspections: and Subscription to British 


Red Cross 
War, Government and 
Dividends Nos. 61 and 62 
Transferred to Reserve— 


By Ralance on 3lst December, 1916 


eee eee eee Core wee eeeeeeee 


Business Taxes 


3 


Evscccccvccscccesvcsasace 10,723 60 
123 23 
000 00 


0, 
3, 
35, 
20,000 00 


2,754 52 
$103,345 41 


Cr. 


Less vote at Annual Meeting to President and 


Vice-President 


E. 


By Income from Interest on Investments 


$ 4,175 64 
99,169 77 


$ 108,345 41 
L. MORTON, Ma: 


nager. 
We have audited the Books and Accounts of The Real Estate Loan Company 


of Canada, Limited, together with the Vouchers and Securities relating 
that the above statement is a correct exhibit of the 


We hereby certify 


thereto. 
affairs 


of the company as on 3lst December, 1917. 
H. D. LOCKHART-GORDON, F.C.A., Can. aetna Ste 


S. W. BLACK, 
Toronto, 17th January, 1917. 
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‘LAURENTIDE 
POWER al 
DOUBLES PROFIT 


Gross Revenue Increases 
From $375,381 to $658,652 
During Year 1917 


CLEAR SURPLUS $56,986 


Company Surprised its Directors by | 
Growth—$200,000 Set Aside for 
Depreciation—May Develop 
18,000 h.p. 


! 
{ 
} 
| 


Capital 
Stock 
| Outetand 
ing 


The report of the directors of the | Se 


Laurentide Power Company for the) 
year ending Dec. 31, 1917, reads al-| 
most like the bulletin of a consulting 
physician: “The patient is doing’ 
much better than was expected.” As! 
the President, J. E. Aldred, stated: 
at the close of his remarks to the! 
shareholders: “It is evident from; 
the remarkable success of your com-| 
pany in marketing its ,power that) 
the stockholders will realize a satis- | 
factory result much earlier than it| 
was reasonable to anticipate at the| 
outset.” It was ,intimated also that} 
the company would undertake the) 
development of the full amount of) 
power that had been planned for the 
future, 180,000 horse power, , which, 
would mean the installation of three | 
additional units of 20,000 h.p. each. | 
Plans for this are in hand, and as' 
soon as conditions seemed to justify 
it the plant would be extended. a 

Considering that scarcely two years} 
have passed since the organization of 
the company, the report shows sub- 
stantial growth, and an unexpected 
approach to paying its own way. The 
gross revenue for power increased by 
57 per cent., from $375,381 to $658,- 
652, and the balance after .meeting 
charges of operation, maintenance, | 
general expense, taxes, etc., showed | 
an advance from $335,621 to $579,-| 
795. Against this balance an inter-| 
est charge on_ the first mortgage | 
bonds of $375,000 was met, leaving a‘ 
balance of $204,795. This was dis- 
posed of by a reserve item of $100,-; 
000, contingent account of $45,558, 
reserve for income tax of $2,249, and 
an amount of $56,986 marked as “sur- 
plus undistributed,” and carried for- 
ward to profit and loss. 

At the end of the previous year 
there was‘an amount of $154,441 set 
down as profit and loss, but this was 
secured on a different basis from 
that of 1917. In 1916 instead of pay- 
ing the full amount of bond inter- | 
est, $343,680. six months of this was 
charged up to capital account, $162,- 
500, as the company was carrying on 
construction work for the first half! 
of the year. Of the balance of $154,- 





5,000,0 0 
6, 514,000 
3,5! 


"4,215 400 
7'000,000 
750,000 


| 
441 in 1916 there was $100,000 ap-| ; 
| 


plied later to reserve, and the bal- | 
ance went to contingency account, 
thus wiping out the nominal surplus. | 
The profit and loss accounts. compare 


as follows for the two years: ts 


1917. 
- -$663,858- 


1916. 
$375,281 | 
25,422 | 
1,884 | 
12,451 | 


Gross revenue, int., etc... 


Operating expense 
Maintenance 

General expenses 

Taxes and insurance....... 


23,105 
16,312 


$335,621 
*181,180 


154,441 


$100,000 


. $579, 795 
375,000 


Balance brought down 
Int. on lst mort. bds 


Credit balance 204,795 


Reserve for deprec $100,000 
«Reserve for cont. 


Reg. for ine. tax 


Surplus 


“For last six months of year only. 


The Balance Sheet 


The balance sheets are a little diffi-| ... 


cult to compare, as in 1916 construc: | . 
tion: work was being: carried on, and! 
negotiations were still going on for a| 
transfer of certain properties from | 
the Laurentide Co. In 1916 the hy-| 
dro-electric development was _ set'| 
down at $11,275,000, with Laurentide | 
Co’s. plant “under \settlement,” | as 
$4,687,025, 
plant during the year amounted to) 
$911,761. For 1917 
hydro development, etc., are set down) 
at $18,165,083. Cash in bank shows. 
an increase from $91,834 to $193,665. | 
The current assets in 1917 amounted | 
to $331,127 as compared with current 
liabilities of $204,059, a surplus of| 
$127,068, while in 1916 current assets | 
amounted to $265,215 with current 
liabilities of $211,940, a surplus of 
$53,275. The reserve for d¢precia-| 
tion now amounts to $200,000 and | 
contingent account to $100,000, with | 
profit and loss account at $56,986. 


The capital stock issued amounts | 


to $10,500,000, with first mortgage | 
bonds of $7,500,000, . 

In dealing with the prospects for, 
power for the year 1918 the President | 
stated that “a further substantial in- 
crease of revenue” was looked for 
from an increased demand for power. 
The completion of La Loutre dam! 
would increase the capacity of the 


ee ees eee 


j 
i 
j 
f 


Net 
me gy 


Profit 


Reserve 
and Loss 


Fund 


9,202,013" 


SESssSSon 
SSSIRERS 


1914 1915 


8 7 
10+2 10+2 
12+2 12 
2 12 

9 9 
12 12 

7 7 
10 10 


ll u 
10+2 10+2 
8 8 


ll 
g+1 8t1 


*'1.1951,936 


"234,684,062 221,819,770 1 


35,974,000 
3,410,000 
3 aren 


16. 381 333 
77 .225,200 
32, 608,000 
14.075,000 
3,975.667 


10,797,000 
3.184.633 
20.263,000 


12,608,400 
* 4,465,500 


7,871,472 
753,332 
1,667,644 


1,378,975 10 
2,428,008 5 
94,415 sees 


10,880,000  4,.292,068 


1,226,111 


7,257,613 


"* 5,539,602. 


4,750,000 


128,600 


"1,545,000 


488 500 
1,200,000 +--+ -+++. 


‘22, 167 366 
14,078,533 
6.300,500 

3, 697.500 


"1,100,000 


9,787,196 


2,850,000 


2,000,000 


6,185 726 
PARE See 


1,062,500 
8,000,000 .-. 


while the additions to! 756,000 


the property, | _ SA 


Divi- 


Stock or | Reserve | dends 


| Oebentures and om 


ptanding | 


| standing 


ting 
pea Le 


and Int. | 
} 


205,000, 
000 000! 
750,000; 
453.595 


1,841,631) 1,036,147 
986,531 


12.090 


4.122, 8s3| 1 1,244,392) 9 
20,905 084, 5.195.652) 10 
4.095.238) 1,807,053, 10 
624.548 

1,072,384 
2,318,270 
2,312,901 
672 


~~ 
S12SSamahbmnaun 


Ae 
om 


7,487,861 


1917 |Date 


271.975 
572,614 «+--+. 
1,913,344 


2,882,818 


430,377 


Seeeee we eeer., 


seseee 1Sth Oct, "14 


cicese 15th July ‘1S q. 154 10.00° 
s City Dairy, ae, 
Pp 


1% 16 Ist Jan. 


927,446 
204,102 .....- 


273,020 .. 


5 535,086 .... 
12 
8 


"5% 


2,172,492 


3,055,551 
1 ere 


oo 


Last Dividend | 


Per | 
cent. 


Ist Jan. 
Ist Jan, 
Ist Jan, 
2nd Jan. 
lst Jan. 
Ist jan. 
2nd Jan. 
2nd Jan. 
2ad Jan. 
Ast Jan. 


Dividends é 


Last Dividend 


Yield 
toF eb. 1¢ 


7 
oe 


Date 
1916 1917-18 


" Sth Oct. 8.3 


“ 2% 6: 
qos 


POARAARDARAROAM 
BSRSLKAKSESEBLSR 


10+2 Ist Dec.q.2%+1 

12 Ist Dec. q. 3 

9 1st.Dec, 

12 

$s Ist Dec. 

lst Feb. 

ll 
1042 Ist Dec. 

8 let Feb. Q. 2 

12 Ist Dec. Q. : 

12 Ist Dec. q. 3 

6 15th Feb. rs 6. 12 
ll Ist Dec. 5.88 


12 Ist Jan. 9.3 
ist Feb. 
10 
“Sth Jan. 
14 = Ist Dec. -g. 3% 
13. 2nd Feb, ‘. 3% 
Stl. Ist Dec. “3 §.71 


~ CANADIAN STOCKS = 


Range 
1915 


BANKS 


Royal evvess.-- 
Standardececce. 
Sterling .. 


fligh Low High Low High Low High Date 


iy 


Csiaawalae dk ash Gesuntiben agen Weaieica ed Fustans Sheek Secingi, tte Prices at closing off 
cc 15, ee ee tak fon et 


1916 Rasee 


1918 to Feb. 21 
Low 


Range 
‘917 


12 =s122 ; 
188 182% 185 
212% 202 

192 

145 


110 
183 
204 
246% 
145 
180 


“jan. 26 
Jan. 23 199 


Feb. 13 


Jan.18 137 


“163M Tan. 12 
Jan. ? fies 


(Reserve Funds, Profit and Loss, include all Resérves except “Depreciation.” 


‘ Close 


Fel. 22 Feb 22 


i917. - 


Date Ask Bid 


Ask 


184 


184% Jan. 
jan. 2 


TRANSPORTATION—RAILWAYS, NAVIGATION AND STREET CARS 


1916 


Ist Mar, 
Ist Jan. 


16th Jan. ¢ 1% 3 

Ist Jan. 2% 6. % 
lst Dec. - 1% 6.66 
Ist fuly "Ss. 1 e va 


3% 
10 
6% 


‘Ist "jan. a. : 

Ist Noy.’13q. 1 

15th Oct, 8. 3% -73 
Ist Feb. q. 2366. « 
18th Dec.  q. 1% 6 


Swe 


9.09 Brazilian Traction L. and P, 
Brazilian Traction, Pref.... ...-.+--> w edgeveceave e 


7% 
45 


Barcelona, T. L. and P 


Lines, Com 20 s 
Canada Steamships ines a 


44 
Canadian Pacific Railway 1398 
Detroit United 62 
Duluth Superior Traction Co., Com.. 
. IMnois Traction, Com... 
Ilinois Traction, Preferred 
Mexico Tramways Co 
Minn., St. P, and S.S.M., com 
Montreal Tramways ....-- ea vbatia see 
Northern Ohio Traction 


Ist Oct. '14p.1 10 “33 Porto Rico Railways Co.. — 


Ist Jan: @¢ 1% 8.78 
15th Jan.’12 q. 1 p 8.00 
tst Jan. @ 2 


Ist Jan. q 1% 9.23 


Quebec Rajlway L., Heat & P. Co.... 


13.33 Toronto Railway.....--- or veet 


Twin City, common 


_let Jan.’16q. 2% 18.75 Winnipeg Electric 


TELEGRAPH, LIGHT AND POWER UTILITIES 


1Sth Jan. 
[st Jan, 


15th Feb. 
ist Fed a. 1% 7.89 
Ist Jan. a.1 54.66 
30th Dec.’13th.q.1 
Ist Nov. '13 8. 3346 4.73 
Ist Jan. q.1% 8 69 
10th Jan. a. 1% 6.30 


a. 24 6.84 


qa. 1 


Shawinigan Water and Power Co... . | 


Bell Telephone 
Censumers Gas 
Caigary Power 
Civic Investment and Industrial.... 


176 


Pp 
Mezican Light and Power Co., a 
pre 
Ottawa, Light, Heat and Power Co... 123 120 


- 139% 110 


17 9 we 9% Feb. 8 
: 47% 31m 40 Jas. a 
45 "48% 29% "43K “Jan 28 
95% 89% 93% 71 78% Feb. 5 

182% 163% 167% 127% 10835 Feb. 1s 


128% 69 128 104% 


32 


8% Jan. 17 
aes 2 


“99% Jan. 2 
72% Jan. 2 
137% Jan. 5 


1154 10 9% 
400 OR cs wens 
“33° Kal 

76 77m 77 
147, 345K 


11% 
13% 


87 


aeeeee 


, Jan. ‘2 
Jan. 3 


65 
90 st 48 


132% Feb. 2 
143 Jan. 5 


75% Jan 25 
77.—s«Jan. 31 
Jan. 3 


‘28 
14638 Feb. 


lsc. 129 
165% 147 


140 
160 


152 
176 


684 Jan. 
72% Jao. 


69 Jan. 1¢ 


92 
126% 130% 107 116% Feb. ¢ 


INDUSTRIALS AND MISCELLAN BOUS 


4 Istjan. aq. 1% 14.60 


ty 
a. 1% 9.23 


Ist Jan. qe 1m 8.33 


% 16th Jan. 
16th Feb. 
2nd June 'l4¢ s. 2 
Ist July ‘14 q. 1% 11.86 
- 15th Feb, q. 1 5.00 
4th Jan. q._ 8.00 


6 4th Jan. q. 1% 7.89 

6 15th Jan. 8.3 

10+9 15th Feb. q. 

7 iSth 7S 
Ist Jan. ti 1% 8.43 

4.44 

Ist Jan. q. 1% 7.00 

Ist Jan. q.2 7.84, 

Ast Oct.. s. 346 66 


8 ist Sct.’l6q. 2 
7 Ist lam. q. 1% 11.66 
8+12 15th Feb, q. 2% 7.81 
Ist Apr. "4 a. 
Ist Apr. 15 q. 1% 9.33 
a.1 6.66 
8. 3% 7. 
8. 3% is 


7 Ist Oct. 

7 Ist Feb, 

6 Ist Jan. q. 1% 7. 
15th Jan. q. 1% 7.00 


+ 2nd July ‘14 q. 1 
ist Jan ql 
Ist Jan. q.l 


a. 
> 


Kis 30th June 13 

-+2 "18th Jan. q. 2% 10. 41 
18th Jan. q. 147.44 
1Sth Dec. gq. 1 8.00 
15th Dec. Q. 7 00 
Ist Nov.'13 q.1 
Ist Feb, & 1% . = 


1Sth Tan. 
3% 15th Jan, 


Ist Dec. 
Ist Jan. 


Abitibi Pr, and Paper 
American Cyanamid 
Ames, Holden McCready Co., com. 


British Col. Fish, com 
Brompton Pulp and pe com.. 
F..N. Burt Company, com. ; 
pref... 
Canada Bread, com 
pref... 
Canada Cement, — hegae's 


hetiics 6 Converters 
Camadian Cottons, Limited com 


23% 


Jan. 3 


Jan, 7 


13 


125% 12% 113 113% 


41% Jan. 


; 84% Jan. 


16 


 §6% Jan. 


90 Fe 
19% Jan 


Jan. ; 


17 
b. 3 


9 
< 


49% Jan. 3 





anadian Cottons, Limited, nies 

anadian Fairbanks-Morse, pref. 
Canadian Foundries & Forgings,co -. 
pref -. 


- Canadian Locomotive Co., com..... ‘ 


pret 
Can. Consolidated Rubber, com- 
pref.. . 


" Canadian General Electric, com. 
Carriage Factories. Limited, = “a 
pref... . 


WOE. .ccccccsce . 
Dominion Bridge Co 
Dominion Canyers, com 

pref 

Dominion Stee} Gespagation, 
Dominion Iron and Steel, pret. 
Dominion Coal, pref 
Dominion Textile, a teat wees ttence 


Goodwins, Limjted, ¢ com. 


P 
Goulds Manufacturing Co., os 


Intern.tional Petroleum 

Lake Superior Corporation 

Lake o1 Woods Milling Co., com...- 
pref .. . 


Laurentide Co 
Lyall Construction Co., com ..... 2... ++ ee eee 


- A. Macdonald Ce. com, 


Maple Leaf Milling, com 


pref .... 
Nova Scotia Sigel, com 


15th Jan. 

Ist Jan. 

8+4 ist Dec. 
7 ween : 
+ 15th Feb. 
[st Jan. 

2 lst Jan. 
7 15th Dec, 
8+3 5th Feb. 
4+1 Ist Feb, 


6 16th Sept. 16 1% 


. 15th Feb. 


a. 2 
a. 2% 
a.1%7. 


“a. 1% 
1 Ks. 
142% 8. 


us 2 
:. 1% 7. 


pref. 
Ogilvie Flour, com. 


Pacifig-Burt oe, com. 


pre 
Paton Manufacturing Co. 
Penmans. Limited. com 


LOL meee Ee CPR De eae ° 
1%+1 


- 34e+1 Bist Dec. 


a. 1% 
a. 1% 
a. 1% 
a 1% 

a 1% 10. 


7 Ist Jan. 

6 Ist Jan. 
Ist Nov. 
lst veh. 


Ist Jan. aq. eu 4 
ist Jan. q. 1K +19. 09 
tst Jan. ql 
6 lst Dec. 
-eees 15th Jan, 4 8.13 
‘15M@ 15th Jan. . i 


«1 8.33 


Riordan Pulp and Paper, com-++.-... 
pref 


. - William A, Rogers, Ltd., com 


eeReys cere 
Russell Motor Car, com. on a 


pret . ‘ 
. Sawyer-Massey C Co,; com 


pref 
Sherwin-Williams, com 


pref . 
Smar}. Woods, Lté., com. 
pref 

Smith Paper Mills H 


+++ Spanish River Puip Mille, com-,--,. 


eeaks 1Sth Fuly’13 q. 1% 14.00 
Ist Feb. q. i+% 21.32 
Ast Feb. qa. 13% 8.23 


a. 1% 9.72 
3425.55 


‘ist Dec 
7 xaee 


LOAN AND ‘RUST 


a ih 
a2 
4%. 2%, Central Canada 


rel..... Ptsacere 


P 
Steel Co. of Canada, — iooweGheare 


Toronto Paper Co 

Tuckett Tobacco, com.......--+.-. » 
pref, 

Wayagamack com ---. 


year 1916 Price | 


Low | Ask 


Bid : 
‘ 


Jan. 21° 83 


30% 60. Feb. € 
87% 90% Jan. 22 
tS 94% Jan, 9 
76% 83% Feb. 5 
994 100% Feb. 8 : 


11.6013 75 Jan. 17 
10K » 
120 126 
Ws Susie: 
182.157 
53 68 

8 15 
90 ©6100 
91% 


Feb. 2 
Feb. 1 
Jan. 31 
Feb. ¢ 
Feb. 2 
$4 ©6Feb. 12 
49 50 Jan. 9 
99% Jan. 21 
39 Feb. 12 
75. Jan. it 
5 6% Jan. 8 
17 20 =—Jan. 4 
66 7 eb. 5 
105 100, Jan. 25 - 
137 150% Feb. 7 
107 "0936 Jan. 30 
18 Feb. 4 
74 
28 
79 
124 
64 
81% 
115 
1% 
90 
40 
90 


"152 
62 


Ja 


91 


99 
30 
80 
100 


72 «Feb, 
82 Jan.9 
120 Feb. 8 
118k Feb. 7 
97 Jan. 22 


117% Fe 
93 


Jan, 23 


0a . 
teens 


ee 


n. 3 


Jan. 2 
13... Jan, 4 
Jan. 18 
91% Jan. 7 


Jan. 23 ++ses. 

Jan.17 138° =| 
Jan. 30 
22% Jan, 22 


ill 


be 1 - 122 «(122% 122) «17% s 122 


92 938 924% 02% 


"12% Jan. 31 


SO Feb. 1 
475 55% Feb. 4 
84% 685% Jan. 14 
49 
19 


72 

17 
83% , 78 
97 


ory 
84 


} Ist Oct. 
| lst Jan. 
{13th Mar. 
3ist Dec. 
3uth Dec,’1 
1Sth Jan. 


Ist Jan. 

ist Mar.’128.2 
Ist Mar,’12 8.3% 
ist Mar, ’14 1 
15th Feb. gq. 1% 
2nd Jan. 58. 3 
15th Feb. 


10th) uly’is alk 
15th Dec. q. 2 


Ist Jan. a. 1% . 


Jan. Is 
Jan. 18 


om 85 


MISCELLANEOUs | 7 1915 


COMPANIES 


Can. Flour Mills 


West India Bicctrien 


87% 


sete 


. 
* 


: Seen’ nis 


= CENT., upon the paid up 
ek of this Institution 

ved for the current qua 

on and after Friday, th 

ay of MancH next, to Sha 

d of 3ist January, 19 


order of the Board. 


DERICK WILLIAMS- 
General Man 
, 22nd January, 191 


TOOKE BROS.,LI 
Preferred Stock Dividend } 


ENOTICE is hereby given tha 
dend of 1%% on the Prefe 
of this Company has been de 
the Quarter ending 28th of 
1918, payable on March 16th, 
holders of record of the 28t 


ruary. 


By order of the Board. 
Ww. S. BARKER 


Secretary-T 


Montreal, February 12th, 19 


The Canadian 
of Commer 


DIVIDEND No. 1 


NOTICE is hereby given pane 

dividend of 244 per cent. —e 
stock of this Bank has been dec 

| three months ending 28th Febru 
that the same will be payable 
and its Branches on and afte 
March, 1918, to shareholders 
the close of business on the 
February, 1918. 

By order of the Board. 


JOHN AIR 
Gene 


Toronto, 19th January, 1918. 
i 


DIVIDEND NOTI 


Lake of the We 
Milling Company 


- NOTICE is hereby given that 
terly Dividend of 1% per ce 
Preferred Stock of Lake of the Wood 
» Co, Ltd, has been declared, p: 
| Friday, March Ist, 1918, to sha 
vecord at the close of business 
February 23rd, 1918. 
By order of the Board. 
R. NEILSON, 
Assistant 


DIVIDEND NO 


Lake of the. 
Milling Compar 


NOTICE is hereby given that 
2% per cent. on the Com 
Lake of the Woods .Milling Com 
for the quarter ending Fehrua 
has been declared, payable on 
Ist, 1918, to shareholders of 
close of business on Saturday, 
1918, being 29% from the ear 
of the Woods Milling Company, 
half of one per cent. from 
the Sunset Manufacturing Co 
pany manufacturing jute and ¢ 
a subsidiary of the Lake of the 


Company, Ltd. 
ALSO 


An additional dividend of 
half per cent..on the Common 
of the Woods Milling Compan 
been declared, payable on Frid 
1918, to shareholders of reco 
business on Saturday, Feb 
The dividend is from the 

\ Sunset Manufacturing Compan 
rate of 2 per cent. for 

August Sist, 1917, and one-h 
eent. for the quarter ended 
1917. 

By order of the Board. 

R. NEI 
Assistan 


DIVIDEND NO 


NOTICE is hereby given 
this Company at a meet 
19th day of January, 1913, dec 
quarterly dividend of three 
payable on the ist day of 
stockholders of record at the 
- on the 9th day of March, 19 
The transfer books of the 9 
be closed. 
McKINLEY-DARRAGH-S. 
OF COBALT, 
Harper Si 
Dated at Toronto, Ont., J 
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Bid High Low Close Sales 
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Range for 
year 1915 | 


High Low | High | Low | Ask 
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DIVIDENDS DECLARED 


BANK OF MONTREAL 


4 + OTICE is hereby given that a 
N DIVIDEND OF TWO-AND-ONE-HALF 
we ceNt., upon the paid up Capital 
' Stock of this Institution has been 
declared for the current quarter, pay- 
sble on and after Friday, the FIRST 
pay or Marcu next, to Shareholders 
of record of 31st January, 1918. 


By order of the Board. 
FREDERICK WILLIAMS-TAYLOR 


General Manager. 
Montreal, 22nd January, 1918. 


$4 


ES Mee eta 


Be 


EE 
TOOKE BROS., LIMITED 


Preferred Stock Dividend No. 22. 
—_—_--oOoo 

TOTICE is hereby given that a Divi- 
N dend of 1%% on the Preferred Stock 
of this Company has been declared for 
the Quarter ending 28th of February, 
1918, payable on March 16th, to Share- 
holders of record of the 28th of Feb- 


ruary. 


By order of the Board. / 
WwW. S. BARKER, f 
Secretary-Treasurer. 


Montreal, February 12th, 1918. - 
a aE 


The Canadian Bank 
of Commerce 


DIVIDEND No. 124 


NOTICE is hereby given that a quarterly 
+\ dividend of 244 per cent. upon the capital 
stock of this Bank has been declared for the 
three months ending 28th February next, and 
that the same will be payable at the Bank 
and its Branches on and after Friday, Ist 
March, 1918, to shareholders of record at 
the close of business on the 14th day of 
February, 1918. 


By order of the Board. 


JOHN AIRD, 
General Manager 


Toronto, 19th January, 1918. 


DIVIDEND NOTICE. 


Lake of the Woods 
Milling Company Ltd. 


4 \TOTICE is hereby given that the usual quar- 

terly Dividend of 1% per cent. on the 

Preferred Stock of Lake of the Woods Milling 

Co. Ltd. has been declared, payable on 

Friday, March 1st, 1918, to shareholders of 

record at the close of business on Saturday, 
February 28rd, 1918. 

By order of the Board. 
R. NEILSON, 
Assistant Secretary. 


DIVIDEND NOTICE 


Lake of the .Woods 
Milling Company, Ltd. 


*OTICE is hereby given that a dividend of 
*“" 2% per cent. on the Common Stock of 
Lake of the Woods Milling Company, Limited, 
for the quarter ending February 28th, 1918, 
has been declared, payable on Friday, March 
ist, 1918, to shareholders of record at the 
close of business on Saturday, February 23rd, 
1918, being 2% from the earnings of Lake 
of the Woods Milling Company, Limited, and 
half of one per cent. from the earnings of 
the Sunset Manufacturing Company—a ¢com- 
pany manufacturing jute and cotton bags and 
a subsidiary of the Lake of the Woods Milling 


Company, Ltd. 
ALSO 


An additional dividend of Two and One- 
half per cent. on the Common Stock of Lake 
of the Woods Milling Company, Limited, has 
been declared, payable on Friday, March Ist, 
i918, to shareholders of record at close of 
business on Saturday, February 28rd, 1918. 
The dividend is from the earnings of the 
\ Sunset Manufacturing Company, being at the 
rate of 2 per cent. for the year ended 
August Sist, 1917, and one-half of one per 
cent. for the quarter ended November 30th, 
1917, 

Ry order of the Board. 

R. NEILSON, 
Assistant Secretary. 


DIVIDEND NOTICE. 


NOTICE is hereby given that the Board of 
this Company at a meeting held on the 

19th day of January, 1918, declared the regular 
Warterly dividend of three (8%) per cent., 
payable on the Ist day of April, 1918, to 
Stockholders of record at the close of business 
om the Sth day of March, 1918. 

The transfer books of the Company will not 
be closed. 

McKINLEY-DARRAGH-SAVAGE MINES 

OF COBALT, LIMITED, 
Harper Sibley, Treasurer. 

Dated at Toronto, Ont., Jan. 19, 1918. 


= @bigMoney Makers 


STILL IGNORANT 
OF EGG BUSINESS 


Erroneous Conclusions Are) ° eggs in the country, and every- 
Drawn Regarding Feb. | knows what competitive bidding 


for this scant supply would have 
- Tuary Figures 


done to prices. 
CONDITIONS ARE DIFFERENT 


Mr. O’Connor contends that there 
Cost of Living Commissioner Deals 


has been a selling of eggs among 
egg operators. Certainly. Eggs held 
in Cold Statistics Without Taking 
Changing Factors in Relation 


in Western Canada are brought to 

eastern markets, where they are 

urgently needed. Merely a matter 

of a commodity going where it is 
Thereto into Consideration in demand, surely no malpractice in 
that. “I humbly submit,” says Mr. 
O’Connor, “that this sort of thing 
should be stopped. If I may not so 
submit, I mistake my duty.” When 
the Commissioner understands what 
the figures he deals with represent, 
then, of course, he should be per- 
mitted to “submit” to his heart’s 
content, but- until he does so under- 
stand he becomes a menace to the 
produce men no more than to the 
public, whose judgment is warped 
by his misinforming contentions. A 
little knowledge is always a danger- 
ous thing, and the Cost of Living 
Commissioner is a living  illustra- 
tion of that fact. 


By J. L. RUTLEDGE, 
Editor Canadian Grocer. 


W. F. O’Connor, the Cost of: Living 
Commissioner, has just given to the 
public his report of produce hold- 
ings on February 1. ile he con- 
tents, himself with supplying figures, 
the Commissioner is in an unassail- 
able position, because presumably 
these figures are correct. When, 
however, he ventures into the realms 
of business, and makes deductions 
from these figures, his fine position 
of unassailability deserts him, and 
he becomes among the most fallible 
of investigators. 

“As to egg holdings,” states the 
Commissioner, “it is about time for 
storage eggs to come off the mar- 
ket.” This contention, while as a 
generalization it may be absolutely 
true, as a matter of fact hardly 
proves Mr. O’Connor to have a thor- 
ough grasp of the present situation. 
Under average conditions storage 


LONDON RAILWAY 
FACES UNCERTAIN FUTURE 


Despite Increasing Business Profits 
Have Slumped to Level of 
Six Years Ago 


The course of the directors of the 
London Street Railway Company in 
suspending the dividend for the last 
half of 1917 is given explanation in 
the annual statement submitted to 
the shareholders. Not only was there 
a large increase in operating expen- 
ses, such as has beer experienced by 
street railway companies throughout 
the country, but there was also a 
decline in income—largely as the re- 
sult: of the remoyal of militia forces 
from the city—with the result that 
profits suffered seriously. 


The gross earnings of $417,862 
showed a decline from $426,314; 
operating expenses rose from $292,- 
400 to $331,094 and net earnings de- 
clined from $133,918 to $86,768. 
After deductions for bond interest, 
taxes, etc., the net income of $47,477 
compared with $93,610 in the previous 
year. Following are comparative 
figures: 

‘Gross 
Earnings 
$417,862 

426,314 

398,858 

375,895 

331,967 

306,231 


that ‘accounts for-the smaller hold- 
ing on February 1 last year. At that 
time storage stocks had been largely 
disposed of because conditions war- 
ranted the belief that market con- 
ditions made such a release ~advis- 
able. Conditions are not the same 
this year, however. Were storage 
stocks disposed of as freely this year 
as last, there might be a temporary 
decline in price due to forced selling. 
But this lowered price would un- 
questionably be followed by an in- 
creased demand, and inside of a 
couple of weeks Canada would be 
short of eggs, and buyers would be 
attempting to buy in a market bare 
of adequate supplies, with resulting 
price conditions that even the Cost 
of Living Commissioner should be 
able to foresee. 


Is Again Wrong 

Mr. O’Connor’s figures may be 
perfectly correct, but the use that he | 
makes of them is not. THE e 


Net 
Earnings 
$ 86,768 
133,913 
123,646 
107,994 


Operating 
xpenses 
$331,094 
292,400 
275,212- 
267,900 
234,917 
210,278 
279,607 192,737 
1910... 256,278 182,192 74,087 
As an indication of the effect: of 
the rising cost of operation in re- 
lation to gross and net earnings, it 
is interesting to note that the net for 
1917 is practically the same as shown 
in 1911 while the gross increased 
from $279,607 to $417,862. It will 
thus be seen that the returns to the 
shareholders between the two years 
referred to showeed no improvement 
although the business increased over 
50 per cent. During the year the 
ratio of operating costs to gross 
earnings has increased from 68 per 
cent. to 79 per cent. Following are 
features of the earnings record for 
the past eight years: ‘ 
Earnings— 1917 1916 
Passenger ...$413,241 $420,704—$ 7,463 
Miscellaneous. 4,620 5,609— 989 


Gross ........$417,861 $426,313—$ 8,452 
Expenses .... 331,094 292,400-+ 38,693 


Net earn. ....$ 86,768 $139,913—$47,145 


Deductions— 
Int. on bonds.$ 29,648 $ 32,188—$ 2,490 
760 923+ 838 


Interest 1, 
Taxes 7,661 
Miscellaneous. 221 


$ 39,290 $ 40,303—$§ 1,012 


$ 47,477 $ 93,610+$46,133 
- Financial Outlook 

In addition to the decline in earnings, 
Charles Currie, president of the com- 
pany, calls the attention of the share- 
holders to the fact that in March, 
1915, under the terms of its mortgage 
the company commenced the redemp- 
tion of its bonds at the rate of $35,- 
000 per year, bonds redeemed to date 
totalling $105,000. He | submits 
figures showing that the company 
has been making improvements in 
road and equipment to the extent 
of $46,514 per year and points out 
that it has not been able to cor- 
respondingly increase its bonds and 
capital stock, with the result that at 
the end of 1917 there was invested in 
road and equipment $233,848 more 
than the total outstanding bonds and 
capital stock. With a surplus of only 
$194,541 available the financial out- 
look presents difficulties which were 
no doubt an important factor in the 


stocks would be in process of release 
at this season, and that is the fac 
| 


1917.. 

1916... 
1915... 
1914... 
1913... 
1912... 
192i." 


ANCIAL POST protested, at the 
time his initial report on the egg sit- 
uation appeared, the fallacy of com- 
paring January 1 figures with Feb- 
ruary 1 conditions. Mr. O’Connor 
has in his second report adopted a 
somewhat different attitude, but 
again he draws an erroneous corh- 
parison. The comparison of the 
stocks on hand February 1, 1917, 
and the stocks on February 1, 1918. 
are interesting, but cannot be used 
to bolster up any conclusions be- 
cause the conditions in. the two 
years happen to be absolutely dis- 
similar. During the month of Feb- 
ruary, 1917, there were light stocks 
of eggs in storage. This was par- 
tially acounted for by heavier ex- 
portings, but mainly to the fact that 
mild weather conditions had ladnoed | 
a very considerable .production’ of 
fresh eggs. Supplies in the United 
States, too, were readily procurable, 
and were coming into Canada in very | 
considerable volume. Holdings at! 
that time and under those conditions, 
are compared by Mr. O’Connor with 
present holdings and present condi- 
tions. At present the storage is the 
only source of supply. Production 
according to the government’s own 
reports is a negligible factor, and 
short supplies and prohibitive prices | 
preclude the calling on the Ameri- | 
can market for any considerable | 
assistance. Take a case in _ point, 
the stock sheets of one large concern 
show that on February 1, 1917, 
there were in stock 200 cases of eggs. 
This year that same company on the 
corresponding date showed slightly 
over 1,800 cases on hand. Mr. 
O'Connor would at once announce an 
unjustifiable accumulation in this 
ninefold increase. These 200 cases, 
backed by a satisfactory production 
and substantial imports was suffi- 
cient to provide for two weeks’ busi- 
ness. The 1,800 cases that had to 
meet unassisted the demand of the 
consumer were just sufficient to meet 
the requirements of a similar two 
weeks’ trading. 

The produce’ merchant must of 
necessity take a speculative chance, 
otherwise there are times when the 
market is bound te be short of stocks. 
It is frankly admitted that with 
conditions similar to last year the 


present stocks of eggs would have/| shaping of the dividend policy. 
more than met ts. But 


‘ x led it is| Stratford’s assessment for 


mr 


1| the better {the returns 


Be ays 
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WERE READY TO 
SUPPORT C.N.R. 


Maintenance and Traffic Ex- 
perts Show Facts to Arbi- 


tration Board ~ 
UPKEEP AND OUTLOOK GOOD 


With Financial Support, and Proper 
Management the C.N.R. Could 
Be Run As a Highly Profit- 
able Railway System 
Before the Arbitration Board still 
in ,session Samuel Bertron, banker, of 
New York, who was appointed by 
President Wilson on the Root Com- 
mission to report on Russian finances, 
estimated the value of the C.N.R. 
stock at between 50 and 60 cents on 
the dollar, and stated that amongst 
New York’ financiers it had been de- 
cided that if the Loomis-Platten re- 
{port were, satisfactory they would 
finance the road. Outbreak of war 
disturbed this plan. Four financial 
houses were party to the plan. Their 
names he was not at liberty to dis- 
close but he would enter them in 
court as a sealed exhibit if , required. 


Witness held the C.N.R.. stock at 
present worth a good deal. 


Maintenance Cost Low 
Following the session of Feb. 14th 
when W. H. Coverdale explained to 


the Arbitration Board that an ex-! 


penditure of $50,000,000 would’ put 
the C.N.R. up to the highest stan- 
dards of maintenance and equipment 
on .the continent the Arbitration 
Board gave a good deal of time to 
evidence on ‘maintenance of the 
C.N.R. and its present condition and 
probable costs. 

Average cost of maintenance over 
a period of 5 years for the C.N.R. 
was put at $700 per mile by Mr. 
Coverdale, and the C.P.R: costs have 
been recorded at $1,190. 


Not “Down at Heel” 

While Government Counsel W. N. 
Tilley would have secured if pos- 
sible an admission from Mr. Cover- 
dale that the C.N.R. was now in a 
“down at heel” condition as to main- 
tenance, the engineer showed this im- 
pression to be entirely erroneous, - his 
reference to non-upkeep of the prop- 
erty in the Loomis-Platten report re- 
ferring merely to a period after 
1903 when only $267 per mile had 
been expended on maintenance. In 
1913 the expenditure was. $750; in 
1914 it was $700; in 1915, $546; in 
1916, $733; and in 1917, $762 per mile 
of track. Mr. Coverdale figured the 
average sufficient cost of mainten- 
ance of, railroad track ;over three! 
years old at $600 per mile. | 

Can Be -Made to Pay 

That the roadbed istin parts bebow 
normal was freely admitted ,by the 
witness but he showed that since the 
C.N.R. is almost new it does not re- 
quire nearly such an expenditure for 
maintenance as older -constructed 
roads. He further declared emphati- 
cally that even without the Niagara 
ferry and connecting link the C.N.R. 
can be run ag a paying concern with 
the financial strength he had previ- 
ously referred to. , 

Eastern Extensions Valuable 

The company’s Western business 
justified its Eastern extensions, and 
with ireorganization of the traffic de- 
partment and carrying out of the 
programme of betterment suggested 
during the next five years the) East- 
ern lines would Garry themselves. 
The more money spent on construc- 
tion and development ‘of branch lines 
in railway 
business, as “traffic grows faster 
than facilities, therefore as ter- 
ritory decreases the revenues on 
railways increase. This Mr. Cover- 
dale said in:reply to Mr.: Tilley’s con-. 
tention that the expected traffic for 
the C.N.R. might be taken by other 
roads. ? 

Loss Through “Short Hauls” 

Mr, Duke, who is assistant freight 
manager of the Delaware and Lack- 
awanna Railway, pointed out that the 
C.N.R. has lost out on a good Ideal 
of profitable merchandise traffic by 
being “short-hauled” by other lines 
across the border getting the bene- 
fit of only short hauls because the 
shipments are accepted at points not 
so advantageous to the C.N.R. This 
good management and proper effort 
to get the paying business would 
obviate. ?To be in the position ‘of 


having a large and paying coal busi-| BALANCE OF 1917 PROFITS ...........-.+-+0++ eas va Vein $ 


ness serving Toronto, the C.N.R. 

would need to spend very little. 
Western Lines Busy 

seal nega ck On ton eek 

general manager 0 wes 

Port Arthur, showed that in 1900 the 


ly favorable. More ithan enough, 
business to pay expenses came from 
the Le Pas line. The Brandon-Regina 
line /was busy with grain hauling. So 
was the Regina-Prince . Albert ‘line, 
both with growing grain traffic, and 
the Goose Lake Line Saskatoon to 
Calgary earning $2,212 per mile was} 
the best{ paying part of the C.N.R. in 
the entire West. 


STILL LIABLE 


Halifax Citizens Who: Lost Property 
: Are Subject to Tax Levy 
According ‘to a decision of the as- 
sessment court of appeal, those who 
lost their houses and personal effects 
in the Halifax disaster of December 
6 are still liable for the taxes impos- 
ed under last year’s assessment. 
Hundreds of persons are affected; and 
more than a million dollars is repre- 


sented in the loss of assessable pro- 
perty. : 


UNCERTAINTIES IN EXCHANGE 
SITUATION 


Continued from page 1 
Canada to meet the interest on 


Canadian loans nét yet matured. For 
instance, at the first of this month 
the half yearly payment of $2,500,- 
000 on the $100,000,000 loan which 
the Dominion Government floated in 
New York in August, 1917, was sent 
here. On April 1 Canada will have to 
provide $1,875,000 as interest on the 


$75,000,000 loan floated here in April, 
1916. 


On May 1 a City of Montreal issue 
amounting to $6,100,000 must be 
liquidated here and in July Edmon- 
ton’s $2,000,000 6 per cent. notes must 
be met. 

Having regard for these more 
striking items, as well as for many 
Smdiler interest payments maturing 
monthly, the amounts which Canada 
must send to American points in 
settlement of general trade, it is not 
surprising that Canadian banks in: 
Wall Street have been called upon 
to draw upon their foreign call loans 
and bank balances. Foreign call loans 
were reduced by Canadian banks 
from 151 millions in July last to 134 
millions at the end of December; for- 
eign deposits were drawn upon too. 
Foreign deposits stood at 183 millio 
dollars in July last and at 174 mil- 
lion dollars on December 31. Further 
reductions in January and February 
are expected to be shown in forth- 
coming bank returns. 


Small Credit Sufficient 

It was. pojnted out to .THE 
FINANCIAL POST correspondent 
that probably a credit of $75,000,000 
or $100,000,000 extended by Wash- 
ington would be sufficient for im- 
mediate needs, providing that the 
proceeds -----~ ---1 for Eachange 


Canadian Investment 


Can now be secured at 
987% and interest, to 
up to 54%. 


Write, or phone Main 780- 


JOHN STARK & CO. 


Royal Bank Bldg., Toronto 


NORTHERN 
CROWNBANK 


HEAD OFFICE 
Capital (Authorized) 
Capital (Paid Up) 

Rest and Undivided Profits 
DIRECTORS: 
President, Capt. Wm. Robinson. 
Vice-Presidgnt, John Stovel. 
W. R. Bawif, A. MeTavish Campbell, 
Sir Douglas Cameron, K.C.M.G., 
Geo. Fisher, E. F. Hutchings 
General Manager - - Robert Campbell 
Special Care Given to Savings 
Accounts. 
Savings Bank Department at all . 
Branches. 
General 
Transacted, 
V. F. CRONYN 
Manager 


WINNIPEG 


A Banking Business 


Toronto 


purposes exclusively and not restrict- 
ed to fresh purchases by Canadians 
of Americans goods. 


It is suggested that the exchange 
market may “-~‘~o some relief at 
Canadian centres some time prior to 
the beginning of April, owing to the 
the maturing on April ist of a block 
of British. Treasury bills held by 
Canadian banks. The loan in ques- 
tion was originally made in April 1, 
1916, when Canadian banks advanced 
$75,000,000 to the Imperial Munitions 
Board on treasury bills drawn for 
one year. These were extended last 
April for another year. The demand 
for Canadian funds for such an 
amount as this would undoubtedly 
be a very large factor in bringing 
back the Canadian dollars to par. 


a 


® 


CANADA CEMENT COMPANY LIMITED — 


CONSOLIDATED BALANCE SHEET, DECEMBER 3lst, 1917 
ASSETS 


Land, Buildings, Plant, Equipment, ete., at original cost 


PROPERTY ACCOUNT— 
with subsequent additions, 
account beirig carried for Goodwill) 

INVESTMENTS 


Government War Bonds and other Investments 


CURRENT ASSETS— 
Inventories 
Accounts Receivable, less Bad Debts Reserve 
Bills Receivable 
Deposits on Tenders 
. Call Loans (secured) 


DEFERRED CHARGES TO OPERATIONS 


LIABILITIES 


CAPITAL STOCK— 
Authorized— 
Preference—110,000 Shares Seven Per C 
of $100 each 
Common—190,000 Shares of $100 each 


Issued— 


less Depreciation to date (no 


$30,121,008 00 
914,442 12 


$ 2,662,858 82 
398,900 80 
27,699 62 
66,453 45 
721,900 00 
499,730 56 . 4,377,543 25 
23,477 93 


$35,436,471 30 
——_—-____ 


en a 


ent. Cumulative 
$11,000,000 00 
19,000,000 00 


$30,000,000 00 


Preference—105,000 Shares Seven Per Cent. Cumulative 


of $100 each 
Common—135,000 Shares of $100 each 


FIRST MORTGAGE SIX PER CENT. TWENTY YEAR GOLD BONDS-—-- 


Authorized and Issued F 
Less: Redeemed through Sinking Fund 


CURRENT LIABILITIES— 
Accounts Payable 
Bond Interest. Accrued at December 31st, 


Preference Dividend No. 32 paid February 16th, 1918 
Ordinary Dividend No 7 paid January 16th, 1918 


RESERVES— : 
Extraordinary Repairs and Renewals 
Cotton Sacks outstanding 
Industrial Accidents 


$ 8,000,000 00 


944,926 69. 7,055,073 31 


142,322 32 
105,826 11 
183,750 00 

« 202,500 00 


1917 
634,398 43 
225,000 00 


150,000 00 
45,000 00 


Contingent Reserve (a portion of which is available for 


Government Taxes) 
SURPLUS— 


750,000 00 1,170400 00 


Income from Operations and Investments for 


the year 1917, after deducting $2,190,616 


88 


for Depreciation and Special Equipment 


written off gi 
Deduct: Bond Interest 


Deduct— 
Reserve for Repairs and Renewals 
Transfer to Contingent Reserve 


Deduct: DIVIDENDS— 
On Preferred Stock 
On Ordinary Stock 


Balance of Surplus, December 31, 1916 


: AUDITORS’ REPORT TO 

We have examined the Books and Accoun 
for the year ending December 31,. 1917, and 
tions which we required; and we 

at December 31, 1917, is properly drawn up 


ts 


$2,861,246 90 
432,065 53 $ 2,429,181 37 


$ 50,000 00 
350,000 00 


400,000 00 
$ 2,029,181 37 


735,000 00 
810,000 00 1,545,000 00 
484,181 37 


2,092,818 19 2,576,999 56 


$35,436,471 30 


THE SHAREHOLDERS 5 
of the Canada Cement Company, Limited, 
have obtained all the information and ex- 
the above 


certify that in our opinion 


exhibit a true and correct view of 
best of our information and the ex- 





Ana ene TT C 


Robert Cassels W.G. H. Browne 


Cassels, 


Browne & Co. 


Members Toronto Stock 
Lachange 


318 Dominion Bank 
Building 
TORONTO - 


| 
| 


Direct Private Wire to New 


York, Chicago and 
Washington. 


The Mercantile Agency 


a decided improvement ove 
| ures 
| figures for the Dominion total $217,- 


BANK CLEARINGS - 


WELL AHEAD 
OF LAST YEAR 


In the West the Gain is 


29.1% and in the East 
12.7% 


DOMINION HIGHER BY 17.27 


Gains Shown At All Points With the 
Exception of Brantford and 
Moose Jaw—17.2 Per Cent. 


Over Last Year 


Bank clearings for the week show 
the fig- 
for the previous week. The 


131,221 as compared with $185,195,- 
396 for the previous week and $185,- 
196,084 for the corresponding period 

The gain over last year’s 


R. G. DUN & CO. |= a is $31,935,187 or 17.2 per 


Consult us before extending credit or if cus 
tomers are delinquent. 


"Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottawa 
Toronto, Hamilton, London, Winnipeg, Regina 
Moose Jaw, Saskatoon, Calgary, Edmgnton 
Lethbridge, Vancouver, Victoria. 


Address enquirtes te 


R. G. DUN & CO. 


Dominion Bank Bldg. Toronto, Can 


B. N. ROSENBAUM & CO. 
80 Wall St., New York 


This office negotiates large loans,. dis- 
eounts the sale of securities for Auto- 
mobile accessory, Industrial and Realty 


Projects. 


Empire Typewriter 


Some large Imperial Government, 5,000 
users: French Government, 3, 
C.P.R, - - - - 4,500 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W., - Toronto 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Roval Charter 1727. 


Paid-up Capital £ 2,000,000 

Kest and Undivided Profits.. | 914,968 

DAGUIA. shes iceee sds hon 95> 26,177,865 
—S 


| cent. 


| Winnipeg 
| Vancouver 


| Medicine Hat.. 


figures 

In the West the gain is $14,- 
922,863 and in the East. $17,012,274. 
Toronto clearings at $53,601,982 


| show a gain |of $5,045,300 or 10.4 per 


‘cent., while the gain for Montreal is 
$9,176,159 or 14.0 per cent. All points 
show an increase with the exception 

|of Brantford and Moose Jaw, both 
| these cities showing a slight falling 
| off. The cities in the West to show 

‘the largest percentage increases are 
| Edmonton 39.2 per cent. Calgary 
| 39.2 per cent. and Regina 32.5 per 
|eent. while in the East Hamilton 
| shows the largest increase at>,25.3 
| per cent. Following are compara- 
| tive figures: 


WEEKLY BANK CLEARINGS 
| (In comparison with same week last year.) 
| Eastern Cities 
| Feb. 21, 1918. Change. % 
$ 74,315,2083+$ 9,176,159 14.0 
53,601,982 + 5,045,300, 10.4 
5,483,775 + 781,776 16.6 
4,752,320 + 960,891 
3,384,808 +- 488,787 
2,951,268 + 113,484 
1,916,525 + 100,193 
1,852,628 + 176,826 
741,391— 19,302 
582,934+ 49,077 
840,188 + 130,063 


537,571 + 


| Montreal 

| Toronto 
Ottawa 

| Hamilton 

| Quebec 

| Halifax 

| London 

| St. John 

| Brantford .... 

| Peterboro 

| Sherbrooke”... 

| Kitchener .... 


to 
a 
aw 


_ 
HK eeonmsouan 
NYewbunnos 


| ‘Total, East..$150,960,593 +$ 17,012,274 


Western Cities 
Feb, 21, 1918 Change. 
....$ 89,670,4564-$ 8,964,314 
8,465,966+ 2,051,594 
5,908,870+ 1,664,562 
3,017,538 + 851,762 
1,662,158 + 271,422 
2,536,724 + 621,023 
1,390,756 + 180,438 
1,107,162— 11,116 
595,576 + 118,818 
490,338 + 82,165 
541,562+ 13,273 
292,102" 25,730 
491,435 + 88,878 


Calgary 
Edmonton 
Vicioria 
Regina 
Saskatoon .... 
Moose Jaw ... 
Ft. William .., 
Brandon 
Lethkridge ... 
N. Westm’ster. 


Total, West..$ 66,170,628+$ 14,922,863 


Grand total. $217,131,221+$ 31,935,187 





Head Office: 

St. Andrew Square, Edinburgh 
Cashier and Gen. Man., A. K. Wright 
Secretary, J. B. Adshead 
Lendon Office - 3, Bishopsgate, E.C.%2 
Wm. Wallace, Manager 
Mex. Dick, Deputy-Manager 
Glasgow, Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 


167 Branches throughout Scotland. 
Banking business of every de- 
scription transacted. Accounts 
opened and Agency business 
undertaken for Foreign and Col- 
onial Banks and other financial 
establishments. Drafts, Circu- 
lar Notes, and Letters of Credit 
issued —— available throughout 
the world. Cable transfers are 
also made. Deposits received at 
interest repayable at call or at 
notice. + Correspondence _in- 


ty 


Individual vs. Corporation 
Management 


Integrity, responsibility, good 
judgment regarding investments. 
knowledge of the law respecting 
trusteeship, executive ability— 
and these sustained without in- 
terruption—are mecessary under 
modern conditions before a trustee 
can be considered wh ly compe- 
tent. 


All of these qualifications ean E 
be rarely found in a friend or | 
individual. 


THE STERLING TRUSTS 
CORPORATION possesses ail /§ 
of these essential qualifications — 
of a competent trustee, includ- 
ing assured existence throughout 
generations of beneficiaries. 


The Company willafford com- § 
plete protection to your estate & 
if appointed exeeutor and trus- 
tee under your will. 


Our officers will be glad to 
confer with you in regard to 
the mokingof vour will or the 
management of your estate. 


St. Paul .... 


Yr. to date..$1,763,679,250 + $134,205,266 


U.S. BANK CLEARINGS 
Bank clearings in the United States for 
| the week ending February 14 aggregate 
| $4,952,500,000, against $5,729,312,000 last 
| week and $4,714,657,000 in this week last 
| year, an increase of 5 per cent. Follow- 
ing are the returns for this week and 
last, with percentages of change shown 
| this week as compared with this week 
| last year: 
(000’s omitted) 
| Feb.14 LoorD. Feb.7 
New York ..$2,636,602 D 5.0 $3,384,666 
| Chicago .... 1 y 
| Philadelphia. 
| Boston 
| Kansas City. 
| St. Louis .... 
| S’n Francisco 
| Pittsburgh .. 
| Cleveland ... 
Detroit 
Baltimore ... 
Cincinnati . 
New Orleans 
| Omaha 
| Minneapolis . 
Atlanta oa 
Los Angeles. 
Richmond ... 
| Milwaukee .. 
| Seattle 
| Louisville ... 
| Buffalo 
| Denver 
| Portland, Ore. 
| St. Joseph ... 


a 


304,656 
229,997 
183,185 
126,588 
85,437. 
60,803 
64,628 
41,918 
42,563 
38,456 
50,423 
45,297 
28,078 
40,268 
28,622 
35,590 
25,359 
32,427 
19,740 
20,292 
19,565 
18,014 
16,388 
12,823 


’ 


277,787 
241,237 
183,783 
131,939 
89,165 
59,195 
64,241 
37,599 
35,998 
39,251 
46,661 
44,743 
28,609 
44,722 
26,466 
32,511 
27,221 
22,629 
20,675 
18,385 
16,198 
18,585 
17,385 
12,590 


MONEY 
Call money has ruled all week in 
New York at 6 per cent., with Thurs- 


Crown © 8 ON Swe os ote 
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' day’s close at 3 per cent.. indicating 
| that funds are becoming fairly plenti- 


ful. It is reported that the high rate 


| which has prevailed lately has been 
| attracting considerable money from 
| outside 
| This movement ‘has been helped by 
| the higher rate of interest now being 


institutions to New York. 


paid by New York banks on the de- 
posits of these out-of-town institu- 
tions. 

Six per cent. is being offered for 


time loans, but it fails to bring lend- 

ers into the market. 
|.renewal is made at 6 per cent., but 
| beyond this there is nothing doing. 


An occasional 


The New York “Annalist” describes 


| the money market just now as a 


: rR. THE @ 
s STERLING TRUST. 
> CORPORATION 


iS! sem@BeRT WADDINGTON Director § 
80 KING ST. EAST - TORONTO & 
5 _@ TetephoneMain2717 @ .4 
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“Government market,” meaning “that 


| the chief controlling influences. are 


the huge operations of the United 
States Treasury which consist of the 
sale of certificates of indebtedness, 
the distribution of deposits ampng the 
various banks and trust con)p 


funds to pay for-supplies and to sup- 
ply the allied nations with funds for 
the purchase of goods in this country. 
These transaetions are so heavy, ex- 


tensive and continuous that prac- 
tically not a day passes in which the 


Government’s financial movements are 


at rest. In consequence of these op- 


erations, the supply of funds for other 
purposes is naturally restricted and 
rates fluctuate accordingly. Money 
continues to be firm and bankers do 


net look for any change in the gen- 
eral tendency in the near future, un- 


iess perhaps, when the proposed War 
Finance Corporation Bill is enacted, 
the strain on the banks may be 
somewhat relieved, in which event 
the market may become somewhat 


easier.” 


“ ' EXCHANGE 

The market for New York funds 
continues very narrow, with buying 
of the day-to-day variety. There ap- 
pears to be nothing in sight to bring 
down the rate and, should any big 
buyers come into the market, the 
scarcity of funds might drive the pre- 
miums to still higher levels. During 
the past week the rate advanced as 
high as 1% per cent. premium, while 
latterly it has been holding around 
15/32 per cent. premium. Elsewhere 
in this issue THE FINANCIAI 
POST’S New York correspondent 
deals at some length with the condi- 
tions which are surrounding the mar- 
ket for funds. 

Demand sterling, which was quoted 
at 4.75% on Saturday last. advanced 
to 4.7527% on Monday, and has been 


selling there during the week. Cables 


have been unchanged at 4.76 7/16. 

Francs opened at 5.72% for cheques 
and 5.70% for cables, and yesterday 
were off slightly at 5.727/16 and 
5.70 7/16. ! 

There has been practically no trad- 
ing in rubles and prices have been 
nominal at 13.00 for cheques and 
15.25 for cables. 


The effect of the extraordinary de- |. 


vreciation which Russian exchange 
has suffered came sharply home last 
week when holders of Russian inter- 
nal bonds applied to the National City 
Bank for the cashing cf coupons. The 
semi-annual interest on the 5% per 
cent. bonds amounted to 27% rubles 
equivalent to about $14 under norma] 
rates of exchange, but holders of the 
bonds who turned them in on Thurs- 
day received only $3.44, The exchange 


rate of 12% cents per ruble was fixed’ 


for the transaction, compared with 
the normal rate of 51.46 cents. Na- 
turally, the majority of bondholders 
elected to keep their coupons, hoping 
that later better terms could be had 
when the establishment of a settled 
Government in Russia had found re- 
flection in an improved position of 
ruble exchange. : 


NEW CLEARING HOUSE 

The bank managers at Windsor at a 
meeting held during the week decided 
to establish a clearing house in the 
border city. A temporary organization 
was formed, with George Mair, manager 
of the Windsor branch of the Royal 
Bank, as chairman, 


* LONDON BANK MERGER 

A fusion has been arranged between 
the London City and Midland Bank and 
the London Joint Stock Bank under the 
title of the London Joint City and Mid- 
land Bank. 

The London City and Midland Bank, 
the largest commercial bank in the 
world, was established in 1836. Its de- 
posits are in excess of $1,000,000,000 and 
the institution has over 1,000 branch 
offices throughout the United Kingdom. 
The chairman of*its board of directors 
is Sir Edward H. Holden, who was a 
member of the Anglo-French Financial 
Commission, which raised the $500,000,- 
000 Anglo-French loan in the United 
States. , 

The London Joint Stock Bank, Limited, 
was also organized in 1836, ‘ It maintains 
about 250 branches and sub-branches. 
Its deposits aggregate $290,000,000. 


DOMINION 

Roy D. Boughner, who has been act 
ing manager of the Kitchener branch of 
the Dominion Bank for some time, has 
been appointed to the managership of 
the branch. Mr. Boughner was account- 
ant of the branch at St. Thomas for 
some years. 


OTTAWA 
E. H. Ritchie, manager of the Carleton 
Place branch’ of the Bank of Ottawa for 
the past year, has resigned his position 
with the bank. 


COMMERCE - 
There were a few sales of the Bank 
of Commerce stock during the week at 
185. - 


DOMINION BANK 
During the week 18 shares of the 
bank’s stock were sold at 202. 


MONTREAL 
J. J. Benson, of the Lindsay branch 
of the Bank of Montreal, has been trans- 


REN SA RSNA 


THE FINANCIAL POST IN 
MONTREAL. 


* Offices of THE FINANCIAL POST 
in Montreal are in The Southam 
ea 128 Bleury St. THE 
FINANCIAL POST is on sale at 
the following news-stands and 
-book-stores in Montreal: Murphy’s 
News-stand, St. James St. Guest 
G.P.0.); the Ritz-Carlton Hotel, 


’s Bookstore, 190 
Ser, Brown & Co., 
Catherine St. West. 


and the constant withdrawal o , 


ferred to the branch at Kitehener, where . 


Are You an Executor? | 


he will become manager, Mr. McKenna, 

of St. Catharines, will succeed Mr, Ben- 

son at Lindsay. : 
BANK OF ENGLAND 


The weekly statement of the Bank of 
England shows the following changes:— 


Total reserve, decreased 


Circulation, increased .. 


Bullion, decreased 

Other securities, increased 
Public deposits, decreased 
Other deposits, increased 


Notes reserve, decreased 


Government securities ....... Unchanged 


The proportion of the bank’s reserve to 
liability this week is 18.02 per cent.; last 
week it was 18.96 per cent. Discount rate, 
5 per cent. 


LABOR IN ENGLAND 


Review of Employment Situation 
During 1917 

LONDON.—Although the unem- 
ployment percentage figure rose in 
December, the “Labour Gazette” re- 
ports that employment continued 
good in all the principal industries, 
while in many of them inadequate 
staffs worked much overtime to meet 
Government, requirements. Scarcity 
of raw materials, however, caused 
some unemployment, especially in the 
cotton trade, which, together with the 
woollen and worsted industries, con- 
tinued to be directly affected by the 
orders restricting consumption. Un- 
employment percentages month by 
month for the past three years read 


as follows:— 
1915 1917 
% % 


o 
w 


September 
October 
November 
December 


* Revised figure. 


CANADA FIGURES ON IN- 
CREASED FIELD CROPS 
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: Continued from page 1 
feeding of wheat is a cheaper proposi- 


tion for the farmer than the feeding 
of corn. Nevertheless the Govern- 
ment will be wise in getting down to 
brass tacks in this matter early 
enough to allow the greatest en- 
couragement to all who feel like get- 
ting into the production business, else 
there may be a benumbing uncer- 
tainty at the critical time. 
Field Crops Will Increase 

In Ontario there is likely to be a 
larger acreage than usual of sugar 
beets owing to what looks like a guar- 
antee of prices from the sugar 
makers. Last year the Federal statis- 
tics showed 14,000 acres in all Can- 
ada, although the Ontario Bureau of 
Industries claimed there was ‘nearly 
twice that acreage in the province 
The total value of this crop in On- 
tario alone will likely run well over 
the million. The cultivation of flax 
for fibre is also a growing industry. 
The manager of one flax concern in 
Western Ontario has been negotiatin~ 
for the employment of Jew families 
for pulling the flax this fall. The 
wheat acreage in Canada will likely 


exceed that of last year, as consider- | 


able land formerly growing oats will 
be put into wheat in. Ontario. while 
Saskatchewan repprts one of the best 
prepared soils in her history for a 
good crop. Canada on the whole en- 
ters the crop year under propitious 
colors, and all agencies. should lend 
their influence and active help in the 
periods of stress. 

Bacon production ‘is: bound to be 
larger, as the keeping of an extra 
brood sow by a great many farmers 
the work of the boys’ and girls’ clubs. 
and the wholesale feeding arranze- 
ments entered into by many young 
farmers have all contributed. 


Animal Exports Help Trade 
Balances 

The beef business will be carried 
on in greater volume than ever. Pure- 
bred cattle are selling hich. One of 
the largest sales of imported cattle in 
Canada is being held at Toronto to- 
day, when long prices and many 
animals will go to the United States 
—an event helping in some little way 
to create favorable trade balances. 

The Ontario Government’s weekly 
report on dairy conditions savs that 
while there are complaints of dairy- 
men getting’ rid of some animals 
owing to scarcity of feeds, there are 
several instances of grade cows 
reaching prices from $120 to $195 
each. -The milk supply is described 
as being all the way from normal to 
light for this time of the year, but all 
dairy products are in very strong de- 
mand at good prices. 

As forecast in THE FINANCIAL 
POST several times, the cheese situa- 
tion has been depending on a more 
favorable price adjustment with the 
British authorities. A deputation of 
cheese men bombarded Ottawa this 
week, calling the attention of the 
Minister to the serious inequality be- 
tween cheese returns and that of 
other milk products, and stated that. 
the production of cheese would 

if no action were.taken. 
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If you are, and desire to be relieved of the detail work of the Estate, 
we would be pleased to act as your Agent. The law gives you the 


tight to employ us, and our charges are very moderate, ( 


Montreal Trust Company 


Sir Herbert S Holt, President. A. J. Brown, K.C.. Vice-President. 
TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkirk, Manager 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your hetre, 
— how your property shall be divided. One inflexible rule applies in eve 
suc case. 


Whether you have little or much, make a will—and make it Now. 
Our booklet, “I Give, Devise and Bequeath,” may be ootained at ovr 
will be mailed on request. —- 


THE UNION TRUST CO., Limited 


TORONTO 
HENRY F. GOODERHAM, President J. M.McWHINNEY, General Manager 


When selecting a Trust Company as an Executor, choose one whose fixed 
policy is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co, 


EXECUTOR. ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPEG. 


BRANCHES; SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. 


$1,171,200.00 5 
860,225.00 


. Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


Acts kan Executor, Administrator and Trustee. Administers Real 
te. 
We have special facilities for handling property in the Niagara 
Penincula. 


Cyrus A. Birge, President 5S. C. Macdonald, Manages 


They make it easier for the staff | 
—and you will profit too 


Anything that makes it easier for your staff—that lessens labor 
makes it possible for them to do more work better and in less time—any- 
thing like that is better for you; it has actual money value, can show 0p 
tangibly in your dividend sheet. Z 


Clerk hire is costly—it can pile 
up a heavy overhead if the detail 
on of your office aren't organ- 
ized. 


To meet this rising cost of clerk 
hire in a dollars-and-cents way—to 
organize office routine so that it runs 
without friction “Office Specialty” 
systems are designed. They’re 
proved-up ways of better filing; the 
result of study of thousands of sys- 
tems for every purpose and in every 
kind of business. They’re time and 
labor saving systems bared of all non- 
essential and wasteful operations ; 
each one represents the one best way 
to keep a certain record—to perform 
@ certain filing operation. 


If you think your present sys 
tem of filing reports, sales data 
purchasing records or cor 

ence is not just what it should be, 

in touch with the nearest “ 
Specialty” Filing Equipment Store 
and get one of our service men work-* 
ing On your problem. 


This system service costs you 
nothing. It’s the asacese yay 
take of trying to help. busy business 
with their filing problems—to make office 
routine easier, quicker and more economical 
for you, : 
The Office Specialty Mfg. Co. Limited 
Home Office Newmarket Canada 


Filing Equipment stores at: 


Toronto Montreal Ottawa Halifax 
Winnipeg Regina Edmonton Vancouver 
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work better and in Jess time—any* 
Ss actual money value, can show up 


if you think your present syS- 
‘m of filing reports, sales _ 
yurchasing records or correspone 
‘nee is not just what it should be, 

n touch with the nearest ‘Office 
specialty’’ Filing Equipment Store 
nd get one of our service men work- * 
ng on your problem. 


‘his system service costs you 
othing. It's the concrete way we 
ake - trying to nel busy businest ice 
th their filing problems-— make office 
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The Office Specialty Mfg. Co. Limited 
lome Office Newmarket Canada 
Filing Equipment stores at: 
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GETTING THE. 
ACCOUNT OF 
THE WORKMAN 


Rather a Difficult Problem 


i) Nay as os 


FEDERAL RESERVE SYSTEM 


An English View of the War Financ- 
ing in the United States 

At the annual meeting of the Lon- 

don City and Midland Bank, Sir Ed- 

ward Holden Went fully into the fi- 

nancial situation in the United States, 

congratulating the Federal Reserve 


From the Standpoint of 
the Manager 


Board on having succeeded in creat- 
ing and building up the Federal Re- 
, serve banking system, that surpassed 


FINDS BLOTTERS EFFECTIVE 


One Banker Finds That He gets 
Good Returns as Result of 
Distribution to Rural 
Scholars 


There are difficulties facing the 


branch manager who considers ef- 


fective methods of taking advantage 
of the fact that the bank is handling 
the account of a manufacturing con- 
cern to increase his savings accounts 
among its employees. Managers with 


in strength and excellence any other 
banking system in the world. He ex. 
plained that the system of twelve 
banks had been put into operation in 
November, 1914, and showed that the 
governing authorities had not hesi- 
tated to make drastic changes in the 
law under which the banks worked, 
even after. America had entered the 
war, and showed what portion of the 
proceeds of the American war loans 
had been allotted to the European 
allies, He emphasized that the Amer- 
ican Government is seeking to guard 
against the impairment of the liquid- 
ity of the joint stock banks in order 


whom I have diséussed the matter| to keep them free to finance the trade 
state that in the majority of cases| of the country, both during and espec- 
they get a good proportion of the| ially after the war. 


savings: from the plants where they INDIA AND SILVER 


have a connection with the manage- 
ment but I have not been able to get 

many ideas that might be passed on Trade eo wag td Net Export 
to advantage. In some cases there is tube tbe the redtation été tn 
even the Pp ae ‘ore - a ted ‘| satiable appetite for silyer. It is, 
papeee a ee k poor their therefore, remarkable to note, says 

account 2 thp same San the “Wall Street Journal,” that there 

was an apparent net export of silver 


employers; this prejudice is evidently 
based on the idea that employers MAY! som that country. This included 
be able to get information as to th shipments of rupees to Mesopotamia 
savings of an employee and use this) , 14 elsewhere, silver coin minted at 
in regulating wages. Bombay on behalf of the Egyptian 
One manager with whom I have! Government and shipments of rupees 
discussed the matter states that he/ +, 4 bank of East Africa for govern- 
has made considerable headway by} ment account. 
establishing strong personal relations| {syally there is a considerable net 
with the cashier and with others who} import, The Indian currency report 
come closely in contact with the em-| oxnlains this net export to the re- 
ployees at the plant. His opinion i8\markable divergence between London 
that such representatives of the com-| and India prices of bar. silver. There 
pany can be an important influence) wa, 9 large spread between the price 
in sending accounts to the bank al-| of foreign bar silver in India, and the 
though he rather doubted whether| ,»omiym to be made for replenish- 
direct or unsought advice would be ing stocks by fresh importations. The 
well received by the men in this! import of silver was thus rarely 
connection . profitable, and, as a further conse- 
Of course where payment is made] quence, there was a notable subsi- 
by cheque there is at once established} dence of speculation. The internal de- 
a direct connecting link between the| mand for silver, for us@ in the arts, 
employee and the bank and this can) etc, was to a very large extent met 
very frequently be strengthened to| by the supply of what are known as 
business relations. In the majority of| country” bars, that is, bars made up 
cases the workman getting a cheque}from old stocks of jewelry, etc. The 
will take it to the bank on which it) existing high prices tempted many 
is drawn although in many cases the| people who had bought their silver 
education of the employer on this!jewelry in the years when the 
point may be attended to in another) general level of prices was very much 
bank if he happens to have his ac-| lower to realize their profits, and the 
count there. On the other hand when| supply thus obtained was practically 
the money ‘is paid over there is more| sufficient for the bazaars’ demands. 
difficulty in getting the workman to| In ordinary times farmers after re- 
bank his money particularly where} ceiving payment for their crops de- 
the foreign element is strong or} vote some portion of their spare cash 
where the wages do not come much/to the purchase of imported goods, 
above the current family require-| chiefly piece goods. During this third 
ments. With the concerns paying in| year of the war, however, such goods 
cash the advertising envelope is| were to be found in the up-country 


usually found to be effective in 
bringing in ‘accounts. 
Paying Through the Books 
A rather novel idea of paying the 
members of ‘the staff through bank 
book-keeping rather than by either 
cash or cheque has been adoptea by 
a large city concern. Every two 
weeks, instead of the employee re- 
ceiving some tangible recognition of 
his earnings, he finds that he has 
been credited with the amount at a 
branch bank close by. I recently dis- 
cussed the success of the scheme with 
the chief inspector of that bank but 
while I found that it had resulted in 
a number of new accounts, and some 
of them with fair balances, the 
majority of the employees had ac- 
counts in other parts of the city and 
kept the bulk of their funds there. 
For this reason he regarded the 
arrangement as a concevience for the 
customer rather than an advantage to 
the bank. I have an idea, however, 
that in a smaller place where locality 
would not be a matter of importance 
such an arrangement might work to 
the advantage of the bank. I have 
mentioned this to two or three 
managers and they have shown in- 
terest in the possibilities but I have 
not yet encountered any one who has 
tried it out on that basis. 
Blotters to Scholars 
A manager with whom I was dis- 
cussing the development of savings 
accounts in rural communities recent- 
ly told me that he had found that 
advertising blotters had proven a 
very good medium in this connection. 
In an abrupt style, which was one of 
bis characteristics, he explained 
briefly that it was his policy to dis- 
tribute them at the county schools, 
the system being thorough, conveni- 
ent and inexpensive. “And then you 
know,” he added, “the children take 
them home and their mothers see 
the woman is 
homes in de- 
bank as in a great 
many other matters."-—J. W. T. 


bazaars in much smaller quantities, 
and then only at such high prices as 
would frequently induce the ordinary 
consumers to do without his — pur- 
chases until the price should come 
down. Prices were 100 per cent. high- 
er for ordinary imported goods. 

Much of the savings of the far- 
mers are normally invested in orna- 
ments, but they did not care to pay 
prices for goods which for many 
years they have been accustomed to 
purchase at a much lower price, and 
which, if purchased now, might pos- 
sibly before long depreciate heavily 
in value. This accounts for the 
absorption of the white metal in 
India during the past year 


CROWN TRUST 


General Increase in Business reported 
At Annual Meeting 

At the annual meeting of the 
Crown Trust Company held this week 
satisfactory progress was shown, 
with a general increase in busi- 
ness and earnings over the previous 
year. In the absence of the President, 
Col. W. I. Gear, and General Sir John 
W. Carson, one of the vice-presidents, 
on government war service, S: H. 
Ewing, vice-president, acted as chair- 
man. The following directors were 
elected: Tancrede Bienvenu, Sir John 
W. Carson, S. H. Ewing, Wm. I. Gear, 
H. B. Henwood, W. W. Hutchison, 
Alex. MacLaurin, John McKergow, 
F. S. Meighen, R. W. Reford, James 
G. Ross, F. N. Southam, E. W. Wilson 
and Lorne C. Webster. Of these 
Lorne C. Webster is a new member 
of the board. 

At a later meeting of the directors 
Col, Gear was re-elected president, 
and General Sir John Carson and S. 
H. Ewing, vice-presidents; and 
Messrs. Gear, Carson, B. H. Henwood 
John McKergow and W. W. Hutchi- 
son were appointed as an executive 
committee. Capt. Irving P. Rexford 
was re-appointed manager, John E. 
Armoar, secretary, and W. Hespeler 


NEWS AND VIEWS FOR MANAGERS 


BANKING AS AN 
AID TO INDUSTRY 
AFTER THE WA 


Sir Edward Holden Dis- 
cusses Some Interes 
Phases of Situation 


PROBLEMS OF EXCHANGE 


President of London City and Midland 
Deals With Probable Readjust- 
ments in International Trade 
and Finance 


The interesting point as to the ex- 
tent to which banking accommodation 
should be extended for the benefit of 
industrial development and the finan- 
cing of export business, and the alle- 
gation that British banks do not af- 
ford facilities as German institutions 
—to the detriment of British traders 
—were dealt with in the address of 
Sir Edward H. Holden at the annual 
meeting of the London City and Mid- 
land Bank. These features of the 
banking situation are also of interest 
to Canada, especially in view of the 
proposals which have been discussed 
for the establishment of a trade bank 
for aiding in the development of Can- 
adian export business, 

Sir Edward said that it was the 
duty of bankers to seriously consider 
the situation as affecting the future, 
especially were this the case if assist. 
ance is to be required for the estab- 
lishment of new industrieg, or greater 
assistance after the war for industries 
already established. This, however, 
brought up the question as to how the 
ends referred to were to be attained. 
He pointed out that German banks 
worked with larger paid-up capitals 
and with larger reserves than the 
British institutions. If, therefore, ii 
became desirable that ‘the British 
banks render assistance in the same 
way as is done in Germany it would 
be necessary to increase capital as 
it could not be done by using the 
money of the depositors which was 
payable on demand. 


Conditions and Outlook 

Sir Edward referred to the present 
trade conditions in England and the 
outlook for the future in a manner 
which will give to Canadians. a com- 
preheusive view of the situatior ir 
tnése unsettled times. He poiried out 
that the ordinary trade of the country 
had changed; a large amount of tusi- 
ness had been curtailed, and the re- 
sources engaged placed to a consider- 
able extent in the banks; some trades 
had been taken over by the Govern- 
ment, and in these cases also the 
resources employed to hold. stock and 
give credit had been transferred to 
the banks. There had also been an 
accumulation in the banks of the 80 
per cent. excess profits duty which 
had to be paid to the Government 
from time to*time. Again, prices had 
risen to such an extent that large 
profits were being made and were be- 
ing accumulated in the banks until 
the war was at an end, when they 
would be required to restock concerns, 
to purchase new machinery, and to 
build new factories. The foreign trade 
situation had also changed; the total 
imports into the country since the be- 
ginning of the war were larger than 
the exports by £1,300,000,000, and this 
was reflected in the developments in 
exchange with several countries. 

Sir Edward sounded a note of warn- 
ing and caution with regard to the re- 
adjustments of the future. Just as 
prices had risen in consequence of 
the depreciation in exchange, the 
greatly increased charges for freight, 
insurance and commission, increased 
amount of money and credit, the in- 
creased cost, of production and the 
lack of competition as between bel- 
ligerent countries and neutrals, so 
the moment negotiations for peace 
assumed definite shape,-there shculd 
be an improvement in the exchanges 
—with the possible exception of 
America—a reduction in insurance 
charges, a gradual reduction in 
freight charges, due to the increase 
in shipping and the transfer of ships 
from naval and military work to the 
carriage of commodities, a decrease 
in the amount of credit and money in 
circulation and & decrease in the cost 
of production. The tendency would 
then be for prices to fall. On the 
other, hand, unless measures were 
taken to protect American exchange 
for some time after the war it might 
be expected that exchange would fall. 
It might be in a different position 
from the other exchanges, but it was 
to be hoped that exports would be 
found to be increasing and imports 
decreasing. Having sold so many 
American securities, the buyers of ex- 
change in England, in view of so many 
securities to be brought home, would 
fat be 80 seers pe tieck but 
on the contrary the was 
that the interest to We paid would be 
in exeess of the inte 


PRESIDENT MACKAY went trom bad te worse, anil 
REVIEWS YEAR'S EVENTS rae ois etme 


Gives Some Interesting Information | ¢Y¢T ‘* entirely different. 


business of the coun 
to Supplement Usual Meagre to-day in a manner w 
Statistics 


on the telegraph organization, 
lie is being served”to its. complete satis- 
The annual statement of Mackay 
companies presented at the annual 


faction, and there is absolutely no reason 
meeting this week gave no more than 


for the Government interfering with the 
present conduct of the telegraph business, 
the usual amount of information, but 


nor any desire on the part of the public 
that the Government should interfere. In 


the report presented by the president, 
Clarence H. Mackay, gives more than 
a hint of the development and pros- 


any event, the guarantee which the Gov- 
ernment has given the railroads shows 
that in any plans it may have for Gov- 


ernment ownership or control it is pre- 
pared to deal fairly with the shareholders. 
Your trustees believe, however, whatever 
is the outcome of the present railroad 
situation that in the absence of any real 
demand on the part of the public for 
Government control or ownership of the 
telegraphs, the shareholders may feel 
reasonably certain that the telegraphs 
will remain under the present private 
control. 
Long Distance Telephone 

“The long-distance telephone business 
transacted by the Postal Telegraph-Cable 
Company has been constantly increased 
during the past year, and has been ex- 
tended to many points not previously 
reached by the company with that ser- 
vice, The Bell Telephone Company has 
utilized the telegraph side of the com- 


perity in connection with the com- 
pany’s affairs. The income from \in- 
vestments’ in ather companies was 
shown to be $4,519,364.82, of which 
sum $4,425,198 was paid out in divi- 
dends. The operating expenses 
amounted to $89,058.79, and a balance 
of $5,108.03. 


. Assets 
Investments ..$92,417,778.57 
Cash 881,07: 


074.03 
———————— $93, 298,852.60 
Liabilities 
Prefer. shares 
issued ......$50,000,000.00 
Common shares 
issued ...... 41,380,400.00 
Surplus ° 


1,918,452.60 
$93,298,852.60 
Government Ownership 
Mr. Clarence H. Mackay, the presi- 
dent, said: 


“The ever-recurring question of the 
Government ownership of public utilities 
again comes to the fore ty the action 
of the United States Government in tak- 
ing over the control of the railroads as 
a war measure. This naturally gives 
rise to the possibility of similar action 
by the Government in the case of the 
telegraphs. A study of the situation, 
however, will convince one that the rea- 
sons which made it necessary for the 
Government to take over the control of 
the railroads, even temporarily, do not 
exist in the case of the telegraph com- 
panies. The railroad system of the coun- 
try had completely broken down. A long 
record of, financial manipulation, coupled 
with inadequate rates in later years, and 
the conflicting and onerous regulations of 
national. and state commissions had re- 
sulted in the railrgads losing the con- 
fidence of the jrfesting public of the 
United States, thus making it impossible 
for the railroads to secure money to fin- 
ance needed improvements and extensions. 
The result was that the phenomenal im- 
petus given to all forms of industry on 
the outbreak of the European war in 1914 
found the railroads unable to handle the 
increased volume of traffic. Conditions 


posite circuit (an arrangement by which 
there is obtained both a telephone and a 
telegraph use of two wires at the same 
time ‘without either service interfering 
with the other) to rent telegraph cir- 
cuits to bankers, brokers and manufac- 
turers for telegraph service, and thereby 
has taken away eer all of those 
leases from the Postal Telegraph-Cable 
Company, the rentals on which amounted 
to hundreds of thousands’ of dollars. 
Hence it is quite fitting that the Postal 
Telegraph-Cable Company should utilize 
the telephonic side of the composite cir- 
cuit to. furnish long-distance telephone 
service to the public. The development of 
this long-distance telephonic service has 
been particularly rapid in the South and 
Southwest.’ Wherever the service is ex- 
tended it meets with an instant and 
hearty response from the telephoning 
public and constant requests are being 
received from towns and cities which we 
do not now reach, expressing a desire 
that the service be extended to those 
points. . 
“The properties of your land and ocean 
systems are maintained in the best physi- 
cal condition, and constant study is made 
to increase their mechanical and electrical 
efficiency.. In the past two years the Com- 
mercial Cable Company has, by the ap- 
pliance of comparatively inexpensive elec- 
trical contrivances on its cables, increased 
their capacity very substantially. 


This man 


knows. 


3 eee 
he’s right 
His pay-roll will represent the 


working time his firm has 
bought and is paying for—no 


more, no less. 


down overhead 
expense. It keeps up produc- 
tion. It stimulates good will 
tor the firm on the part of every 
employee who, in_ turn, 


KNOWS that Ais time record is 
right because he made it himself. 


This keeps 


One more case of where a 


machine should be used instead 
of a human being—the time- 
Keeper. 


creased and 

standing preferred 

creasd. Meantime, no 

been issued or debts incurred. 
dends on your common shares 
creased on April 1, 1917, 


6 cent., 
come “ the 
ment is shown by the 
number of employes 


shareholders in the Mackay 
B. C. SHIPBUILDING 


Orders for Twenty Wooden Vessels 
Awarded to New Company re 
Special to THE FINANCIAL POST © 
VANCOUVER.—The most recent 
development in the shipbuilding situa- — 
tion on the coast is the announcement 
of the awarding of contracts for some 
twenty wooden ships for British 
Government to a company at that 
time practically unknown in’ Van- 
couver. This week the B. C. “Gazette” 
contains the notice of incorporation of 
a company to be known as the British- 
American Shipbuilding and Engineer-- 
ing Company, with a capitalization of 
$1,000,000. The company has obtained - 
the lease. of a site on the Kitsilano 
Indian Reserve at the entrance to 
False Creek. Construction of the plant 
will commence at once. The vessels 
are to be of 3,500 tons each. The local 
concern has been largely promoted by 
J. E. Sears, a Vancouver barrister, 


~ TOBACCO NOT A LUXURY 


President of Imperial Company Ar- 
gues for Larger Supplies 

There is impending a_ shortage of 
tobacco in Great Britain, according to 
Mr. Wills, who, presiding at the an- 
nual meeting of the Imperial Tobacco 
Co., complained of sufficient steps not 
being taken to increase the means of 
importation. He stated that a short- 
age would mean an increase in ner- 
vous irritability, and also a greater 
fonsumption of food.. He declared 
that permission of a shortage would 
be dangerous economy. 


INTERNATIONAL TIME RECORDERS 


No use trying to “sell yourself” that we are wrong, for if you succeed it 
costs you money, as proven by the thousands of successful firms who use 


‘International Time Recorders. 


i 


We invite you to give us an opportunity to suggest a pay-roll and cost- 


keeping system that will be modern and efficient and will exactly sui 


your business. 


i 


This suggestion wil! cost you nothing and obligate you to nothing. 


Made in Canada our product is Canadian product, Canadian labor, Canadian 
capital, and wherever possible made from Canadian materials. 


International Business Machines Company, Limited 


TIME RECORDER DIVISION 
270 Dundas Street West, Toronto _ 
Branches at Montreal, Winnipeg, Vaneouv 


Frank Mutton, General Manager 


Also Manufacturers of Dayton Automatic Seales and Mollerith Electric Tabulatens. 
p a : fee 
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SIR ADAM AT OTTAWA 


IR ADAM BECK is getting little sympathy in his appeal 
S to the Dominion Government for financial assistance 
because the Government of the Province of Ontario is not 
able to give him the money that he needs; nor can he get 


- it from the municipalities. 


The Provincial Government has recently been making 


idsues of bonds, and the money is costing the province at 
least 6%%. Is this money for the general requirements 
oer is any portion of it to be given to the Hydro-Electric 
Commission and to Sir, Adam Beck for the Chippewa 


power scheme? a 

One year ago Sir Adam Beck told the Provincial Gov- 
ernment that he would require one million dollars for the 
Chippewa works for the year 1917, and it is reported that 
he has expended four million dollars, and has asked the 


Dominion Government to help the province to find the 


"extra money. 

The report of Mr. Clarkson upon the finances of the 
Hydro-Electric Commission, made at the request of the 
Provincial Government, has not yet been published, and 


there has been trouble at St. Catharines over the auditor’s | 


report on the local Hydro finances. ! 
When Sir Adam Beck enlisted the co-operation of’ the 
government of the Province of Ontario in 1906 he did so 
upon his personal recommendations, supported by engin- 
eering reports and estimates from his own engineers; the 


government had no adequate independent advice, hence 
the troubles which have arisen; the situation has never 
been free from financial embarrassment, business compli- 
cations, political intrigue and confiscatory legislation. 

The Dominion Government is in a similar position now 
to that of the province in 1906; it is asked to grant finan- 
cial aid and to exercise Dominion authority. 

THE FINANCIAL POST urges that before the Domin- 
ion Government commits itself any further, it should be 
advised and protected by a report from independent men, 
financial, business and engineering experts, who will deal 
with the essentials of the whole enterprise in an open 
manner, for the information and benefit of the Govern- 


ment and of the public. 


THE HYDRO AT ST. CATHARINES 

| Pere Hydro controversy at St. Catharines has developed 

into a discussion of the financial features of the Beck 
projects as applied to municipal affairs, and is bringing to 
light apparent weaknesses which have not hitherto been 
revealed. The recommendations of Mr. Jamieson, the city 
auditor, are standing the test of the criticism being aimed 
at them from many sources, and they are undoubtedly 
being better understood as the result of the more open 
discussion. 

The attitude which THE FINANCIAL POST has taken 
in the matter and the criticisms offered have evidently been 
taken by the city council as directly reflecting upon the 
financial standing of the city. There was no intention of 
doing this except in so far as St. Catharines is one of the 
ring of municipalities following the financial program of 
the Provincial Hydro Commission. Our editorial observa- 
tion that the report had been rejected was incorrect as 
applied to the city council, the resolution asking rejection 
having been passed by the local Hydro Commission. But 
the old council did not accept the report and the portions 
making recommendations with regard to the Hydro financ- 
ing have not yet been adopted by the new council. How- 
ever, even if they take this course the members will prob- 
ably be able to find justification in that provincial legis- 
lation and Hydro regulation and precedent to which we 
take objection. 

Our desire in this matter is to reveal in the public 
interest any weaknesses of the Provincial Hydro Board’s 
financial arrangements. St. Catharines individually suf- 
fers rather through the attacks delivered upon Mr. Jamie- 
son’s recommendations by the former mayor, the local 
Hydro Commission and the Provincial Commission than 
by any failure of civic officials to comply with the estab- 
lished provincial regulations. 


IN THE MORTGAGE FIELD 

EE aE. reports of the various Canadian leening ergen- 

izations which have recently been presented indicate 
some important trends in the financial affairs of the coun- 
try in relation to mortgages. War conditions continue to 
provide the dominant influence, and their effect is seen in 
several directions. Altogether the developments have 
been unfavorable to profitable operations. The companies 


bs 


on the one hand and a declining demand on 

national finaneing has sdvanoed interest rates 

Great Britain and in Canada, while the prosperity of the 
farming community has reduced demands for new funds 
to a low level. Under the circumstances profits have been 
very well maintained, and for this the attractive nature 
of the alternative investments in Dominion, provincial and 
municipal securities has been responsible. 

Generally speaking, it may be said that for the time 
being mortgage-borrowing Canada is in a very satisfactory 
position. There are few new arrivals to take up land, and 
those who have established themselves are able to finance 
on their profits. At the same time it should not be forgot- 
ten that the loan companies have played a very important 


| part in Canada’s development in the past and the prospects 


are that their resources will again be called upon to the 
full in the future when there is again an influx of settlers 
with more energy than capital. 


MANUFACTURING IN THE WEST 

IX DUSTRIAL development in:Western Canada is not 

making great headway. Judging from results to date 
it is to be doubted if that country will ever do much gen- 
eral manufacturing. The records of practically every 
board of trade from Winnipeg west contain obituaries of 
dead efforts which offer little encouragement in this diree- 
tion. . 
We do not believe that these unfruitful efforts have 
been due to the fact that a tariff protection is offered to 
home industries, but that conclusion might be drawn from 
the statement of the Grain Growers’ Guide that: “There is 
no need of tariff protection for manufacturing industries in 
the West.” However, the Guide does not care to go so far 
as to argue that industries would be profitable without tar- 
iff protection, for it observes: “Western farmers are very 
glad to see the development of manufacturing industries, 
but are opposed to being taxed in order to obtain manu- 
facturing industries for the benefit of a few people who 
collect the dividends.” : 

Our interpretation of this argument is that industries 


which cannot be made a success with the present tariff 
protection should be established under a free trade policy, 
and the loss—a heavy one—shouldered by the government 
for the benefit of the people. 

Speaking of industrial possibilities, the Guide says that 
straw should be utilized and coal developed, adding that 


these are only samples. of the hundreds of possibilities 
there are in the prairie provinees. We should like to have 
the hundreds of possibilities enumerated. In our opinion, 
based upon investigation, grain for flour and cereals, flax 


for oil, and straw for twine or paper-board, together with 


some scrub timber in the north about represent the field 
of commercial raw materials, and as industrial possibili- 
ties they are still largely theory so far as the West is 
coricerned. 

Western Canada, we are afraid, will have to be con- 


tent with being one of the world’s great bread-baskets, the 


workshops will be where natural conditions favor them. 


' THE PACKERS AND THE PRESS 
HE attitude which has been taken by an almost 


unanimous public press in regard to the inquiry made 
into the packing industry by the Government, following 
the misleading report of Commissioner O’Connor, and the 
obvious effort to encourage a misinterpretation of the find- 
ings, particularly in relation to the reference to eighty 


per cent. profits, has brought a strong protest from H. H. 


Fudger in a letter to the Toronto Globe, Mr. Fudger refers 
to the exaggerated and misleading reports of the Globe 
and other newspapers; we quote in part: 

“Notwithstanding the finding of the Henderson Commis- 
sion. The Globe, after helping to create an unfair and 
unwarranted prejudice against a man proceeds to foster and 
spread abroad the poisonous prejudice. And this against a 
man than whom no one in Canada has rendered greater ser- 
vice to the Empire since the outbreak of the war. 

“Among the most dangerous people ‘at large’ to-day is 
the man who makes use of his large opportunity in order to 
inflame the public mind, and I sincerely hope the. Globe 
will cease to contribute to a propaganda amounting to perse- 
cution which I believe every right thinking citizen deplores. 

“Let me mention a notable characteristic of this unfair 
propaganda. It is the harping upon ‘eighty per cent. profit on 
capital’ instead of admitting that three or four per cent. on 
turnover may properly amount to a large percentage on a 
paid-up capital abnormally small. While the percentage on 
paid-up capital is emphasized with unfavorable comment, no 
account is taken of reserve, of bonds or of borrowings from 
banks used in the business, and no mention is made of the 
seventy-five per cent. war tax paid out of said profits.” 

Mr. Fudger, while emphasizing that the Davies profits 
represented a very small margin on the business handled, 
fails to make what we consider one of the strongest points 
in connection with the whole transaction between the com- 
pany and the British Government, and that is that 
had the volume of business been divided up the same 
margin would not have allowed small packing concerns to 
make a profit at all. The Davies Company’s large net 
earnings were due to the immensity of the turnover with- 
out a corresponding increase in overhead charges. 

Again, with reference to the earnings on capital, it 
should be remembered that this concern had expended far 
beyond the proportions of the original investment through 
an accumulation of profits which were left in the concern 
by the owners for that purpose. One might just as well 
put the profits of the T. Eaton Company, were they known, 
on the basis of the original capital investment. 

We believe that the whole situation as regards the 
packers is being understood by an increasing section of 
the public and that it will finally be realized that a most 
unfair and unjustified attack has been made, not upon Sir 
Joseph Flavelle alone, but upon the whole packing industry. 


EDITORIAL NOTES 
IT CAN hardly be figured that the strike in the shipyards 
at Collingwood is aiding in the prosecution of the war. 
a“ * * . 


ANY shortage of coal in Canada “this year has not been 
Canada’s fault. The difficulty was to get supplies through 
from the States. In this country the winter of 1916-17 
taught a lesson which it is to be hoped the season of 
1917-18 will as effectively teach to our southern neighbors. 
* * « 
POLITICAL gossip embraces the rumor that Sir Thomas 
White, the Minister of Finance, who is now in California 
enjoying a well-earned rest, will not return to his portfolio 
at Ottawa. Information from government circles indi- 
cates that while such reports have been going round, there 
is little foundatign for them. We would express the hope 
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THE 


SRR eS AS 


HY WE ARE LOSING 


WAR 


By JOHN BAYNE MACLEAN 
(Concluded from last week. 


Let. us begin with guns. In the 
first month of the war we were star- 
tled to find that an important British 


firm, a partner in which was a mem- 
ber of the Cabinet, had been selling 


metals to the enemy: At that time 
it was put down to an oversight. 
Subsequent experience would indicate 
it’ was intentional. 

The late Sir William Ramsay and 
other noted British scientists pointed 
out that nota single German mine, 
submarine, torpedo, shell or even rifle 
or machine gun bullet could be fired 


without the use of cotton. It was 


known by the International Cotton 
Federation that the supply in Ger- 
many was comparatively small and 
only sufficient to last for a few 
months, Sir Charles Macara, Presi- 


dent of the International Cotton Fed- 
eration, was visited by two represen- 
tatives of the British Government, 
and on his advice financial arrange- 
ments were made and carried out 


which averted a grave crisis in the 


industry. Sir Charles then pointed 
out to the Government the statisti- 
cal situation of the German supply; 


suggested that the Government buy 


and store all available cotton at cur- 
rent market prices, which were very 
low and, as the British had command 
of the sea, prevent any cotton what- 


ever getting into Germany, Neutral 


buyers would continue to receive their 
regular average supply. The question 
of the control of the world’s supply 
was not a new one. It had actually 


been carried out; those interested in 


cotton industry buying supplies in 


heavy crop years to tide them over 
low periods. Leading business men, 
scientists and soldiers strongly and 
persistently supported him in this 


policy, So accurately had the Cotton 


Federation gauged the supply in Ger- 
many that Sir Charles definitely 
stated that had cotton been declared 
contraband the war would have been 
over by Christmas, 1914, or at the 


latest March of the following year. 


The question was up to the Foreign 
Minister. Sir Edward Grey for over 
a year remained inactive to a contin- 
ual bombardment by scientists and the 
press, and on one occasion declared: 
“His Majesty’s Government has never 
put cotton on the list of contraband. 
They have throughout the war left it 
on the free list and on every occasion 
when questioned on the point they have 
stated their intention of adhering to 
this practice 

German successes made the British 
people desperate, and,finally a great 
mass meeting assembled at Queen’s 
Hall, London, on August 11th, 1915. 
The pressure became so strong that 
a few days later Sir Edward Grey 
had to make cotton absolute contra- 
band, .It had a marked effect, though 
millions of pounds had been pouring 
into Germany in anticipation of such 
action through Italy, Holland and even 
from Britain itself. Immediately that 
cotton was made contraband the tex- 
tile mills in enemy countries began 
to close down. Lately they paid $40 
a pound for ordinary yarns bought 
through neutrals. 

One of the latests exposures is that 
Great Britain has beer supplying Ger- 
many with the material that goes irto 
the uniform worn by the Kaiser's 
soldiers who are charged with the 
duty of annihilating Britain and all 
things British, The War Trade De- 
partment report, which was got out 
in London, indicates this. It states 
that British woollens exported to 
neutral countries in abnormal quan- 
tities found their way to Germany, 
where they are being used for mili- 
tary purposes. Such exports were not 
stopped until November, 1917, and the 
extraordinary plea is made in the re- 
port that the economy was necessary 
with a view of saving wool for Bri- 
tish military requirements, The’ re- 
port further admits the scarcity of 
certain woollen supplies in Great Bri- 
tain which was so bad that, except 
for military requirements, there was 
little chance of exports being allowed 
even to British dominions. 

On the Western front our men suf- 
fered fearful hardships in the rough- 
ly-built, liquid-filled trenches. The 
British Government refused to supply 
them even with lumber sidewalks, let 
alone brick and cement to keep them 
out of the water. Later when they 
captured German territory they were 
amazed to find the comfort in which 
the enemy lived in. spendidly built un- 
derground houses of cerhent and brick. 
Now it transpires that much of the 
cement for these and the heavily-built 


worst feature of it is that our Foreign 
Office knew it. Holland had increased 
her import of English cement enor- 
mously. Only the other day the Bal- 
tic Exchange protested for a third 
time to Mr. Balfour on this score, 
and, according to the cables, the For- 
eign Office replied that it made no dif- 
ference as Germany could get plenty 
of cement elsewhere and that it was 
necessary to send cement to Holland 
in order to maintain the rate of ex- 
change! That is why we are losing. 

The stories of how big British ship- 
ping companies used their pull at even 
Canada’s expense to pile up big pro- 
fits for themselves are well known in 
Canada, but the most outrageous graft 
of all was played upon the United 
States. Britain, in desperate straits 
for food, appealed to the United 
States for help. A line of steamers 
belonging to Americans was taken off 
a very profitable route and used to 
convey food across the Atlantic. The 
Americans were amazed to find not 
iong afterwards that the abandoned 
route had been appropriated by a well 
known Britisher—not a shipping man 
at all—whose influence was so great 
that he was able to commandeer Bri- 
tish Government ships to go on the 
route for his personal profit. 

An investigation is now in progress 
which, it is alleged, involves an al- 


ready wealthy Englishman in what 


promises to be one of the biggest 


scandals of the war. 

The same British family compact 
that permitted these things, that is 
responsible for them, that is also re- 


sponsible for our greatest defeat, the 
defection of Russia, is still in control 


of our Imperial affairs. 
One of the greatest handicaps we 


have had in this war has been the}, 


censorship in London. The censors 
have been childish, silly, idiotic, like 


the Asquith-Grey-Haldane crowd of 


voliticians who controlled them. Near- 
ly every practical step was forced 
upon the Government by public opin- 
ion and the public only learned of the 


seriousness of conditions when some 


newspaper or: public man defied the 
censor. _ - 

There is not the slightest doubt 
that had the newspapers in England 
not been compelled to suppress in- 


formation, public opinion would have 


insisted upon a very different state 
of affairs than we have to-dav. Ever 
in the matter of labor troubles the 
British press was forbidden to speak 
frankly until they became so serious 
that public safety demanded the facts. 
Almost immediatel public opinion 
forced a settlement and it was easily 
and promptly arrived at. It has ‘come 
out recently that early in the war the 
Asauith Government prevented the 
publication of an interview that Kit- 
chener had especially prepared to 
show the need for military prepara- 
tions and greater activities for the 
struggle that impended. 

On the other hand the British poli- 
ticians encouraged optimism by the 
dissemination of false information. 
We have been fed up, since the war 
began, on stories of a starving enemy, 
now facing financial ruin, or with a 
revolution just about to commence. 
Those of us whose opinions are based 
on ordinary common sense—who see 
things as they are, and not as we 
want them to be—realize how injuri- 
ous to our cause is such a policy. It 
is absurd to suggest that they would 
revolt against a despotic but popular 
ruler who has done and is doing more 
for his people than any other man in 
modern times, while we contentedly 
follow a group of most incompetent 
leaders. If the Germans in democra- 
tic Canada and the United States take 
the risks they do to help the Kaiser, 
is it likely that the people in Ger- 
many will revolt? With the excep- 
tion of the offensiveness of the Ger- 
man Official, Germany before the war 
was the best managed country in the 
world, and the Germans know it. 
They are more intelligently and soon 
will be quite as well fed as the people 
in England. If the war ended this 
year they would be in a better posi- 
tion financially than Great Britain or 
France. . These .are facts which only 
men with ostrich minds and prece- 
dents to guide them would seek to 
hide. Yet these are the men who are 
responsible for our present plight. In- 
competent, helpless, too lazy to in- 
vestigate situations or to think 
straight. Only two men of the 
original Cabinet stand out, Lloyd 
George and Chamberlain. The latter 
showed himself to be a big man when 
he insisted upon resigning over the 
Mesopotamia affair, which, by the 
way, rumor says was not as rotten 
as what happened under Imperial 
direction in South Africa before 
Smuts took hold. 


To-day the British censor will not 
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CHARLES EDWARD CLARKE, 
death occurred this week in Toron was 
well known in business circles, being 
proaisent of the firm of Clarke @ 
eather manufacturers. He 
one of the most interested of the pro- 
moters of the Penny Bank system. 

ROSS HUNTINGTON wy MASTER 
who will shortly go to Washington to 
act on the new Canadian War Mission 
of which Lloyd Harris, of Brantford, is 
to be the head, will principally repre- 
sent the iron and steel industry, in 
which connection he will be buying a, t 
for the Dominion of Canada. He .. 
Montreal man, and has been manager 2 
the Steel Company of Canada there. He 
began his career as office boy with the 
Sherwin-Williams Company, and through 
his aggressiveness and ability rose to 
the position of vice-president and gen- 
eral manager of that concern. In 1903 
he became assistant to the vice- resi- 
dent and general manager of the ont- 
real Rolling Mills Company, and held 
that position until the formation of the 
Steel Company of Canada, when he’ be- 
ent nena at Montreal. 

. E » at one tim i 
dent of the Grand Trunk at ‘Tedd 
now chairman of the War Board of the 
Canadian railways, an organization 
which solves the enormous transporta- 
tion problems of wartime in Canada. 
He is also vice-president of operation for 
the Grand Trunk Railway. His vigor- 
ous personality has earned for him 
among some of his men at least, says 
the London Advertiser, the nickname 
“Straight” Gillen, presumably because 
he stands “six-foot straight.” has » 
“straight” way of looking at people, a 
“straight” way of Aalking, a “straight” 
way of shaking hands, or approaching a 
task, or of answering a question. In 
the co-ordinating of Canada’s railways 
for national defence, and in injecting the 
maximum of energy and resourcefulness 
into the recent fight against severe wea- 
ther conditions, “Straight” Gillen has 
known little rest. He is said to work 
longer hours than any other railroader 
in Canada except his immediate chief 
Howard G. Kelley, president of the G. T 
JR. and one of the executive committee 
of the War Board. His office hours 
begin at 7.30 in the morning and end 


abont twelve hours later—six days « 
week and fifty-two weeks a year. 


AS OTHERS SEE US 


TO THE RATEPAYERS 


Welland People’s Press 
The tax-payers of the City of Welland 
ave a right to know what grounds, if 
any, there are for the Pras Fi finan- 


cial disaster foretold by the Financial 


Post of Canada. If, as stated by that 


journal, “The province of Ontario and 
the municipalities are unable to under- 
take this enormous task” which is being 
placed upon them, then the outlook is 
serious indeed. Should disaster come, 
as the Financial Post seems to antici- 


pate then the City of Welland alone 
may find itself with a debt running into 
six figures. The fate of other muni- 
cipalities may be far worse. We have 
no prejudice against the Hydro, but we 
feel that the interest of the Welland 
tax-payer calls for our first considera- 


tion. We cannot ~overlook ‘the fact 


either, of the press representation of 
the Hydro scheme having hitherto in 
this locality been deeply in the interest 
of the Hydro alone. The degree to 
which the political partisan element is 
introduced into the conduct of local 
affairs renders no apologs necessary for 
our giving serious t ought to the state- 
ment of the Financial Post that the 
situation can. be made clear only by 
“an independent . commission, entirely 
free from political influence, advised by 
business, financial and engineering ex- 
perts.” Hence, while sincerely hoping 
the Financial Post experts are mistaken 
in their view, we recognize that they are 
better able to advise the tax-payer than 
is any local authority to which we can 
go for help to guide him. 


CURRENT OPINION 


THE PAPER COMBINE 
Daily Telegraph, Quebec 


Investigation by the Washington Gov- 
ernment has brought to light the fact 
that a gigantic combine has the Can- 
adian newsprint production in its oe 

At the same time, the parallel ia 
vestigation being conducted by the Ot 
tawa Government has resulted in 8 
recommendation that newsprint 
be increased thirty-five cents per hun- 
dred pounds. 

That is the difference. 

Commissioner Pringle was appointed 
by the Borden Government to asc 
the cost of production in order that 
the Government might determine whether 
the proposed increase in the price of 
newsprint was warranted, as the mill- 
owners said it was, by the increased cost 
of producing paper. 


But now, Commissioner Pringle ad- 
mits that he has not discovered what 
element the cost of production plays in 
the price of the newsprint, but he makes 
an interim report advocating a boost 
thirty-five cents in the price, on the 
advice of the mill-owners. 

It is a farce. 


Why has Commissioner Pringle not 
yet learned the cost of roduction ? 
Why can he not obtain reliable figures: 
Why can the combine mock at the 
whole investigation? Why is it not 
forced to supply authentic figures? 

It was because none of these things 
were done, because no reliable fi 
were forthcoming, that the counse for 
the press resigned from his office ™ 
this investigation. , j 

But Commissioner Pringle has surely 
gone far enough to realize that the 
newsprint trade is in the grip of 8 brag 
bine. In any case, he must now 
because the Washington Government : 
investigated and exposed it. The on, 
bine has confessed operations criminal 
under the Act, and officers of the = 
cern have eagh paid the American s 
ernment fires of $2,500. The case ‘ 
made for the Canadian Governmen® 
guilt is confessed, and it but renee 
to see how the Government 
with the violators of the law. thirty: 

Will they verre e —_ oo 
five cents un 
oosey ce with the desires of the com 
bine of 

Or will they, at last, make use 
the legislation passed against combine 
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February 23,1918. — 


AUDITOR’S CRITICISM 
OF HYDRO FINANCING 





H. T. Jamieson Delivers ‘Len 


Address to St. 


Catharines’ Council, Replying to Attacks—POST 
Asked to Make Retraction 


The Hydro controversy at St. Ca- 
tharines, in which the local commis- 
sion, the city solicitor, the provincial 
Hydro authorities, and other support- 
ers of the Beck projects have taken 
sides against the city auditor, H. T. 
Jamieson, and his recommendations 
regarding the conduct of the city 
Hydro finances, continues to wax 
warm in the municipal affairs of that 
community. The situation has seem- 
ingly been brought to a head by the 
fact that more than local interest was 
attracted to the matter by articie; 
appearing in this paper. Effort has 
been made to discredit what has been 
said by THE FINANCIAL POST, and 


a resolution of repudiation has been 
passed by the city council, while the 
city auditor himself, through his reply 
to one question, has been given credit 
by the St. Catharines “Standard” for 
taking a similar attitude, 

The resolution of the council is 
evidently based on the idea that what 
has been said in these columns was 
an intentional reflection upon that 
body and upon the city. Let it be said 
here that there was no such intention. 
There.is no indication that the city 
council has done anything in which 
it was not justified by provincial regu- 
lations administered under the Hydro 
Commission. What occurred there 
might just as well have developed in 
any other city in the province if, as 
we understand, they are financing 
their Hydro undertakings under the 
same legislation and regulations. But 
that should not hinder the city auditor 
from pointing out what, in the opinion 
of sound financial authorities, is 
wrong, or should not prevent this 
paper from drawing the attention of 
the public to the situation. Our at- 
tack is, therefore, delivered at the 
fundamentals of the Hydro system 
of financing, and we would only point 
out that the city council, in the in- 
terests of the ratepayers, despite the 
fact that they have acted in accord- 
ance with legislation, might well con- 
sider seriously the recommendations 
of Mr. Jamieson. 

We deal elsewhere in detail with 
the position of THE FINANCIAL 
POST in regard to the matter, but, as 
our controversy with the council anda 
press of St. Catharines has little or 
no bearing upon the larger issues in- 
volved, we propose to.deal here with 
some points of the criticism of Mr. 
Jamieson, made during his recent ad- 
dress to the aldermen. This address 
was delivered in reply to attacks upon 
his report as auditor from _ several 
sources and because, as Mr. Jamieson 
states in his introductory remarks, 
“had my report been published for 
the benefit of the individual ratepayer 
this address would have been unneces- 
sary.” Unfortunately we have not 
the space to print it in full as it oc- 
cupied columns of space, nor can we 
deal with the further developments 
of the controversy, which have occu- 
pied a larget portion of the local pa- 
pers for a week or so. 


Hydro Financing Criticised 


In opening, Mr. Jamieson spoke of 


“the most extraordinary and peculiar- 
ly vehement attack which has been 
made on that part of my 1916 civic 
audit relating the the Municipal 
Hydro Department, and all of which 
misconceptions and misrepresenta- 
tions have appeared in the columns 
of the St. Catharines “Standard,” in 
which paper, he continues, “the ac- 
count of my report was incorrect in 
several respects.” 

Stating that he in no respect had 
altered his recommendations—these 
suggest more liberal allowance for 
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depreciation than the council has been 
making—Mr. Jamieson took up the 
point as to whether he had exceeded 
his duties (a criticism offered by the 
city solicitor and the Provincial Hydro 
authorities), and said: 


The Provincial Hydro authorities, as 
also the city solicitor, attempt to dis- 
credit my findings by arguing that my 
duty is to report whether the accounting 
is in accordance with the Acts, and that, 
therefore, inasmuch as the power to 
direct the local commissions on those mat- 
ters of accounting, to which I took ex- 
ception, is vestea by the Power Commis- 
sion Act in the Provincial Commission, I 
should accept without question the dic- 
tates of that Commission. This is a most 
extraordinary claim, and one which I 
would advise the Provincial authorities 
and the city solicitor to well reconsider. 
They say to me: “Let the Provincial 
authorities do what they like. Leave them 
alone.” Gentlemen, the Act did not give 
them the power to direct wrongly. The 
intention of the Act was that they should 
direct rightly, and be subject to an ac- 
counting and audit. This accounting and 
auditing is now taking place as a result 
of a Bill introduced by the Hon. T. 
McGarry, on March 2ist, 1916, subse- 
quently made law. An audit is now be- 
ing conducted by professional chartered 
accountants as to whether or not the ac- 
counts are correct. By this it can 
clearly seen that the Legislature did not 
wish to give the Provincial authorities 
the power to dictate as to what was cor- 
rect and what was not correct. In the 
local accounts questions arise as a result 
of the directions of the Provincial Com- 
mission. As in my opinion these direc- 
tiens are incorrect in principle and in- 
volve unsound finance, I would be a 
peculiar kind of auditor were I to sup- 
press the dictates of my conscience and 
truth, in view of the very evident strong 
dislike of the Hydro authorities to critic- 
ism in any shape whatsoever. 


Report Not Illegal 


Continuing, Mr. Jamieson said that 
in‘making his recommendations he 
had chosen the difficult path, but that 
he had done so in the interests of the 
ratepayers, and in this connection he 
mentioned the charge that his report 
was illegal, adding: 

Gentlemen, please note that the Statute 
requires an audit. The city solicitor most 
carefully had not attempted to define an 
audit. I know what an audit is. Higher 
than the Statute, there is the common 
law, to which all men can appeal, and 
which requires that all accounts be true. 
This fundamental necessity has been 
established. 


As to Hydro Auditing 

Mr. Jamieson then took. up the 
many charges which had been made 
against his report. One of these 
amounted to an insinuation that the 
auditor was only acquainted with the 
ways of private corporations. He 
gave the following reply, referring in 
point to Hydro auditing: 

















The Standard says that private cor- 
porations do not furnish the public with 
details of their operations, profits, divi- 
dends, and liabilities. They do not in 
many cases, but they all do furnish their 
shareholders with statements and here let 
me say that the statements of all con- 
siderable companies are audited by pro- 
fessional accountants, and they are state- 
ments of facts. It is true that the Hydro 
Commission accounts are made public. 
They should and must be, as they are 
the property of the public. But the fact 
that they are made public is not proof 
that they are correct. The Provincial 
Hydro Commission accounts in fact were 
not subjected to proper audit, until con- 
siderable criticism has been aired in Par- 
liament by Mr. James Clancy, Provincial 
Auditor. The required investigation is, I 
understand, now taking place. The ac- 
counts of local Hydro Commissions have 
not, apparently, been subjected to a pro- 
per, competent public audit. St. Cathar- 
ines does, in fact, appear to be the first. 
Otherwise, manifest inaccuracies in the 
printed accounting system issued by the 
Provincial Commission would have been 
corrected ere now. ‘ 


_ Reply to Engineer Gaby 


The criticism of the report of En- 
gineer Gaby of the Hydro Commission 
was next taken up by Mr. Jamieson, 















garding that gentleman’s views on the 
matter, these having included the re- 


and absurd: 


But this, gentlemen, is insufficient to 
discredit my report which is a criticism 
»f the methods of the Provincial authori- 
ties in arriving at the cost of power, into 
which fixed charges must enter, and 
which must be untrue, if these fixed 





_~se power is being sold at illegal rates. 
inasmuch as the law requires that it be 
sold at cost, and there let me emphasize 
that cost means true cost. Mr. Gaby 
is in the position of any managing direc- 
tor, who has received a critical report 
i professional auditor. He does not 
ike it. 


The strongest criticism expressed by 
Engineer Gaby is that he looked on my 
report as “that of a person who had 
applied the most severe and strictest of 
rules that can be used to the accounts 
of a corporation and not a public utility 
operating on a cost basis.” Here you will 
notice, gentlemen, that Mr. Gaby en- 
dorses the view expressed in the Stan- 
dard editorial of December 28th, which I 
have already dealt with. Mr. Gaby in 
making that statement does in fact, sup- 
port—no doubt  unintentionally—my 
ocean ee ara 

cos e is plo ng gan 
of when he tries to diff 













directions that in man these 

were not sound, and Sik ao weed show 

the real operating cost.” As city auditor 

I would be failing in duty to rate- 

meyers of the city of St. Catharines if I 

did not draw attention to these matters. 
City Solicitor Also 

At great length Mr. Jamieson took 
up the criticism of his report offered 
by the city solicitor, who contended 
that the local Hydro Commission must 
provide debt charges to retire the de- 
bentures and could only set aside any 
further funds for depreciation as pro- 
vided by the Provincial Commission 
out of surplus. The auditor challeng- 
ed this view, taking the ground that 
the Act provided for debt charges in 
addition to depreciation. Other points 
were dealt with earing on details, 
Mr. Jamieson stating that the com- 
mission should deal correctly with 
these matters to the best of its ability, 
and adding: - 

I believe it has aimed to do so, but 
without a clear understanding of the 
necessities, and, therefore, inaccuracies in 
accounting and costing have crept in. 
The Provincial Commission must see to 
it that it does what the law expects, and 
that it directs correctly. He is a bold 
man who given such tremendous power 
refuses to listen to criticism, but claiming 
his infallibility defiantly pursues, his 
own course. Such a policy is worse than 
negligent. It is interesting to note in 


-| connection with fixed charges that the 


Act clearly differentiates between main- 
tenance and renewals. Maintenance is as 
you know the cost of operating and keep- 
ing plant in repair, and includes all sun- 
dry repairs. Renewal charges are ‘those 
charges incurred when a specific piece 
or part of the original plant requires 
renewal. 
Unsound Accounting 

Continuing, Mr. Jamieson took up a 
criticism of the city solicitor of the 
recommendation that discount on de- 
bentures should not be capitalized. 
This was described as a recommenda- 
tion not in conformity with the law. 
Mr. Jamieson asked if it was illegal 
to point out unsound methods of ac- 
counting as practised by the Hydro 
Electric Commission, or to express an 
opinion on the correct methods to be 
employed. Instead of considering the 
recommendations in a fair and open 
spirit the Provincial Commission had 
launched a most unfair and excited 
campaign through: the press, a sign 
of weakness. 

Reply to Hydro Auditor 

Next Mr. Jamieson took up an at- 
tack made over the signature of R. C. 
McCollum, auditor of municipal ac- 
counts for the provincial Hydro Elec- 
tric. His remarks on this phase of 
the situation occupy four columns of 
space. The point is made in opening 
that Mr. McCollum is employed by 
the commission as distinct from a pro- 
fessional auditor responsible to the 
public; his statements are referred to 
as “astounding and inaccurate.” It is 
impossible at this time to go into all 
the details. Mr. Jamieson argues that 
none of his contentions have been met 
and draws the conclusion that the fol- 
lowing points are admitted: 

1. That $7,408.90 was omitted from the 
liabilities. 

2. That $1,842.50, interest on the un- 
paid balance of the purchase priee of 
‘lant purchased from the Ontario Power 
Co. was charged to plant (capital) ac- 
count, this interest being for a period 
after commencement of operations. 

8. That $1,895.93 being amount of sink- 
ing fund charges accrued during con- 
struction period was charged to capital 
account. ow could such a charge in- 
crease the value of the asset? 

4. That discount on debentures 
quite improperly capitalized. : 

5. That abnormal cost of construction 
is being improperly charged to and held 
in plant account as an asset when it is 


current abnormal expense. 3 
6. That miscellaneous construction ex- 


was 
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INVESTORS 


the 
with the point as to the necessity for 
the provision of funds out of revenue 
for the repayment of the debenture 
debt and for the replacement of plant. 
Mr. Jamieson advised that both ac- 
counts be provided for. 


THE POST ASKED TO 
RETRACT 


Resolution Passed by St. Catharines 
Council—Some Explanations 
Made 


As the outcome of the part which 
THE FINANCIAL POST has played 
in the controversy regarding Hydro 
matters at St. Catharines, the follow- 
‘ing resolution has been passed by the 
city council, and a copy forwarded by 
the city clerk: 


Moved by Ald. Eagle, seconded by Ald. 
Park that the attention of the council 
has been drawn to the articles appearing 
in the Toronto FINANCIAL POST of the 
9th inst., therein stating that the council 
of this city had endeavored to suppress 
the report of the city auditor, with special 
reference to that portion dealing with the 
Hydro Electric Commission, and which 
statements are not retracted in their issue 
of the 16th inst., this council does em- 
phatically repudiate the statements re- 
ferred to as being absolutely false and 
incorrect and as being a gross libel upon 
this city affecting its financial standing 
and requires the FINANCIAL POST to 
retract such statements in its next issue; 
and that a copy of this resolution be 
sent to the POST, and to the leading 
Toronto newspapers. Carried. (signed) 
Jas. A. Wiley, mayor. 

THE FINANCIAL POST desires to 
acknowledge that in making the ob- 
servation in its editorial comment on 
the situation that the council had re- 
jected: the report of the auditor, that 
body may have some reason to con- 
sider that an injustice was done. The 
resolution recommending that the re- 
port be rejected was passed :by the 
local Hydro Commission, and as 
has been stated, the report had not 
been adopted—nor have the portions 
referring to the\Hydro finances yet 
been adorted. Following the address 
by Mayor Burgoyne, when the re- 
port was presented we understand 
that the council rose without going 
on /record with regard to the report. 

THE FINANCIAL POST is con- 
cerned with the general rather than 
the local features of the situation, and 
therefore resents an effort made by 
the St. Catharines “Standard” to dis- 
credit what had been said in these 
columns. On the strength of the re- 
ply to one question put to Mr. Jamie- 
son at the time he made his recent 
address, the impression is given that 
the auditor entirely repudiated our 
articles. In view of this we addressed 
the following letter to Mr. Jamieson: 





H. T. Jamieson, 
Riddell, Stead, Graham & Hutchinson, 
Toronto. 
Dear Sir:— : 
Under the heading “Auditor Repudiates 
the Statements made in Post’s Local Anti- 
| Hydro Article,” the St. Catharines Stan- 
dard ‘in its report of the proceedings of 
the meeting of the city council on Wed- 
nesday last and upon the strength of 
statements made by yourself, endeavors to 
diseredit what has been said in this paper 
regarding the situation resulting from the 
unusual proceedings which have followed 
the presentation of your report as audi- 
tor. You were asked by the mayor: 
“Your views do not coincide with those 
of the POST regarding the views of the 
council?” and tp acmneaus to have re- 
lied: “Not at all.” 
: Now are we to understand that you do 
not agree with the position taken by 
the POST with regard to this matter 


INQUIRIES 





Information under this head is given in answer to direct requests from investors 


1 Post. 
who are readers of The —— “ a ind correspondents that it is now necessary 


answered by mail direct. 


to enclose three cents in postage stamps to cover postage on ans 


INCOME TAX 


E G. I. M., Brockville:—“Do you inter- | formatio 
who made some direct statements re- pret the act to mean that dividends from | Presume 


an English company (what there is left 
of them) are taxable here, in face of the 


mark that the report was monstrous | fact that the English Government have paying war 
taken a very heavy war tax direct from | be for you 


the company before allowing the small 

balance to come to the stockholder? 
“Do you know of any bureau of in- 

formation where a list 


of Canadian| turn of 
companies, who pay the war tax, could / sources and 
charges are not the correct ones in which | be secured or must one who holds stock emptions. If 


Many questions respecting securities are 
wers direct. 


we do not know of any source of in- 
nm such as you suggest but 
that the government will 
have to devise means of informing 
the public as to what companies are 
taxes. Our advice would 
to claim exemption from 
the normal tax on your dividends 
from all Canadian companies. The 
form to be filled out calls for a re- 
your total income from all 
then for a return’ of ex- 
you claim exemption in 


in our various Canadian public utility| the case of all Canadian companies, it 


and industrial companies make inquir-| will remain for 


the authorities to 


ies direct from each company to ascer-|delete such concerns as are not sub- 


tain the fact?” 


ject to exemption from your list and 


In our opinion there is nothing in| @ssess you accordingly. 


the act to relieve the Canadian holder 


of shares in English companies from WA 


liability to the tax on dividends de- 
rived therefrom. The only exceptions 
are companies paying the Canadian 





TRADES BOARD CANNOT 


CARRY THE BURDEN OF SIR 
GEORGE FOSTER’S 
LEADERSHIP 


Toronto Telegram 


war tax and, as English companies} Canada’s War Trades Board cannot be 


in general do not pay this tax, their 
dividends to Canadian stockholders 
are therefore taxable. 
that there would be a difference in 
the case of such a corporation as the 





Hudson’s Bay Company, which, while| i qualified 
an English commercial 
Canada and is prey 








company, operates in 






taxed by| the W Trades Board demands the 
DY | cise of high organ! Sir George 


of Sir 
ever to 
service to 


burdened with the leadershi 
George Foster if the board is 
carry the freight of efficient 


We presume the terminals of this nation’s need. 


All that Sir George Foster is asked to 
vain man’s delusion that he 
ae “* serve as the heaven-born 


thi sountee industrial and 
destinies. leadership of 


















Aly, 


Here is what the POST actually 
on the situation“. . . “ih tec 
that the city was last year in- 
fluenced to take an attitude against the 
acceptante of the ro The present 
situation is that St. Catharines is in the 
position of a city refusing to accept the 


report of its own auditor. It 
be seen what the new council 
If that was not the situation at the 
it was written would you be so kind 
to state what the situation was? 
would ask you to keep in mind that we 
are little concerned with petty 
features. We have delivered a criticism 
of the methods of financing the Hydro 
project at St. Catharines and of the ob- 
vious efforts to suppress your report mak- 
ing certain recommendations. The St. 
Catharines Standard seeks to give the im- 
pression that you have repudiated every- 
thing we have said in connection with 
the matter. Do you consider that the 
Standard is justified in this attitude? 

The situation as we understand it from 
our own inquiries on the ground and as 
we have described it is this: You as city 
auditor presented your report with cer- 
tain recommendations regarding th Hydro 
financing which were contrary to the city 
policy followed under the direction of the 
Hydro Commission, and under legislation 
of the province. Mayor Burgoyne ad- 
dressed the council arguing that you had 
gone beyond your duties. The council 
did not accept your report. It was left 
over for the new council and in the mean- 
time the local Hydro Commission passed 
: resolution asking the council to reject 
t. 


£ 
e 


Base 


We may say further that we are quite 
satisfied that the report which appeared 
in the FINANCIAL POST was an im- 
portant factor in gaining for you the 
hearing since granted and that if the 
council accepts the report it will be large- 
ly because of the publicity which has been 
given the situation. The methods which 
were being followed do not well stand 
public attention. The inquiries of our 
correspondent not only indicated that you 
would not be given an opportunity to 
present your views but that the new 
council would follow the advice ‘of the 
Hydro Commission and reject the report 
as presented. a i is 

We feel that an unfair effort has n 
made to discredit the FINANCIAL POST 
in this matter and would like your own 
explanation. 


¥i incerely, 
OUTS encore EDITOR. 


Toronto, Feb. 18th. 

Receiving this communication, Mr. 
Jamieson arranged an interview with 
a representative of THE FINANCIAL 
POST and made a statement, in which 
he stated: “I was not asked as to your 
article generally,” and ‘I was 2 not 
.questioned as to your general views, 
nor did I refer to them.” Mr. Jamie- 
son replied to our interrogations as 


follows: 
Replying to your query as to whether 


Annual Meeting of the 


Montreal City & District 
Savings Bank | 
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At the Annual] Meeting of the MONTREA 
there were present: Hon. "Gmith, H. H. Judah, J. F. Lavole, 


h 
, Fred. W. Molson, Cc. 
G. N. Moneel, Donald HYviicon, Paul Amos, W. R. Miller, P. F. MeCaffrey and Paal de R. 


eld at noon yesterday, 


Ouimet. 
Hon. Roce! Dengenee. | 
, acted as A 
A te Hon. R. Dandurand, seconded 


M 
ment pi Reports now read be received and 


Moved by W. R. Miller, seconded by J 
are due and hereby tendered to the Pres 


” 
tte to th rests of the 
tie Beak fe ee __ Ce Lajoie: “That Messrs. A. Cing-Mare 
psec aera year, their 5 ae as 


ed by Paul Ouimet, seconded by. H. 
° sl’ Cunatin “Shannon be named auditors 


be the same as last year.” 
eas io. H. Gerin Lajoie, seconded by 


Directors for the ensuing year: Hon. 
Cc. J. Doherty, Hon. 


Smith, Hon. Sir Evariste LeBlanc and H. H. Judah.” 
Serutineers :— 
WwW. R. MILLER 
JAS. WILSON ee 


SEVENTY-FIRST ANNUAL REPORT 


To the Shareholders, 
Gentlemen :— 


Jeasure in presenting the Seven 
affine of oe Sank pay result of its eaten for the year ending December Sist, 
The net profits for the year were a he teem ct ek : 
fast year's Profit ead Lew yg ete our shareholders and $15.000 — 


this amount have been paid four quarterly 


tributed to the Canadian Patriotic 
See saaane of Profit and Loss Accoun 


In order to 


ext, an 
to open a branch there about the Set * a. . and Oxford Avenue. 


As usual, a frequent and thorough inspection of 
the Balance Sheet are herewith submitted. 


purpose on the northwest 


de during the year. 
~ the sapert of the Auditors and 
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STATEMENT 


of the affairs of The Montreal City and District Savings B 


a - pane ane 
chartere 
banks ......-¢s $ 5,614,346.71 
Deetone and Pro- 

vincia. - 

ment Bonds ... 5,685,683.10 
City of Montreal 

and other Muni- . 

cipal and School , 

Bonds and De 

ben 
Other 

Debentures 
Sundry Securities. 227, 
Call and Short 


, secured 
by Collaterals .. 7,776,764.71 
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President, took the chair, and Mr. A. P. Lesperance, General 


ident, Directors, Manager and other 


R. Dandurand. Richard Bolton, 
Sir Lomer Gouin, Donald A. Hingston, Fred. W. 


to next year. 
t of $214,023.56 to be carried forward 
accommodate our clients in Notre Dame de Graces, it is our intention 






Investing 


Small Payments 
The 
odcal pepe pial ig 
—- e investments is 
one the most notable 


features of recent years in 
finance on this continent. 








vestors throughout the 
country to invest while 


they save. 


Ask for booklet 49. It will 
be sent free on request. 


GREENSHIELDS & CO. 


Members Montreal Stock Exchange 
Dealers in Canadian Bond Issues 


17 St. John Street, Montreal 
Central Chambers, Ottawa 
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you are to understand that I do not agree 
with the position taken up by the POST 
with regard to this matter, and secondly, 
whether I think you have misinterpreted 
~ general situation, I will give you the 
acts. 


I was asked not as to your article 
generally, but only in regard to the al- 
leged reflection cast upon the city council, 
by your statement that the aldermen 
rejected and suppressed my report. To 
‘his particular question, I replied in the 
negative. 


My report was read at a meeting of 
Council on 27th December, 1917, at which 
meeting Mayor Burgoyne addressed the 
council, attacking my recommendations 
and arguing that I’ had exceeded my 
Juties. My report was not adopted by 
council, but was left over to be dealt 
with by the new council. In the mean- 
time, the local Hydro Electric Commission 
nassed a resolution asking the council to 
~aject the said report. At the same time 
in the colums of the St. Catharines Stan- 
dard I was subiected to a very bitter 
attack bv the officials of the Provincial 
Hydro Electric Commission, and other 
parties. In view of the misrepresentation — 
to the ratepayers in these attacks. I de- 
manded a hearing. This hearing the new 
eouncil agreed to give me. After some 
delay. through my inability to attend in 
St. Catharines on account of a storm, I 
rad my address to the meeting last 
Thursday night, at which meeting the — 
anestion referred to was —_— me. 
was not questioned as to your general 
v. ws, nor did I refer to them. 
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Montreal, February 1lith, 1918 
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LIABILITIES 
To The Pobiies 
eo — we a $32,956,769.19 
. t due 
Amiver-General 146,177,21 
A moss Denation’ 
= ccokbesve 130,000.00 
Amount due open 
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IT WOULD BE 
IMPOSSIBLE 


to indicate a more suitable 
security to serve as a nucleus 
around which to build upa 
substantial investment than 


CANADA’S 
VICTORY 
BONDS | 


Your orders would be appreciated. 


A. E. AMES & CO. 


TORONTO ew York 


BEAUSOLEIL, LIMITED 


Financial Agents and Investment Brokers 
Dealers in Municipal and School Bonds. 


263 St. James Street MONTREAL 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incerporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 
OTTAWA 


Branches: 


TORPNTO MONTREAL 


H. O'HARA & CO. 


Members Toronto Stock Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, etc., Bonds always on 
hand for investment. Write for particulars and of 
offerings. . 


Royal Bank Building, Toronto 


DEALERS IN 


_GOVERNMENT, MUNICIPAL 


AND 


- CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, Ill 


The Unavoidable “IF” 


If a man were certain of living a specified time—IF he could foresee 
the future—perhaps he could do without Life Insurance. _But the 
element of uncertainty enters, and makes the best schemes of no 
account. It is this, uncertainty that makes Life Insurance so in- 
valuable. A Life Policy is the one cértain way of providing for an 
uncertain future. 

The Great-West Life Policies embody all the essentials of profit- 
able Life Insurance. Low premium rates are charged—these premiums 
may be paid ey. or otherwise, as suits the insured. The Policy 
conditions are liberal and clearly expressed, and the profit returns to 
Policyholders are so satisfactory that seldom does a participant fail 
to express both gratification and surprise at returns under his Policy. 


Fall particulars of suitable Policies will be mailed to any applicant. 


The Great-West Life Assurance Co. 
Dept. “G."” 
Head Office r - 


BIGGER BUSINESS AT LOWER COST 
1916 1917 
$461,342.90 $551,869.25 


Cash Premium Income 
Cosh, laterest Income 187-002.65 105,856.13 
ncome Less ° 


7 ey 
catia (10 & 1 basis) FE lees 
Copy of Annual Report will be sent on request. 
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NEWS OF 


BOND MARKET — 
IS CONTINUING 


QUITE ACTIVE 


No Let-up Apparent to the 
Absorption of Curren 
Issues 


THE ONTARIO LOAN 


London’s Issue, Placed Last Week 
With a Toronto Syndicate, Will 
be Offered to the Public 
Shortly 


The market this week is reported to 
be in good shape, with the demand still 
strong. Generally speakingit is 
proving an easier proposition to sell 
bonds than to buy them. Those firms 
fortunate enough to secure issues at 
prevailing figures are finding no diffi- 
culty in marketing them. Offerings 
are confined pretty much to the pro- 
vincial and big city issues, which have 
recently been floated, while smaller 
city and other municipal issues are 
scarce. During the week another mil- 
lion dollars of Ontario province bonds 
have been floated and are being rap- 
dly placed. Large blocks of Mont- 
real, London and Regina bonds are 


ready to be offered just as soon as the 
market is clear. 


Bond dealers looked on with a good 
deal of amusement during the past 
week while the Ontario Provincial 
Treasurer, Hon. Mr. McGarry,  en- 
deavored to show when a loan is not 
a loan. The public was probably 
somewhat puzzled to hear from Mr. 
McGarry that the province had not 
made a loan, while concurrently a 
syndicate of bond houses were an- 
nouncing that they had completed a 
sale of two million dollars’ worth of 
Ontario bonds. The Provincial Trea- 
surer of course, was abiding by a 
strict definition of terms, and was not 
prepared to admit that a loan had 
been floated until the bonds them- 
selves had been issued. This he made 
quite clear on Thursday, when he in- 
formed the Legislature that, while 
not a single bond had been issued, 


the brokers had, meanwhile been gi- 


ven authority to allocate forthcoming 
bonds to their customers. 


Hon. Mr. McGarry ‘announced 
that the loan had been enlarged to 
$3,000,000, it having been represent- 
ed to him that another million could 
readily be placed. “There has been 
no commission paid by the province,” 
stated Mr. McGarry. “The $2,000,000 
issue was sold at 97 and the $1,000,- 
000 at 99, the average price being 
97.66. Not one bond was authorized 
to be issted until yesterday, and I 
take a good deal of-pride in announc- 
ing these terms.” 


Mr. Proudfoot, the Opposition 
leader, made some comments on 
neculiarities of the flotation, and 
added: “Some kind of arrangement 
was made, but apparently the bond 
dealers did not carry_it out. Anyway 
they were taking a dead sure thing. 
It is one of the most favorable loans 
ever offered to the people so far as 
interest is concerned.” Some ques- 
tion has naturally arisen as to why 
the province should have received 97 
for the first block and 99 for the 
second. 

Montreal’s Flotation 


No tenders will be called for Mont- |- 


real’s issue of $6,900,000 5-year, 6 per 
cent. bonds, which have been over- 
hanging the market for some time 
past. Instead a public sale will be 
held by the Bank of Montreal, acting 
as fiscal agents for the city. Sub- 
scribers may buy direct from the 
bank or through stock or bond deal- 
ers, who will be allowed a commission 
on their sales. The bonds are dated 
December 1, 1917, and a full half- 
year’s interest will be allowed on 
June 1, 1918, though payment will not 
be due until April 8. As the offering 
is at par, the yield with this conces- 
sion is about 6% per cent. Applica- 
tions will be received, beginning Mon- 
day, February 25, and the offering is 


subject to withdrawal on or before 
March 18. ; 


The London Issue 


An offering of City of London five 
and ten-year six per cent. debentures 
may expected shortly. Last Fri- 
day a syndicate, composed of A. E. 
Ames & Co., Dominion Securities 


Corporation, and Wood, Gundy & Co, 
were awarded an issue of $1,200,000 


bonds. It is understood that three 
bids were submitted. 

A report on the debentures author- 
ized by the London City Council for 


capital expenditure of the London 
Railway Commission, and a statement 
pf the capital 


THE BOND MARKETS 


aa aS enna 


mation will be held until the Lendon 
bill is eonsidered. 

The report shows debenture author- 
ization of a million dollars given in 
five by-laws. The amount advanced 
by the city to the commission on ac- 
count of debentures to date was $994,- 
905.48; the amount paid from the 
revenue funds of the L. & P. S. R. to 
June 30, as shown by, the auditors’ 
report, was $167,189.83, a total of 
$1,162,095.31. 

This expenditure is to be met as fol- 
lows: Authorized debenture issue of 


$1,000,000; further debenture issue 
asked for by the London Railway 
Commission, $131,079.76; surplus 
earnings, 1915-1917, $45,055.62, a total 
of $1,176,135.38, leaving a balance of 
$14,040.07 to meet unfinished work. 


Other Issues 


Among the purchases of the week 
was an issue of Sandwich, Ontario, 
bonds, amounting to $72,216.79. This 
amount was made up of $38,326, 10- 
instalment; $7,955, 15-instalment; 
$4,165, 20-instalment, and $21,769, 25- 
instalment debentures, all at 6 per 
cent. The successful tenderer was 
C. H. Burgess & Co., who offered 
$68,130, this being a slight premium 
on a 7 per cent rate. Among those 
who tendered were the following:— 


C. H. Burgess & Co. ........ 
Canada Bond Corporation ... 
A. Ames & Co. 

Brent, Noxon & Co. .....+.++- 
W. A. Mackenzie &-Co. ..... 


H. O’Hara & Co. report the pur- 
chase this week of a block of Mani- 
toba: school district bonds, including 
$2,000 Ashfield; $2.000 Springburn; 
$1,800 Heaton; 2,000 St. Lambert; 
$1,500 Lauderville; $1,200 Joffre, all 
being 7 per cent., 15-instalment. 
O’Hara & Co. have also purchased 
$2,000 7% per cent. 15-instalment 
bonds of the Weyburn Plains R. T. 
Co., Sask. 


J. A. Thompson, Winnipeg, reports 
the purchase of Manitoba school dis- 
trict debentures as follows: Makinak 
S. D., $7,000 6% per cent. 20 years; 
Eden Con. S. D., $4,000 6 per cent. 
20 years; Rocky Hill S. D., $2,000 7 
per cent. 15 years. 


“The bond business in the past has 
been of interest only to the large cor- 
porations and to wealthy people,” says 
the Free Press. “Bond men made money, 
not by the sale of small securities, but 
by the sale of large ones. i 

“Tf a dealer sells a $100 bond his per- 
centage is so slight, and the cierical labor 
relatively so large, that the net result 
of the transaction is a loss. If, on the 
other hand, he place a bond for $100,000, 
the clerical labor is about the same, but 
the margin is considerable. -— 

“What the bord houses would like to 
co with the bonds of the water district 
and other similar high-grade issues would 
be to place them in amounts of $10,000 
and upwards with wealthy men and cor- 
norations. 

“What the Free Press would like is to 
have at least 1,000 of these bonds in 
small amounts scattered to every part of 
the province. The direct financial benefit 
would be larger and the educational value 
would be still greater. 

“The present opportunity is one that 
is not available every day. High-grade 
bonds can always be obtained, but these 
are loeal securities in which Manitoba 
and Winnipeg people have a special in- 
terest. 

“When the Victory bonds were on the 
market, nearly 80,000 Manitoba people 
subscribed. It is, therefore, an extremely 
modest suggestion that at least 1,000 per- 
sons buy the bonds of the Greater Win- 
nipeg Water District. a 

“Why should the people of this pro- 
vince, made prosperous by. the war, throw 
away millions in wild extravagance, and 
then pay interest for 50 years to the 
thrifty people of Ontario and Quebec?” 


NEW WESTMINSTER 


City Will Ask for Permit to Make 
Bond Issue 

The city of New Westminster is 
probably the first municipality in 
British Columbia to make application 
to. Ottawa for permission to float a 
new bond issue under the _ recent 
order-in-council prohibiting further 
issues without the sanction of the 
Minister of Finance. About three 
years ‘ago the city disposed of $446,- 
000 of three-year treasury certificates 
to the Lumbermen’s Trust Corpora- 
tion of Portland, the certificates be- 
ing secured by $614,000 of unsold 
civic debentures. As the time for the 
redemption of these certificates draws 
near the city is faced with the neces- 
sity of raising a half million dollars. 
Some time ago City Treasurer Gil- 
christ was sent to Portland in an ef- 


fort to secure an extension to time. 
but this the bond. house would not 


agree to on the ground that the 
United States Government would not 


sanction this procedure during war 
time. The council has therefore de- 
cided to send Mayor Gray to Ottawa 
for the purpose of securing permis- 
sion to float another bond issue to 


retire the certificates, Failing that, 


the Provincial Government may be 


petitioned to secure from Ottawa a 
credit to care for urgent corporation 
or municipal needs. In any event.it 


is probable that a part of of existing 
bond issues will be disposed of locally 
in the eity of New Westminster, the 
machinery used fn the sale of the 


SINKING FUND 
EXTENSION PLAN 


IS EXPLAINED 


Scheme Was Devised by the 


City Auditor of Calgary 
and is Clever 


AT LEAST 15-YEAR BONDS 


Estimated That by Expiry of Term of 
Original Bond, Sinking Fund Would 
be Able to Meet Two-Thirds 
of Amount 


A good deal of comment has been 
heard of late on the proposal of Al- 
berta cities at their recent conference 
in Edmonton to extend the life of 
their debentures by extending the 
term of the sinking fund. No very 
clear idea was given at the time as 
to just how the scheme was to operate, 
and in consequence critics were a 
little uncertain of their ground in 
dealing with the matter. An explan- 
ation appearing in the February issue 
of the “Canadian Municipal Journal” 
may therefore prove of service in dis- 
cussing the plan, whigh it appears 
was suggested by City Auditor Frank 
Harvey, of Calgary. 


The scheme outlined by Mr. Harvey is 
to issue new bonds six months previous 
to the expiry of the present bonds. These 
bonds would run for 10, 15 or 20 years, 
according to the estimated life of the 
improvement for which the original bond 
was issued. Then the original bond 
would be treated as though the original 
bond was extended by tnis additional 
period. That is to say, he would make 
smaller payments into the sinking fund, 
leaving the amount already paid in to 
accumulate interest for the balance of 
the period of the bond. 

For safety’s sake, Mr. Harvey would 
not select any bonds to be treated this 
way unless it had at least 15 years yet to 
run. He did not anticipate any trouble 
in raising the amount needed to make 
up ‘the deficiency between the accumu- 
lated sinking fund and the face of the 
bond which he estimated would be about 
one-third of the amount of the original 
bond. The new bond would be secured 
by the backing of the city and if possible 
by the provincial government. 

For an example of the working of his 
slheme, Mr. Harvey took a bond for 
$100,000, having a lifetime of 30 years, 
due in 1942, 

The present sinking fund contribution 
is $1,783.01 per annum. Assuming that 
this contribution has been kept up, $11,- 
826.65 would now be. in the fund, which; 
accumulating at 4 per cent. per annum, 
would on January 1, 1942, be worth $30,- 
153.01. By extending the term for 10 
years longer the annual contribution 
would be reduced to $1,052.85, which, be- 
ing paid on a 30-year basis, would at 4 
per cent. per annum amount to in 1942 
$41,128,57, making the total amount on 
hand with which to meet the $100,000 due 
$71,281.58. So that it would be neces-- 
sary to issue new bonds for the balance, 
$28,712.42. ; 

The new bond would be for 10 years, 
and would require an annual sinking 
fund contribution of $2,891.98. 

The present saving would be $730.66 
per annum for 24 years, and the burden 
would be spread over the taxpayers for 
34 years instead of those of 24 years. 

The total levies for sinking fund would 
compare as follows: 
24 years at 
10 years at 


$25,256.40 

$2,391.98 
— -$49,176 .20 
Under original plan: 

24 years at $1,783.01 $42,792.24 

Showing levies under suggested plan 
greater by $6,383.96; but in the mean- 
while a great part of the burden is lifted 
from the taxpayer and future genera- 
tions will help bear the burdens of the 
improvements they enjoy. 

This plan was submitted to a confer- 
ence of mayors and city treasurers of the 
four Alberta cities of Calgary, Edmon- 
ton, Lethbridge: and Medicine Hat: 

These municipal heads heartily ap- 
proved of the scheme and submitted it 
to Premier Stewart and several mem- 
bers pf the provincial government with 
the request that the maximum length to 
which the bond could be extended be 50 
years and that the province guarantee the 
new bonds in order to make them more 
saleable. ‘ 

The premier expressed himself as fa- 
voring the idea. He thought that some- 
thing along that line must be done, but 
did not give definite assurance that the 
government would guarantee the bonds. 


The mayors feel quite confident that they 
will be guaranteed. 


SOLDIERS SUBSCRIBED 


A Million and a Half in Victory Bonds 
Placed Overseas 

In two weeks Canadian soldiers 

overseas subscribed $1,500,000 to the 


Victory loan. On the first day $48,000 
worth of bonds were taken up, and 
the average for the fourteen days was 


more than. $100,000 a day. There were |. 


6,000 odd subscribers. Cheques to 
the extent of $500,000 were received 


on savings accounts in Canada, The 
sum of $350,000 was charged to men’s 


pay accounts, and a considerable per- 
centage of the loan taken up overseas 
will be paid for on the instalment plan 
by monthly deductions from pay. 


Some cheques came from France 
drawn on slips of paper. 
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accepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
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DEBENTURES. 


twenty years. Principal and 
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March 7th. 


W. E. BINNING, 
Town Treasurer. 


n of Petrolia 
DEBENTURES 
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Price 9876 and accrued interest 
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RENE-T. LECLERC 


3 Investment Banker 
{60 St. James Street Montreal 


| —s Telephones: Main 1260 and 1261 


Investing Savings 


By making a small first pay- 
ment you can purchase any 
high-grade security. The 
balance can be paid by 
monthly instalments. This 
method cultivates the habit 
of thrift and in time assures 
a steady income. We shall 
be pleased to explain this 
plan in detail on request. 


F. H. Deacon & Co. 
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The UNION BANK OF AUSTRALIA, Ltd 


Established 1837. Incorporated 1880. 
CAPITAL :— 
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Debentures Issued 


In sums of $100 and upwards. 
wt wme to suit convenience of in- 


Interest paid half-yearly 


Interest eomputed from ‘the date on 
which money is received. 


These Debentures are a Legal 
Investment for Trust F 


anada Permanent 
jMortgage Corporation 
Established 18SS 
EVEN 


Tereste Street, Terente 


and Reserve Fund 
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NOT JUSTIFIED 
IN AVOIDING 
OBLIGATIONS 


Sale of Debentures Involves 
a Contract Which Must 
Be Maintained 


SHORT TERM FINANCING 


One of the Most Costly Experiments 
Tried by the Municipalities of 
British Columbia, Says 
Inspector Baird 

An outspoken condemnation of any 
proposals under which municipal obli- 
gations to bondholders are tampered 
with was made last week in Victoria, 
when Robert Baird, Provincial Inspec- 
tor of Municipalities for British Co- 
lumbia, addressed the local Board of 
Trade on civic financing. Mr. Baird 
dealt with several of the problems 
confronting Western municipalities, 
and in each case gave sound advice 
to those entrusted with the care of 
their financial affairs:— 


“In the matter of sinking funds,”. de- 
clard Mr. Baird, “I had been of the 
opinion that municipal councils and the 
public generally were by this time con- 
vinced that the protecting of outstanding 
obligations is of the nature of a trust. 
I have, however, been surprised to hear 
expressions /of opinion to the effect that 
municipal councils should be justified 
under the press of circumstances in tak- 
ing liberties with their obligations. The 
sale of debentures involves a contract by 
the municipality to collect and to ad- 
minster in a certain way the funds 
necessary for the protection of the obli- 
gation, and it is difficult to believe that 
any pressure of circumstances will jus- 
tify a municipal council in stepping 
aside from a moral obligation. It.is not 
a question of expediency. It is a ques- 
tion of busine’s integrity, and I fail to 
see any reason why a municipality 
should be allowed greater liberty in a 
matter of business integrity than an 


individual.” 
Borrowings 

Mr. Baird also dealt at some length 
with civic borrowings, tax arrears, 
tax sales and assessment methods:—- 

“In the matter of borrowings the 
principle is a well established one that 
burdens should not extend beyond the 
lifetime of the work. The burdens of 
every period, and in fact the burdens of 
every year, should be dealt with as far 
as possible within the period or within 
the year, as the case may be. The im- 
possibility of the collection of a year’s 
taxes entirely within that year makes it 
necessary to pass on a measure of re- 
sponsibility to the succeeding year, but 
unnecessary postponement invariably 
leads to trouble, and in some cases to 
disaster. There is no good time coming 
in municipal finance. It is frequently 
thought a little easing-up of the burden 
until prosperity comes is a prover solu- 
tion of the present troubles. There are 
times when peculiar circumstances verify 
this view, but as a rule prosperity brings 
with it its own municipal troubles, and 
it is a matter of record that the great- 
est municipal financial troubles fre- 
quently exist in the very period in which 
commercial prosperity is at its height. 

Costly Experiments 

“One of the most costly experiments 
tried by municipalities in this province,” 
Mr. Baird went on, “has been short-term 
financing, which occurred in two ways: 
First, by borrowing money from the 
bank to carry on undertakings, and 
second, to finance by way of short-term 
notes, or treasury certificates. The 
former of these two evils was caused by 
an unfortunate provision at one time in 
the statutes which required local im- 
provements to be done before bonds were 
sold. The effects of this provision have 
been almost disastrous. The latter was 
the result of authority given to the 
municipalities in, 1918 to issue treasury 
certificates in lieu of selling bonds. 
This was nothing more nor less than 
gambling on the market, and it has cost 
the municipalities of this province up to 
the present at least three-quarters of a 
million dollars, and the air is not en- 
tirely cleared yet. 

“In one or two cases the proceeding 
was considered almost necessary. 
Victoria at a time when it was necessary 
to provide money for completed works 
there was practically no possibility of 
disposing of the bonds, and it was, of 
course, not expected that financial con- 
ditions would tinue as they have. 

Tax Sales 

“The burning question in municipal 
administration to-day is that of the tax 
sale—to be or not to be. The voluntary 
system of tax collection has been strain- 
ed to the breaking point. Tax revenue 
is diminishing year by year. Assets in 
the form of arrears of taxes are year by 
year slipping away. Taxes which two 
years ago were assets are now un- 
collectable. It is common knowledge 
that many municipalities have uncol- 
lectable taxes in their rolls, yet they de- 
liberately pile further taxes upon the 
same properties and spend moneys which 
they know they will never receive. In 
many cases property owners have 
bought their civic administration on five 
or six years’ credit. Could they expect 
more? In many cases the credit has 
been a curse to them, and in the mean- 
time the willing taxpayer has had to pay 


a higher rate. 
The Collection Delays 
“TY understand that the enforcement of 
the collection of arrears of taxes in the 
city of Victoria has been delayed pend- 
ing a decision as to whether relief shall 
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FIELD OF MUNICIPAL. 


be granted on certain local im wat 
shen "ito Ta dacon toads 
arrived at now. Another year of debate 
— <7 eee = rye; of the 
rovide no tter o por- 
tunity for settlement.” . 


Mr. Baird stated that the total as- 
sessed value of real property within 
the municipalities of British Columbia 
for 1917 was $579,726,111, and the 
total debt $95,299,104. Of this totai 
debt the sum of $24,327,582 consisted 
of local improvements, the sum of 
$9,101,407 was debt for schools, the 
sum of $21,041,900 for public utilities 
which are practically self-supporting. 
The debt for schools in British Colum- 
bia was a direct municipal debt, in 
this respect being quite different from 
conditions in other parts of Canada. 


CHATHAM UTILITIES 


Small Sarplus Shown After Deprecia- 
tion Was Met 


A satisfactory year’s business was 
reported at the annual meeting of the 
Chatham Public Utilities’ Commission. 
In the auditor’s statement a large in- 
crease in earnings was shown, revenue 
having jumped from $34,914 in 1916 
to $53,710 in 1917. Expense increased 
by $14,916, and after depreciation 
charges had been met there was a net 
surplus of $119. 

A comparison of the assets and lia- 

“bilities show that the former have in- 

creased from $188,767.47 in 1916 to 
$214,225.81 in 1917, while the latter 
have jumped from $118,887.23 to 
$214,225.81 during the same period. 


In his annual report to the commis- 
sion, Manager J. G. Jackson pointed 
out that the $45,000 hydro extension 
debentures, issued a year ago, had not 
as yet been sold, and it was recom- 
mended that the bonds be changed 
from thirty-year to twenty-year de- 
bentures. This, it was believed, wiil 
make the bonds more attractive on the 
local market and will probably facili- 
tate their sale. 

Power purchased from the Ontario 
commission totaled $25,225.60 during 
1917, an increase of 63.6 per cent. The 
maximum horsepower of 978.5 horse- 
power was reached in November 
which is an approximate increase of 
50 per cent. over 1916. 


CLEANING UP ARREARS 


City of Toronto Makes. Progress in 
. This Direction . 

Progress is being made by the City 
of Toronto in cleaning up tax arrears. 
The amount of taxes outstanding at 
the end of January, 1917, was $4,081,- 
737; at the end of January, 1918, 
arrears were $3,842,971, showing a 
gain of $238,766. Only two tax rolls 
are now outstanding, those of 1916 
and 1917, and the former will soon be 
cleaned up. 

Although the amount of taxes col- 
lectable in 1917 was two and a) half 
per cent. more than in 1916, the 
amount of taxes outstanding is only 
*$2,639,000, as against $3,089,218 of 
the 1916 taxes at the end of that year. 
During the collection of last year’s 
taxes.the city took in 72.15 of the 
total amount for the year of $16,929,- 
821. Since the last instalment was 
collected the last year’s taxes collect- 
ed now equal 83 per cent. of the 
amount levied. 


SUMMERSIDE 


Prince Edward Island Town Reduces 
Debenture Debt 

By the redemption during 1917 of 
debentures aggregating $6,500, the 
gross debenture debt of the town of 
Summerside, P. E. I., was reduced 
from $129,500 to $123,000. As sink- 
ing funds at the end of the year 
amounted to $20,628, the net debt was 
$102,371, which compares with a nei 
debt of $105,249 at the end of 1910. 
During the year all interest due on 
debentures and all appropriations re- 
quired for sinking funds were made in 
full. 

In the report of the mayor and 
council to the ratepayers, it 1s stated 
that the deficit of $990 incurred dur- 
ing the year was due to extraorlinary 
causes, as for example, the purchase 
of hose to replace apparatus destroy- 
ed in the fire of December 15, 1916; 
the town’s contribution to the Halifax 
Relief Fund, ete. School costs have 
also gone up. The year’s revenue 
from all sources was $33,204, and the 
expenditure, $34,195. Assets are 
placed at $194,511. 


Money appears to be tighter in 
Hamilton than it was a year ago. On 
Friday of last week the last payment 
on 1917 taxes was due, and only 
$87,916 was received, compared with 
$94,104 a year ago. 


FINAN 
Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
t direct news of contemplated bond 
ssues. 


TENDERS WANTED 


March 4, Petrolia—$26,742.52, 6 per 
cent., 19-instalment. debentures of the 
—_. of Petrolia.—John McHattie, Town 

erk. 

March 7, Listowel.—$39,645.86, 6 per 
cent., 20-instalment debentures of the 
town of Listowel—-W. E. Binning, Town 
Treasurer. 


March 16, Shaunavon, Sask.—$10,000, 
7 per cent., 80-instalment municipal hos- 
pital debentures of the town of Shaun- 
avon, Sask.—F. G. Horsey, Town Clerk. 


DEBENTURE NOTES 


Parry Sound.—The Department of Fin- 
ance has granted a permit for the rais- 
ing of $15,000 by the sale of debentures 
in order to finish the East Ward School. 

Ottawa.—The city is asking for legis- 
lation- authorizing the issue of deben- 
tures for the following purposes: 
Liquidating debt of Central Canada Ex- 
hibition Association, $18,000; complet- 
ing and ouyone. corporation work- 
shops, $15,000; alifax relief fund, 
$15,000; .remodelling heating plant at 
Isolation Hospital, $10,000; site for Sol- 
diers’ Home, $40,000; extending trunk 
sewer, $34,000; city’s share of renewing 
bridge, $50,000. 

Sherbrooke.—At the council meeting 
on February 11, it was decided that the 
mayor should go to Montreal to discuss 
the floating of $150,000 debentures. In 
answer to a question as to whether the 
council had arrived at the conclusion 
that the bonds could not be sold at par, 
the general answer was that it had. It 
was then asked if any price had been de- 
termined upon, and the answer was that 
~ ws would have to take the best price 
offered. 


St. Thomas.—The $20,000 debentures 
issued by the city of St. Thomas to cover 
expenditures for the British Red Cross 
and the overseas Y. M. C. A., have been 
disposed ‘of. Ten thousand dollars’ 
worth of them were sold by Major Hor- 
ton to the Knights of Pythias, and the 
remaining $10,000 have since been dis- 
posed of by the city treasurer, S. O. 
Perry. 

Goderich—The Domifhion Road Ma- 
chine Co., having defaulted in the pay- 
ment of debenture and interest now due, 
the town will pay the amount, viz.,-$3,075, 
and hold bond and coupons pending set- 
tlement with the company. 


Owen Sound. —Owing to the present 
state of the bond market, the Keenan 
bonus bonds of $20,000 cannot be sold 
except at a considerable loss, and the 
town will likely purchase them for the 
sinking fund or offer them locally. 

Sudbury.—Application is being made 
to the Legislature for the validation of 
the following by-laws: (1) $46,000 for 
stand pipe and auxiliary main; (2) 
$2,500 for alterations to lake sewer pump- 
ing station; (8) $3,200 for library site; 
(4) $30,000 for parks and (5) $40,800 for 
miscellaneous purposes. 


SASKATCHEWAN 


The following is a list of authoriza- 
tions granted by the local government 
board from January 2nd to.February 8th: 

School Districts.—*Granlich, $2,000; 
“Hazel Ridge, $1,800; Grosmont, $1,500; 
*Bolney, $1,500; Atkins, $1,800; Hill 
Point, $1,800; Montro, $2,000; *Caven- 
dish, $1,500; “Cut Arm, $1,600; Pinto 
Head, $2,000. “Being sold by the Local 
Government Board. 

Rural Telephone Companies.—Mazenod, 
$1,250; Haultain, $4,000; Weyburn 
Plains, $2,000; Dilke, $600; Prairie Lily, 
$250; Tribune, $8,100; River Ayr, $3,200; 
Westbrook-Gladwin, $500; Bridgeford, 
$5,800; Verdun, $1,700; Prelate, $7,500; 
Lancer, $2,700; Moss Bank, $3,000. 

The following is a list of debentures 
reported sold from January 2nd to Feb- 
ruary 9th. . 

School Districts.—Earl Grey, $1,250, 
Can. Landed & National Invest. Co., 
Winnipeg; Muriel, $1,900, Can. Landed & 
National Invest. Co., Winnipeg; Dickson, 
$1,600, A. Davis, Perdue; Wideview, 
$2,000; Waterman-Waterbury Mfg. Co., 
Ltd.; Gavrelle, $3,700, Waterman-Water- 
bury Mfg. Co., Ltd.; Sand Hill, $1,200, 
Waterman-Waterbury Mfg. Co., Ltd.; 
Glentworth, $2,000, Waterman-Waterbury 
Mfg. Co., Ltd.; Bausley, $2,000, Great 
West Life Assurance Co., Winnipeg; 
Snowdown, $2,000; Waterman-Waterbury 
Mfg. Co., Ltd.; Korbel, $800; J. H. Kern, 
Moose Jaw. 

Rural Telephone Companies.—Hawar- 
den, $2,200, Union Bank of Canada, 
Souris; North Quill Lake, $5,400, E. L. 
Sinclair, Foley, Alabama; Shallow Lake, 
$200, Mrs. N. M. Lee, Marchwell; Sceptre, 
$1.500, J. \W. Moore, Sceptre; Blucher, 
$2,900, Regina Public School Sinking 
Fund; Shaunavon-Eastern, $11,300; G. T. 
Brander, Regina; East Borden, $1,400, A. 
H. Wensley, Borden; Ridgeway, $4,800, 
Canada West Electric, Florien Becker, 
Wm. Packham et al; Prairie Queen, 
$3.700, Bond & Debenture Corporation, 
Winnipeg; Lake Johnston, $800, Union 
Bank of Canada, Souris; Western Edam, 
$17,000, T. D. Rourke, Regina; Star City, 
$36.400, W. D. Craig, Regina; Eastern 
$13.300, H. O’Hara & Co., Toronto; Unity, 
Edam, $16,000, T. D. Rourke, Regina. 


BOND SALES 
$8,200 Cedar Rapids at 84 to 83%; 
$1,500 Dominion Cotton at 99 to 97%; 


$1,000 Dominion Iron at 86%; $17,000 


Montreal Trams. debs. at 76; $2,500 
Quebec Railway at 60; $1,000 Steel of 
Canada at 88%; $1,500 Wayagamack at 
79% to 77; $13,100 War Loan (1925) at 
95 to 945%; $16.000 War Loan (1931) at 
98% to 98; $29,500 War Loan (1937) 
at-93% to 93. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


2,000 
—— 
10,500 


Dominion Power and Transebadiag 
Company, Limited 


HEAD OFFICE: HAMILTON, CANADA 


DIRECTORS: Sir John Gibson, K.C.M.G., K.C., Lieut.-Col. J. R. Moodie, Jas. Dixon, 
Hawkins, Lloyd Harris, Charles E. Neill, Cyrus A. Birge, Wills © Phin, — 
Robert Hobson, John Dickenson. 
President: LIEUT.-COL. J. R. MOODIE. Vice-President: CYRUS A. BIRGE 
Treasurer: JAMES DIXON Managing Director and Seeretary: W. C. HAWKINS 
General Manager: E. P. COLEMAN 


ANNUAL REPORT 


DIRECTORS’ REPORT TO THE SHAREHOLDERS OF 
DOMINION POWER AND TRANSMISSION CO., LIMITED 


The Directors have much pleasure in submitting their Annual 
holders. Having regard to the abnormal conditions, the Directors Settee aes ee Se 
they make will be received by you with satisfaction. It will be obcarved that the Reserves 
this total for the —* © 8284864 96. No ne een ark Socien tes ta ——. 4 
'o r ing 864.95. o new of securities have been 
there has been retired $134,000.00 on the several issues of bonds. — 

The outstanding features of the year’s business were the completion of our Steam 
Generating Station and the steady rise in the costs of operation, offset by an equal rise 
in earnings. The Steam Generating Station started operating in the summer, carrying, 
however, no considerable load until the two last months of the year, since when it has 
proved a valuable accessory, giving our power production a flexibility and controllability 
that has enabled us to operate smoothly and safely during a very trying period. 

The demand for power is urgent, and great care has been necessary to avoid selling 
more power than we can safely deliver. In face of offers of new business at more 
attractive prices, we have avoided serious operating troubles, and interruptions that would 
otherwise have occurred, by following out the Company’s long established policy of caring 
first for our connected customers. In consequence of this policy we have not shared in 
the advancing prices of commodities in general, which would be kept in mind in con- 
sidering this financial statement. 


The total number of our employees that have to date enlisted in the forces of the 
Empire has risen to 189. 


Statement of the results of the year’s business, together with the Auditor’s Certificate, 
are presented to you herewith. 


Respectfully submitted, 
WM. C. HAWKINS, 


Secretary. 
Hamilton, Ont., 18th February, 1918. 


ANNUAL STATEMENT : 
FOR YEAR ENDING 31st DECEMBER, 1917. 


Being a Statement of combined results of Operations of 
the Company and its Subsidiary Companies. 
EARNINGS AND EXPENDITURES 
$2,967,273 .58 
1,783,759. 45 


$1,233,514.13 
111,709.46 


J. R. MOODIE, 
President. 


Gross Earnings 
Operating Expenses 


Transferred to Maintenance and Renewal Account 


$ 1,121,804.67 
Bond Interest and Interest 395,584.99 


Surplus Earnings 


1917 
Jan. 2. 
Dec. 31. 


$ 726,219.68 


Balance from 1916 
Surplus Earnings, 1917 
Bad Debts written off 
* Dividends 

" Balance 


$ 536.060.65 
726,219.68 


1917 
Dec. 31. Properties 
= Hamilton Hotel Co., Ltd., Stock 
ny Victory Loan Bonds 
" Bonds Purchased for Sinking Fund 
Sr Accounts Receivable 
Stores on Hand 
Deferred Expenses 


LIABILITIES 
TO PUBLIC 
. Notes Payable 
. Accounts Payable 
Bond Interest Accrued 
Insurance Accrued 
Bank Overdraft 
Bonds, including Outstandings 
porations 
Bonds Redeemed 


of Subsidiary Cor- 
$9,464,000.00 
896,000.00 
—————  8,568,000.00 
TO SHAREHOLDERS ¢ 
Cems Pees Nass kcc ceetkésiicbavesvines 3,681,100 .00 


. Capital Stock, 
ae o Oedinaey 7,714,500 .00 


11,395,600 .00 
Dividends Payable January 15, 1918 131,455, 50 


Maintenance and Renewal Accounts, 403,050.27 


111,709.46 


$ 514,759.78 
14,747.12 . 


$ 500,012.61 
1,750,000.00 


2,978,975 .87 


$23,469,934.51 
Hamilton, February 5th, 1918. 


b srtify that I have audited the books and accounts of Dominion Power and 
miscuadenaen Gomeaar. Limited, and also those of its various Subsidiary Companies, for the 
year ended Dec. 3ist, 1917, and that they have been correctly kept. 

The Statements of Earnings and Expenditures, Profit and Loss and Final Balance Sheet, 


which I have certified, correctly set forth the affairs of a Ce Ort aoe 


Balance 1916 .... 
Charged 1917 .... 


Transferred, 1937 


Profit and Loss 


DOMINION POWER and TRANSMISSION CO., LTD, 


CONTROLS AND OPERATES THE FOLLOWING PROPERTIES: 


ILTON.—The Hamilton Cataract Power, Light and Traction Co., Limited; The 
staiouiee Electric Light and Power Co., Limited; The Hamilton Street —w se: 
The Hamilton and Dundas Street Railway Co.; The Hamilton Redial Electric Ra war . 
Hamilton, Grimsby and Beamsville Electric Railway. Co. ; Brantford and Hamilton Electric 
Railway Co.; Hamilton Terminal Co., Limited. ra 

DUNDAS.—The Dundas Electric Co., Limited. 

ST. CATHARINES.—The Lincoln Electrie Light and Power Co., Limited. 
WELLAND.—Welland Electrical Co., Limited. 

BRANTFORD.—The Western Counties Electrie Co., Limited. 


Can interest on a note written “one 
per cent. a month” be collected? 


If you make a verbal agreement to buy real estate and pay down 
$100, is the agreement binding? ee Sieh 
Have you not been confronted with hundreds of just suc 0 . 
little co points from time to tine And would you not have been 
saved considerable worry and money if you had just had an infallible 
authority at your beck and call? ie sila ele 
You have the opportunity NOW to possess s an aw 5 
DIGEST OF CANADIAN MERCANTILE LAWS answers just such 
questions clearly and concisely, is endorsed by barristers, sheriffs, 
magistrates and conveyancers; is equally applicable to all the 
provinces, and sells at the remarkably low price of 


$2.50, Post Free. 


(Name) . i... ccceccccccece cesececsepecencapeecesesas pan ke 


(Address) .....+-.+--+--- aacbcoed va cktne jn digunb wee 


hances in future! Cat out this advartiosment, waite, yaar: 
Take no charGcess hareca, attach $2.50, and mail to us TO- AY. 


The MacLean Publishing Company, Toronto 


| ea an a ead 





sneeihnaditatitintentiieaetateeniies pees tia keene 
en 


is a policy which affords protection to 
at death for the beneficiary and protection for the assured 
helpless. Write for full particulars. 


One of the Most Perfect Insurance Policies Issued. 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


NEW RECORDS 


Results secured during the past year reaffirm the 
position of the Sun Life of Canada as the largest life 
assurance organization of the Dominion. 


Fair dealing and progressive business methods have 
given it leadership in annual New Business, Total Business 
in Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders. 


SUN LIFE As 
Company OF 


HzAD OFFICE > 


Sun Life of Canada 
Policies are safe and 


rofitable Policies to 
= y. 


RANCE 
ADA 


ON TREAL 


The New Dominion Companies Act 


The Companies Act, assented to on September 20th, provides that 
the balance sheet of every Company incorporated under Dominion 
Charter shall show the value of Land, Buildings and Plant separ- 
ately from Goodwill, Patents, Leases, Franchises, etc. Auditors 
appreciate the necessity of having The Canadian Appraisal Com- 
pany’s Appraisal and Certificate of Values with respect to the 
permanent or fixed assets. 


The Canadian Appraisal Co., Limited 


TORONTO—Royal Bank Bldg. MONTREAL ~—17 St. Joha St 


Marriage Settlements 


At the time of one’s marriage the new responsibilities call for an ad- 
justment of finances. The formation of a Trust, the income from which 
becomes permanent, unaffected by any adversity, is a wise provision, 
protecting wife and family against possible misfortune. 


Literatare Explaining the Services Rendered by 
This Corporation sent on Request. 


THE 


TORONTO GENERAL TRUSTS 


ESTABLISHED CORPORATION HEAD OFFICE 


TORONTO 
BRANCHES: OTTAWA, WINNIPEG, SASKATOON, VANCOUVER 


The Independent Order of Foresters 


are for” the pr Total 


Family and cannot be bought, sold 
er pledged. , 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member in ease of his total 
disability, or to the member on 
attaining seventy years of age. 


Furnishes 


A Complete 
System of 


Benefits 
Paid 

53 Million 
Dollars 


. 8S. H. PIPE, F.AS. ALA. 
TORONTO 


Insurance 
FRED J. DARCH, W. H. HUNTER, 


HEAD OFFICE - - 


A_NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published fm New York City a daily and weekly newspaper which hs: 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider it an authority in its field. Municipalities 
consider tt the logical medium in which to announce bond offeriags. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, B.Y. 


tee 
*® 
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GOOD YEAR FOR 
MOUNT ROYAL 
ASSURANCE CO. 


Premium Income Increased 
Over 1916 by an Amount 
of $73,679 


LOSS RATIO 48.95 % 


Expenses of Management and Com- 
missions to Agents Were Slightly 
Higher Than for the Pre- 


ceding Year 


The Mount Royal Company, in its 
annual statement issued this week, 
shows a growth in business for 1917 
over the previous year that is measur- 
ed by a premium income amounting to 
$503,285, as compared with $429,605 
for 1916, or an increase of $73,679. 
To this must be added revenue from 


investments of $60,274, against $51,- 
511 for the year before, making a 
total income of $563,559, compared 
with $481,117. This progress is nega- 
tived in only one respect: the amount 
at credit of profit and loss dropped 
from $415,114 to $412,501, due to the 
temporary “shrinkage of all security 
values at the date of closing out ac- 
counts for 1917.” This depreciation 
of securities was set down at $17,823. 


Losses Paid 


The losses paid were $246,374, as 
against $215,521, a loss ratio of only 
48.95 per cent. on the premium in- 
come compared with 50.017 per cent. 
the year before. The expenses of 
management and commission paid to 
agents, including donation to Patriotic 
Fund, amounted to $174,550, or 34.68 
per cent. of the premium income, com- 
pared with $148,306, or 34.52 per cent. 
for 1916. The taxes on business ab- 
sorbed, $27,336, or 5.43 per cent. of, 
net premiums, 

This left net earnings at $142,634, 
from which $39,118 was transferred 
to the reinsurance reserve fund, and 
$103,515 carried to profit and loss, 
compared with $9.518 and $102,770 
respectively in 1916. The reinsurance 
reserve now amounts to ° $307,998, 
compared with $268,879 the previous 
year. 

Total Receipts 

The revenue account showed a total 
in receipts, including the reserve, of 
$1,102,109, compared with $955,490 in 
1916. The total revenue from pre- 
miums was $872,254, as against $725,- 
660, from which amounts rebates and 
cancellatiohs had to be deducted, $99,- 
299, and $81,043 respectively. 

The balance sheet shows up favor- 
ably with the exception of the securi- 
ties’ item referred to before. Cash in 
bank for the two years was $194,609, 
compared with $164,535; cash in office, 
$2,345 and $3,934; agents’ balances, 
$65,802 and $61,059; bonds and de- 
bentures, etc., $923,495, a decrease 
from $980,975. On this account the 
grand total shows a shrinkage from 
$1,225,758 to $1,199,903. 


———______ ' 
POLICIES REDUCED 


Soldiers’ Insurance in Kitchener Cut 
From $1,00 to $500 

In receiving the premiums on sol- 
diers’ insurance falling due in 1918, 
and in taking out insurance on all 
soldiers* going into active service in 
future, the sum of $500,:instead of 
$1,000, will be the amount of insur- 
ance policies, according to the decis- 
ion the Kitchener City Council, in 
adopting the report of the soldiers’ 
insurance committee. Three members 
were opposed. It was explained that 
the reason for changing from $1,000 
to $500 was to provide a more secure 
system of finance. The proposition 
is in view of the increased financial 
burden that will be imposed as a re- 
sult of the Military Service Act. 


BRITISH NORTHWESTERN 
FIRE MAKING PROGRESS 


Company Increased Premium Income, 
While Loss Ratio Was 
Held Down Well 


Salient features of the report pre- 
sented at the annual meeting of the 
British Northwestern Fire Insurance 
Co. of Winnipeg, were the substantial 
increase in premium income, indica- 
tive of the growth of the company’s 
business, and the low toss ratio for 
the year. Gross cash received from 
premiums in 1916 was $96,214. In 
1917 revenue from this source was 
$113,894, or, including commission on 
re-insurance and brokerage, $122,667. 
In referring to this increase, the pre- 
sident, Hon. Edward Brown, stated 
that it had not been obtained by tak- 
ae - business of &. Sreatie hazard 

e company beer in the 
habit of taking, bat that the under- 


POST OF CANADA 


INVESTORS’ INSURANCE 


$8,500 less than the losses of 1916, 
and represented a loss ratio for the 
year of only 36 per cent. of the net 
premium income. At the same time 
the operating expense ratio was re- 
duced below that of 1916. The result 
was to enable the company to build 
up its reserves, From the revenue and 
expenditure account, $7,891 was car- 
ried to the general revenue account, 
and from the general reserve account, 
$5,000 was carried to the general re- 
serve account. The latter now stands 
at $15,000, while there is a revenue 
and surplus balance of $38,606. 


ed during the year from $311,149 to 
$354,694. Investments are reported 
to be in a very satisfactory condition, 
with arrears of interest very small. 
Owing to the abnormal demand in 
national borrowings, the effect on all 
markets has been to temporarily 
lower the market values of all other 
classes of securities, and .for this 
reason the company has set aside a 
sufficient sum to meet any such differ- 
ences in its securities. No dividend is 
yet contemplated, surplus revenue be- 
ing appropriated for the present to- 
wards strengthening the position of 
the company. 


TRAVELLERS’ LIFE | 
MADE BIG INCREASES 


Premium Income Rose Nearly 24 Per 
Cent., and Assets Over 21 Per 
Cent. Increase in Insurance 

The financial statement of the 
Travellers’ Life Assurance Co., as 
presented at the annual meeting last 
week showed marked advances during 
the year. The net premium income 
increased 23.66 per cent. The insur- 
ance issued and received amounted 
to $1,726,430, as compared with $1,- 
589,983 in 1916, making the net in- 
surance in force at the end of the 
year $4,404,016, and the gross insur- 
ance over $5,000,000. The net pre- 
mium income increased from $122,890 
in 1916 to $151,966 in 1917. The as- 
sets rose from $366,814 to $422,552, 
an advance of 21.84 per cent. War 
losses were experienced to the extent 
of $17,000 in claims during the year. 

The average interest earned on in- 
vestments works out at 6.58 per cent., 
including cash in banks. The average 
amount of the policies carried is 
$1,400, and the average premium per 
$1,000 is $37.50. 

The following tables 
growth of the company: 


show the 


Insurance Issued Net Insurance 
Year and Revived in Force 
$1,394,505 $2,946,552 
1,529,266 3,292,204 
1,589,983 3,719,391 
1,726,430 4,404,016 


“Net Premium 
Total Assets 


Income 
...- $ 75,266.87 $237,599.82 
: 284,133.27 


105,369.78 
346,814.76 


122,890.03 
151,966.75 422,662.13 | 


The old board of directors was re- 
elected, the officers being: President, 
Hon. Geo. P. Graham, LL.D.; vice- 
presidents, James W. Pyke, Lorne C. 
Webster; secretary and actuary, 
Arthur P. Earle, A.LA., A.A.S.; chief 
medical adviser, A. E. Garrow, M.D. 


RATE IS RAISED 


Must Pay 7! Per Cent. for Farm 
Loans in B. C. 

By the terms of an order-in-council 
passed by the British Columbia Go- 
vernment, farmers who in future wish 
to borrow money from the Govern- 
ment through the medium of the Land 
Settlement Board, will be obliged to 
pay interest at the rate of seven and 
a half per cent. instead of six and 
a half a formerly. This increase is 
to become effective as from Septem- 
ber 15 last, all loans approved prior 
to that date being -allowed to ‘go 
through at the old rate. It may be re- 
membered that when the B. C. system 
of farm loans was first made effec- 
tive, under the late administration, 
the plan of financing loans was by 
means of bond issues engineered by 
the province for the then Agricultural 
Credits’ Commission. This commis- 
sion floated debentures to the extent 
of $1,000,000, the great bulk of which 
was loaned or ear-marked before the 
commission was dismissed by the new 
Government. This money was secur- 
ed at 5.63 per cent., the farmer being 
charged 6% per cent. When the 
Land Settlement Board was appointed 
a change was made in the system of 
financing, whereby the principle of 
bond issues to raise money for loans 
was done away with and the funds re- 
quired were taken from consolidated 
revenue. The increase in the interest 
rates is said to be due to the prevail- 
ing higher rates the world over, the 
average rate to-day being much high- 


er than when the million dollar loan | 


was secured. 


It is understood that the Port 
Moody Steel Works of Port Moody, 
B.C., propose erecting a new rolling 
mill at Rocky Point. The present 
Soma. “ aix-ton; trv phate we 

. : elec- 


s about tric furnace will be 


The company’s assets have increas- | 


FIRE COMPANIES 
ENLARGE THEIR 
1917 BUSINESS 


Queen City Fire Has Larger 
Income and Increases its 
Assets Substantially 


OTHER COMPANIES EXPAND 


Fire Insurance Exchange Corpora- 
tion, Hand-in-Hand Insurance Co., 
and Millers and Manufacturers 
Issue Statements 


While the Queen City Fire Insur- 
ance Co. was called upon to pay claims 
during 1917 slightly in excess of the 
1916 claims, the general results of the 
year’s business have been favorable. 
Total cash receipts were $240,583, 
which compares with $222,098 in 1916. 
Of the former amount, $192,088 
represents premiums and $18,060 in- 
terest on investments, these compar- 
ing with similar items of $165,401 and 
$16,580 in the previous year. Cash 
expenditures totalled $205,282, as 
against $181,407, leaving a balance of 
$35,301 for 1917, which compares with 
$40,691 for 1916. 

The company’s assets are up from 
$457,066 at the end of 1916 to $484,093 
at the end of 1917. The p rincipal 
item is stocks, bonds and debentures, 
which have been enlarged from $135,- 
032 to $211,456. Liabilities to the 
public have concurrently increased 
from $129,806 to $144,609. Including 
capital stock, the total liabilities are 
now $244,609, which gives a surplus 
of assets of $239,484, a gain of nearly 
$12,000 for the year. 


Fire Insurance Exchange 


The 1917 statement of the Fire In- 
surance Exchange Corporation shows 
a large expansion for the year. Cash 
receipts increased from $102,603 as in 
1916 to $140,235 in 1917, while cash 
expenditures jumped from $91,931 to 
$135,684. The chief expansion in re- 
ceipts was from premiunis on the cash 
system, which grew from $82,315 to 
$103,359. Losses paid in 1916 to- 
talled $42,561, whereas in 1917 they 
amounted to $74,709. There was, not- 
withstanding these heavier claims, a 
balance to the good of $4,551. 

Total assets are shown to be less 
by $5,575, the chief reduction being in 
eash holdings. Municipal debentures 
are valued at $68,275, as against $52,- 
571 in 1916. Liabilities to the public 
are placed at $73,118, which compare 
with $57,396 at the end of 1916, a 
change due to the increase in the 
value of unearned premiums on cash 
system policies in force, December 
31, 1917. 

The Hand-in-Hand 

Like the Fire Insurance Exchange 
Corporation, the Hand-in-Hand In- 
surance Co. enjoyed a large expansion 
in business during 1917. Its cash re- 
ceipts expanded from $167,848 to 
$200,942 and its cash expenditure 
from $150,384 to $186,004. Fixed 
payments of premiums under the mu- 
tual system showed little variation, 
but premiums on the cash system in- 
creased from $118,745 to $138,482. 
Fire losses, which were $59,741 in 
1916, amounted to $82,268 in 1917. 
The balance carried down was $14,937, 
which was slightly less than in the 
previous year. 

During the year a stock dividend of 
$50,000 was declared, which wiped out 
all uncalled capital, reducing the as- 
sets to that amount. The latter are 
now placed at $227,635, as against 
$273,968 a year ago. The principal 
item is bonds and debentures of a 
market value of $114,291. Liabilities 
have increased from $83,547 to 
$97,742. ; 

Millers and Matihfacturers 


Cash receipts of the Millers’ and 
Manufacturers’ Insurance Co. for 
1917 were $192,365, made up of fixed 
payments for 1917, $23,337;  pre- 
miums, cash system, $126,698; inter- 
est, $7,757, and re-insurance on losses, 
$33,995. In 1916 fixed payments were 
$28,349; premiums, cash system, $97,- 
137; interest, $7,263, and re-insurance, 
$17,862, the total being $151,801. 

Cash expenditures were $183,184, as 
against $136,574 in the previous year. 
The difference was due to increased 
losses, these being up from $61,378 in 
1916 to $98,029 in 1917. There was a 
balance of approximately $15,000 in 
the former year and $9,180 in the lat- 
ter. The effect of these changes was 
to reduce the assets by a slight 
amount, or from $296,059 to $294,576. 
Liabilities meanwhile are up from 
$65,381 to $83,191. 


THE AETNA COMPANIES 


Premium Income Now Averages a 
Million a Week 

Huge increases are reported by the 

affliated Aetna Companies — the 

Aetna Life, the Aetna Casualty and 


- Surety, and the Automobile Insurance 


Co.—for 1917. The premium income 
of all companies ! : a : 
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Western Assurance | 


Company 


(Fire, Explosion, Ocean Ma 
Inland Marine Fasusnneat rie. 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 
Assets over - - - § 5,000,000.00 
Losses paid since organi- 
zation over - .« 66,000,000.00 
BOARD OF DIRECTORS: w. B. 
Meikle, President; Sir John Aird, 
Robert Bickerdike, M.P. (Montreal) 
Alfred Cooper (London, Eng.), H. 
Cox, D. B. Hanna, * ie —— Hos. 
LL.D., Geo. A. Morrow, Lt-Col es 
Hon. Frederic Nicholls, Brig.-Gen. Sir 
Henry Pellatt, C.V.0., E. R. Wood. 


British America Assurance Co. 


(Fire, Hail, Ocean Marine and 
Inland Marine Insurance) 


HEAD OFFICE TORONTO 


BOARD OF DIRECTORS: W. B, 
Meikle, President and General Man- 
ager; Sir John Aird, Robert Bicker 
dike, M.P. (Montreal), Alfred Cooper 
(London, Eng.), H. C. Cox, D. B. 
Hanna, E. Hay, John Hoskin, K.C., 
LL.D., Z. A. Lash, K.C., LL.D., Geo. 
—% ae ro the Hon. Frederie 
olls, Brig.-Gen. Sir Henry P. 
E. R. Wood. a aes, 


Assets, Over - m 
Losses Paid Since Organi- 
zation, Over - - 


$ 2,700,000.00 
40,000,000.00 


** Safety First’’’Ratto 


A high ratio of Assets to Liabilities 
indicates safety of Polieyholders’ 
Funds. In this ratio 


The Dominion Life | 


Assurance Company 


stands first of all companies 
. in Canada 


Head Office, - Waterloo, Ont, 


ESTABLISHED 1849 


BRADSTREETS 


Offices Throughout the Civilized 
World. 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 


Thomas C. Irving 


General Manager Western Canads 
TORONTO 


A Prime Need of the Age—Health! 


IF HEALTH IS WEALTH, YOU CAN- 
NOT AFFORD TO TRIFLE WITH YOUR 
HEALTH. 


One of the worst forms of deterioration te 
sulta from neglect of physical 


CONSERVE YOUR HEALTH— 
KEEP PHYSICALLY FIT! 
CONSULT COWAN ST. CLAIR 


86 BLOOR ST. WEST, TORONTO. 
Phone North 2908. 
Censultation 12.30 to 2.30 p.m. 
work a specialty. Nurse in a 


COWAN ST. CLAIR 1S A PHYSICAL 
CULTURE EXPERT 


whose system, practised for over tr 
years in Toronto, has given health, strength 
and energy to a number of Torontos oat 
ing business men. Abundant 
from patrons and the Medieal 


5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations,¥ Societies, 
Trustees, or Individuals have found 
our Debentures an attractive invet® 
ment. ‘Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 
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estern Assurance 
Company 


Fire, Explosion, Ocean Ma 
Inland Marine aneat Hi 
Incorporated 1851 
HEAD OFFICE, TORONTO, ONT. 
sets over $8 5,000,000.00 


esses paid since ” organt- 
Lazation over - - 66,000,000.00 
WwW. B. 


te ARD OF DIRECTORS: 

Mile, President; Sir John 
Robert Bickerdike, M.P. (Montreal), 
ifred Cooper (London, Eng.), H. Y 
ox, D. Hanna, E. Hay, John Hos. 
in, K.C., LL.D. Z. A. Lash, K.., 
Hon. Frederic’ Niehollay Briecoes, Se 
Henry Pellatt, C.V.0.. BE. R. Wood, 


British America Assurance Co. 


(Fire, Halil, Ocean Marine and 
Inland Marine Insurance} 


HEAD OFFICE TORONTO 
BOARD OF DIRECTORS: W. B, 
Meikle, President and General Man- 
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A. Morrow, Lt.-Col. the Hon. Fréderie 
Nicholls, Brig.-Gen. Sir Henry Pellatt, 
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Assets, Over 


A high ratio of Assets to Liabilities 
indicates safety of Policyholders’ 
; Funds. In this ratio 


The Dominion Life |} 


Assurance Company 


‘‘ Safety First’’’Ratto | 
} 
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stands first of all companies ‘i 
in Canada 


Head Office, - Waterloo, Ont 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Throqghent the Civilized 
orld. 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 


. Thomas C. Irving 
General Manager Westers Canada 
TORONTO 


Prime Need of the Age—Health! 


IF HEALTH IS WEALTH, YOU CAN-} 
NOT AFFORD TO TRIFLE WITH YOUR iE 
HEALTH. : 
One of the worst forms of deterioration re [7 
sults from neglect of physical development 


CONSERVE YOUR HEALTH— 
KEEP PHYSICALLY FIT! 


CONSULT COWAN ST. CLAIR 
86 BLOOR ST. WEST, TORONTO. 
Phone ve 
Consultati 12.30 to 2. p.m, Private 
om > adie Nurse attendance. 


COWAN ST. CLAIR 18 A PHYSICAL | 
CULTURE EXPERT 

whose system, practised for over thres 

ears in Toronto, has given health, st 

4d energy to a number of Toronto's + 


ing business men. Abundant 


from patrons and the Medical 


AND ABSOLUTE |: 
SECURITY 


Over 200 Corporations,{ Societies, 
Trustees, or Individuals have found 
our Debentures an attractive invest 
ment. ‘Terms one to five years. 


The Empire Loan Company — 
Winnipeg, Man. 
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ollars, and at the end of the year 
was $53,888,239, or over & 
a week. The largest gain was ™ 
in the accident, health, liability 
vorkmen’s compensation depart ‘ 
of the Aetna Life, where premium 
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£31,609. Life business itself inc! N ‘ 
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cffk TO RECOVER 
*aXES FROM THE 
| HUDSON BAY CO. 


' poral Municipalities Bring 
Action to Compel Com- 
pany to Pay Surtax 


\ CASE HEARD AT REGINA 


is Reserved But No Matter 
How It Goes Decision Will 


Be Appealed to the 
Privy Council. 


ing the past week or two an 
© action involving the taxation of nearly 
F two million acres of Saskatchewan 


P iand owned by the Hudson’s Bay 


‘Company has been occupying the 
S centre of the stage at Regina. It isa 
© test case, and no matter what judg- 
ment is rendered by the Supreme 
Court of Saskatchewan, it will be car-| 
ried for final decision to the Privy 
Council. The action, which has been 
brought against the company by five 
municipalities, is to secure recovery of 
gurtax claimed under the provisions 
of the surtax amendments to the Rural 
Municipal Act. The five municipali- | 
ties concerned are Bratt’s Lake, Red- 
burn, Chaplin, Abernethy, Craik and 


we. Power to Tax 
Under the provision of the Rural 
Municipality Act of Saskatchewan 
the rural municipalities are given 
power to assess and collect by proper 
| procedure, a tax commonly known as 
the surtax, of six and one-quarter 
cents per acre. The amount of acre- 
age on which this surtax might be 
levied in 1913-14 (the years which the 
action relate) for each of the plain- 
tiff municipalities follow: Chaplin, 
‘exceeding 1.920 acres; Abernethy, 
exceeding 1,280 acres, but not greater 
* than 1,920 acres; Bratt’s Lake, ex- 
F ceeding 320 acres. but not greater than 
» 640 acres; Craik, exceeding 1,920 

acres; Redburn, exceeding 640 acres, 
| but not greater than 1,280 acres; Ni- 
F pawin, exceeding 1,920 acres. 

The @otal acreage involved in the 
present action is 1,778,844 acres and 
he total of taxes alleged to be due 

ppt the municinalities involved amounts 
to $111,117.75. 
The Plaintiffs’ Claim 

The claim of the plaintiffs (individ- 
ually) is that on the first day of De- 
eember, 1918, and continuously since, 
the defendant company has owned 
and still owns certain lands in the 
municipality. These lands, it is 
alleged, are liable to the tax of six and 
one-quarter cents per acre, and the 
claim recites that by reason of the 
powers invested in the municipality by 
law the municipality duly assessed 
during 1914 on the land belonging to 
the defendant the surtax. It is then 
generally recited that the defendant 
wrongfully refused to pay the tax and 
still refuses to pay it, and judgment 
is asked for the full aomunt of the 

_ claim and costs of the action. 
A General Defence 

One general defence to the action 

is filed. Certain admissions of the 

® claim are made, but issue is taken as 
to the power of the legislature to levy 
the surtax, the ground taken being 
that that action on the part of the 
legislature is ultra vires and of no 
effect.. The defence, while admitting 
the ownership of the lands in - each 
municipality set forth in the claim by 
the defendant company, denies that 
the surtax is due or payable or that 
it is recoverable at law. 

The main defence is that the defend- 
ant company was incorporated by 
royal charter granted in the reign of 
King Charles II. on May 2, 1670, 
whereby it was granted, among other 
things, that the sole trade and com- 
merce, as well as all lands, countries 

| and territories and the coasts and con- 
fines named in the charter should re- 
main in the title of the company. The 
‘Deed of Surrender” to the company 
previded, the defence alleges, that the 

_ company should retain all the posts or 
stations at that time actually owned 
or occupied by it, whether in Rupert’s 
Land or “any part of British North 
America” and that the company might, 
Within twelve months after the 
acceptance of the deed of surrender, 

. “select a block of land adjoining each 
its posts or stations within any part 

_ of British North America” not com: 
tan in Canada and British Colum- 


The Deed of Surrender 

Among other things, the deed of sur- 

» Tender says: “The company is to be at 
to carry on its trade without 
1 rance in its corporate capacity 
20d no exceptional tax is to be placed 
the company’s land, trade or ser- 
want, nor any import duty on goods 
> Mtroduced by the company previously 
to such acceptance of the said surren- 
der.” The defence also states that on 
the formation of the provinee of 
ppesatchewan, section 28 of the 


corporated are: Fred W. Campbell, J. 


| applying to the sales 


Se ea 


“Nothing in this act shall in any way 
prejudice or affect the rights or pro- 
perties of the Hudson’s Bay Company 
as contained in the conditions under 
which that company surrendered Ru- 
pert’s Land to the Crown.” 


The defendant, therefore, claims 
that its lands outlined in the state- 
ments of claim were in the years 
1913-14 owned by the company and 
| that at the time of the passing of the 
surtax act the legislature of Saskatch- 
|ewan was aware of the holdings 
|of the company, that the tax is 
| “exceptional” within the meaning of 
the deed of surrender, and void 
against the lands of the company, 
| that it is a discrimination in various 
/manners outlined, and that the act 
which authorizes the tax is ultra vires 
n whole. If not ultra vires in whole, 
the defence claims that it is ultra vires 
so far as the lands of the company are 
concerned. 


After taking evidence and hearing 


tne arguments of an array of legal 
talent, Judge Lamont stated that he 
would take the whole matter under 
advisement, and indicated that it 
would be some little time before he 


could issue his judgment. 


MONCTON REALTY 


Company Incorporated to Take Over 
East Norwood Properties 


A company called the East Norwood 
Real Estate Company has been in- 
corporated in New Brunswick to take 
over certain lands and premises in the 
City of Moncton, now vested in Henry 
L. Main as trustee for the use of the 
East, Norwood Syndicate. Those in- 


McM. Trueman, George D. Scarbor- 
ough, C. M. Pratt, A. F. Emery, F. A. 
Dykeman, William Hawker, Albert 
McArthur, A. H. Chipman, all of St. 
John; R. T. Mack, of Fredericton, John 
Kennedy, of Salisbury, F. G. Rainnie, 
of Sackville, George B. Thompson, of 
Penobsquis, R. G. Flewelling, of 
Hampton, Henry L. Main and Austin 
A. Allen, of Moncton. 


‘SALES INCREASE 


Western Farm Lands are Becoming 
in Greater Demand 
One of the natural effects of the 
two-dollar wheat, says the journal of 
the Canadian Bankers’ Association, is 
seen in the gradual increase of land 
sales in the Prairie Provinces, as re- 
ported by the railways, the Hudson’s 
Bay Company, and other big holders. 
Following the outbreak of the war 
there was a period in which the move- 
.ment, of the farmer-settlers into Sas- 
katchewan and Alberta came almost 
to a complete stoppage. In fact, there 
was, for a short time, a counter move- 
ment of American farmers returning 
from Canada to their former homes. 
The sharp rise in grain prices occur- 
ring in 1916 and 1917, has again for- 
cibly drawn the attention of farmers 
in the States and in the Eastern Can- 
adian provinces to the cheap and fer- 
tile lands of our great West. Land 
sales have shown a remarkable in- 
crease during the past year. Thus 
the Canadian Pacific Railway report- 
| ed for the month of October, 1917, 
sales of 82,553 acres for $1,456,451, as 
compared with 45,027 acres for $680,- 
697 in 1916; and the sales for ten 
months ending October, 1917, were 
543,116 acres for $9,527,636, as 
against 316,796 acres for $4,963,116 in 
the same ten months of 1916. The 
figures show that land prices are 
tending upwards. Thus, in the month 
of October, 1916, the average price 
per acre obtained by the C. P. R. was 
about $15.12, and the average price 
for the ten 
months ending October, 1916, was 
$15.67. The averages for 1917 are 
somewhat larger. Sales for the 
month of October averaged $17.64 per 
acre; and for the ten months to Oc- 
tober 31st, $17.53. In weighing the 
significance of these figures, one 
should remember that neither in 1916 
nor in 1917 was the Western wheat 
crop altogether satisfactory. The 
vield was abnormally light in both 
years, and this circumstance would 
tend against increase of sales—and of 
prices. Assuming that grain prices 
remain at a high level for another 
year or two, it would seem that a good 
heavy crop in 1918 would be calculat- 
ed to cause an immediate increase in 
the demand for western lands, and 
probably it would stimulate the im- 
migration movement afresh. 


Building permits being issued in To- 
ronto this month will fall far short of 
those of a year ago according to pre- 
sent indications. Up to February. 20, 
permits issued had a value of $75,000, 
whereas for February, 1917, they 
amounted to $573,517. 


That farm mortgages are being paid 
off at the present time better than 
at any period during the past decade 
is the statement of Winnipeg loan 
company managers. The present 
winter has been a record one in the 


AND MORTGA 


WINNIPEG LOAN 


AND BUILDING 
CO. PROSPERS 


Western Homes, Limited, 
Adds to its Shareholders 
During 1917 


LITTLE BUILDING YET 


Activities at Present are Confined 
. Pretty Much to Lending Money on 
Mortgage and Preparing 
For the Future 


At the third annual meeting of 
Western Homes, Limited, held recent- 


ly in Winnipeg, some interesting com- 


ments were made on the real estate 


and investment situation in Manitoba, 
and particularly in the City of Win- 
nipeg. This company, formed since 


the war started, is a combined loan 
and building company, but up to the 


present time the building feature has 
not played a very important part in 
its operations. It had at the end of 
1917 $84,286 invested in mortgages, 
from which interest to the amount of 
$5 822 was earned. 

Little Building 

“Tt is true that there has been very 
little activity in the building of houses 
during the past three years,” declared 
the president, Mr. Willis Argue, but 
I believe that it is only a matter of 
time until this department will be ac- 
tive. We expect to be prepared to 
take care of all the desirable business 
that is offered to us. 

“Following the declaration of war 
rents declined 30 to 40 per cent., but 
since 1915 there has been an approxi- 
mate increase of 20 per cent. There 
is no doubt that many now paying 
rent désire to own their homes. Our 
company will be well organized and 
thoroughly equipped to give valuable 
and efficient service to such. This 
branch of the business will be con- 
ducted on a percentage basis. A client 
building a home will pay 5 to 10 per 
cent. above the net cost for care and 
oversight while the building is under 
construction. He will have the bene- 
fit of our experience in making plans, 
buying material, and providing labor, 
and, as our company will accept his 
home as security for the loan advanc- 
ed, we will, therefore, be interested 
in providing good material and work- 
manship. He will have this additionai 
protection. It is through this depart- 
ment that we hope to render the most 
valuable service to the public, and 
particularly to the citizens of Win- 
nipeg. Hundreds of men now living 
in rented homes should, through our 
help, be able to buy homes of their 
own, Those living in their own homes 
keep their houses in better repair, 
their grounds are more attractive, the 
streets upon which they live assume a 
tidy and prosperous appearance, and 
their families are more settled and 
contented. Such persons will take a 
greater interest in the affairs of the 
city and become more valuable citi- 
zens and better men all round. - Better 
housing attracts more efficient la- 
borers and tradesmen, and develops 
self-respecting and contented fami- 
lies.” 

Shareholders Increase 

The report presented to the share- 
holders showed that during 1917 the 
number of shareholders had increased 
from 232 to 296, and the subscribed 
capital from $251,400 to $350,000. The 
authorized capital is $500,000, and an 
effort will be made to place the ba- 
lance of $150,000 this year. A permit 
to sell this stock has been granted by 
the Minister of Finance. Hitherto 
stock has been sold at par, but this 
last block will be placed at $110. 

Since the company began to do 
business on January 1, 1915, it has 
earned close to 10 per cent. per an- 
num, and has paid shareholders at 
the rate of 7 per cent. per annum 
semi-annually. 

The management of the company 
agreed three years ago to write off 
each year one-eighth of the organiza- 
tion expenses. For the year 1917 one- 
sixth of the organization expense was 
written off, and the surplus, after 
paying the annual dividend, the cost 
of management, and setting aside 
$8,695.69 as deferred profits, was 
$4,959.07, as compared with $3,875 in 
the previous year. 

The Directors 

The directors of this company are 
now as follows: W. R. Mulock, K.C., 
barrister; M. Willis Argue; D. J. Dy- 
son, president of the Dyson Company; 
E. J. Brownlee, sales manager of the 
Alaska Bedding Co.; M. McInnes. 
manager of the Dominion Lumber & 
Fuel Co.; W. A. Bremer, superintend- 
ent of elevators for the United Grain 
Growers, and W. O. Jeffries, depart- 

f e~{. Eaton 


in * 


Hay is the secretary. 


FRUIT FARMS 


Outlook for Activity This Season in 
the Niagara District 


long to Miss McPherson. 


The Wampole Co. will convert the 
Meighen house into apartments; the 
There are signs that there will be! frame houses on Beckwith street will 
no little activity in the rural sections} be improved and new houses will be i 
of the Niagara district, when spring] built on both sides of Herriott street. 
opens, says the Thorold “Post.” Al- 
ready the old Peter Wright place in | 
Stamford has been sold by its recent 
owner, Mr. Cole, to William Swayzie, 
and rumors are actively on foot that 
there are likely to be other transfers. 
Several farms are under consideration 
by prospective purchasers, and actual 
deals may not be far off. It is de- | 
finitely stated that the Karl Monroe 
fruit farm, adjoining South End, will 
will be subdivided and put on the ea who contend that they were 
market as building sites. As to other | forced by a government agent to let’ poi 

; ‘ ; gistered against properties was 

oe the “Post” ls mee a their lots go at prices much below over half’ a million less in 1917 than 
ey are mostly or all from agricul-' those they paid, and who hold that the in 1916, being $24,445,018 in the 
tural sources, and the land is wanted government agent profited to the ex- | former year and $25,002,582 in the 


by actual farmers, hot merely for : i 
speculative or industrial purposes. Cee $80,000 by ee ee ee 


J.,W. Shriner some time ago a Tieir claims were heard in the Br. — 


posed of his farm, “Beechwoods,” to + hat 
8: Li: Peciia: whe is sie hee secanual i chequer Court at Toronto last summer | A modern apartment house is being 
» but the awards were not satisfactory,’ planned for Owen Sound. The site 


REALTY TRANSFERS 


Number Registered in Toronto Dur- 
ing 1917 Showed an Increase 


Registration of deeds in Toronto in 
1917 numbered 7,166, an increase of 


CAMP BORDEN SITE 1,265 over 1916. As compared with 
ey re ee i pre-war years, however, the showing 

| Property-holders on for/is small. In 1912 there were 17,508 
Investigating Commission. deeds registered and in 1913 the num- 

A commissioner will be asked for at| ber was 15,949. The number of 
the next session of Parliament to re-| mortgages registered in 1917 was 
open and irvestigate the claims of oni’ an = of 1,330 over the 
f previous year, but a very great de- 
cree Cone’: ae. Lee Desa ee cline-from 1912, when the total was 
16,922. The value of mortgages 


and Mr. Shriner is living in his f . - 

frase Vestdedee 5 viaek fran d sta eee: and the feeling of the committee re- has already been selected, and it is 
; presenting the property-holders, some hoped to have the building completed 

of whom are soldiers at the front, is by next Fall. 


IMPROVE PERTH | 


Local’ Manufacturers Will Solve the 
Housing Problem 

It is understood that the Henry. K. 
Wampole Co., of Perth, the large pa- 
tent medicine manufacturers, are ac- 
quiring considerable property in Perth 
with a view to solving the housing 
problem and improving the general 
appearance of the town. The  pro- 
perty involved has been bought by 
J. A. Stewart. Mr. Stewart lias ac- 
quired the residential property of the 
estate of the late William Meighen, 
including all the property of this es- 
tate lying between Drummond street 
and Beckworth street. He has also 
purchased from the Matheson estate 
the property on the south side of 
Herriott street through to the canal 
bank. This property includes the 
curling rink and the double house on 
this side of the curling rink, and the 
double brick house at Beckwith street 


CONVENIENT TIMES AND COMPORTABLE 
AND WELL VENTILATED CARS 


AY trains traverse most inter- 

ing routes, rich in present and 
future agricultural or commercial 
production. 


Direct Service between Toronto and Ottswa, Montreal 
and Quebec, Winnipeg, Western Canada and Pacific Coast 


For reservations, time tab es. descriptive pam~hiets and information, any C.N.R. 
agent, or write General Passenger Depertment. 


MONTREAL, QUE.; TORONTO, ONT., or WINNIPEG, MAN. 


NIGHT trains carry restful, easy 
running sleeping cars. with 
long, high, wide and airy berths. 


CHUAN UAH AEA Ana NNN 


IOUS LOND = 


Confidence in your broker 


The experienced investor who constantly buys and sells 
securities has that confidence in his broker which results from 
a long series of transactions. 


But what about beginners in.investing? They will be wise 
if they select a Member of the Toronto Stock Exchange for ad- 
vice about the purchase or sale of any security—whether 
“Listed” or not. The standing of the Toronto Stock Exchange 
is well established, and membership therein constitutes an im- 
portant safeguard to the investor. 


Any member of the Toronto Stock Exchange 
can buy or sell any security for which 
there is a market anywhere in the world. 
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Toronto Stock Exchange 


STUN en UNNaQQNrHHANN WADE actihuaagiiiaitlias am 
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THE 


COLONIAL INVESTMENT 
AND LOAN COMPANY 


$125 Security for 
every $100 Invested 


VERY Colonial Debenture for $100 
Hi: ‘*eovered’’ by the deposit of $125 

worth of mortgages and other au- 
thorized securities with the Imperial 
Trusts Company of Canada, under a 
Trust Deed. Thus principal is amply 
secured. 


COLONIAL 


5&%% DEBENTURES 


are issued in sums of $100 and multiples thereof, 
and bear 5%4% interest, payable to bearer, and 
payable half-yearly. Interest coupons are attached. 


Colonial 5%% Debentures are issued for 


ods 1 to 10 years, to suit the require- 
paneer trllnw mh They are a most 
attractive form of investment. 


Write or ‘phone for full information. 


Capital Authorized - $5,000,000.00 
Capital Paid Up - - $2,453,995.83 
Assets oe $3,527,985.91 


HEAD OFFICE: 
15 Richmond Street West 


TORONTO, ONT. 


/ 





Victory Loan 


Bonds 
54% Dae 1922 and 1937. 
Price 9878 and 
interest. 
_Particalars on reqaest. 
CAMPBELL, THOMPSON & CO. 


lnvestment Bankers 


Canada Life Building. - Toronto 


ERICKSON PERKINS 
& C0. 


Members New York Stock Exchange 


STOCKS | 
AND 


Private Wires 


6 KING STREET WEST 
TOROATS 


Industrial Plant Valuations 


Made by 


Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD APPRAISAL COMPANY 
66 Pine Street, - - New York 


G. B. Perry & Co. 


Government and Municipal Bonds 
Local Investments 


Hamilton, Canada 


Merchants 
Bank Building 


Geo. O. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


STOCKS FOR SALE 


Imperial Oil Dominion Sugar 
qVolcanic Oil & Gas 
Canadian Mortage 


J. E. CARTER 


Investment Broker, GUELPH, ONT. 


TOWN OF 
SANDWICH 


DEBENTURES 
To Yield 654% 


Bank of Hamilton | TORONTO 
Building Canada 
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ASTRONG CANADIAN COMPANY 
EeTasusnco 1680 


EXCELSIOR FACTS—No. 3 


An increase of over Four 
Hundred Thousand 
in Asseis. 


SHAWINIGAN IS _ 
NOW BEATING 
OUT NIAGARA 


Industries Being Attracted 
by Facilities of Quebec 
Company 


BIG ORDER FROM STATES 


For Acetic Acid Plant and Will Ad- 
vance Funds Necessary—Subsi- 
diaries Prospering—Big 
Future for Company 


‘The twentieth annual statement of 
the Shawinigan Water & Power Co. 
showed the anticipated large increas- 
es in earnings over the year 1916, 
the griss amounting to $2,902,210, an 
increase of $576,338, while the net 
revenue was $1,350,864, an increase 
of $97,128. 

It is noteworthy also that the 
President, J. E. Aldred, was able’ to 
declare that the company for the 
first time had realized its “aims and 
ambitions fully.” For many years 
Niagara Falls was its competitor 
with “name, power and every advan- 
tage over us.” Not only was Shaw- 
inigan now competing successfully 
with Niagara but actually bringing 
companies into Quebec Province from 
Niagara, “because they say we have 
huge potentialities and unlimited 
future resources.” Now Shawinigan 
occupied the premier place of power 
companies in America 


Bad Coal Situation Helps 

Not only had the past year proved 
a great advance on all previous ones, 
but the individual subsidiary com- 
panies were in promising positions, 
and the general prospects ahead of 
the power company were of the 
brightest. An “especially favorable” 
situation had developed during the 
past year for water power enter- 
prises. The coal situation would be 
lasting and manufacturers would pre- 
fer to obtain electricity from reliable 
water powers. “Time is on our side” 
he continued, “and the future can- 
not fail to be advantageous to us.” 


Acetic Acid for U.S¢ 

Mr. Aldred, after the adoption of 
the report, made an _ important 
announcement: The United States 
Government had recognized that the 
company was in a peculiarly favor- 
able position to produce large 
quantities of acetic acid, and had 
given a large order. As a result the 
acetic acid plant would be doubled; 
this would be financed by the U. S. 
Government and would not cost the 
shareholders a cent of expense. 

Indeed the whole tenor of the 
company’s report and the president’s 
comments ran in a highly optimistic 
vein. First there were the benefits 
the company would receive through 
the completion of La Loutre Storage 
dam, which would enable the company 
not only to maintain its full delivery 
of power during the summer months, 
but to increase the present output. 


“Subs” Have Successful Year 

Then “the various electric com- 
panies controlled and operated (by 
Shawinigan) have shown a healthy 
growth, and all of these companies 
have had a successful year.” The 
Canada Carbide Company has had the 
best year in its existence and 1918 
was likely to be even more success- 
ful. The Canadian Electrode Com- 
pany had also made satisfactory pro- 
fits. The Canadian Electro Products 
Company was now “operating on a 
satisfactory basis” after accidents 
and delays and a contract had been 
made with the Imperial Munitions 
Board extending the operation of the 
plant: throughout 1918, on terms that 
would prove “very advantageous.” 

A considerable amount of excess 
power had been taken from. the 
Laurentide Power Co., and “benefits 
to the power situation have resulted 
from the joint operation of the pow- 
er developments at Grand Mere and 
Shawinigan Falls.” 

New Customer For 12,000 H. P. 

A new customer was in sight for 
12,000 horse power, as the Canadian 
Aloxite Company, a subsidiary of the 
Carborundum Company of America, 
had built a new works at Shawinigan 
Falls. 

The new business written by the 
ompany during the year “should in- 
crease the demand on your plants by 
$5,000 horse-power.” 

The president also made the im- 
portant observation that while many 
of: the companies were engaged in 
making commodities for war pur- 
poses,” it should be noted that in 
almost every instance these works 
were in full operation previous to 
the war, and will doubtless be in full 
operation after the war as well.” 


plained the recent $4,500,000 issue of 
2 years 6 p. ¢. convertible gold 
notes, which has ,bulked largely for 
several weeks past: “The result of 
this note issue is very satisfactory to 
your directors, as it puts the com- 
pany in a strong financial position. It 
is anticipated, at the maturity of 
these notes, the money conditions 
will .have so changed that the 
financing of the company can be 
again placed upon a permanent foot- 
ing.” These notes were issued to 
cover among other undertakings, the 
construction of La Loutre dam, for 
the Quebec Government. Bonds of 
the province were sumed in payment, 
but these, the report. says, “are 
not at present saleable except at a 
sacrifice.” In addition to the dam, 
there was large capital expenditure 
for the Canadian Electro Products 
Co., as well as for increasing the 
capacity of the Carbide and Elec- 
trode companies. 

Operating Expenses from 18 to 26 

- Per Cent. 

While so many companies have 
found themselves unable to keep pace 
in earnings with increased costs of 
operation Shawinigan is not in this 
position. It is true that the ratio of 
operating expenses rose from 18 to 
26 per cent. of gross earnings, but 
the latter increased even more in 
actual amount and the net eafnings 
grew. Out of $2,902,210 gross earn- 
ings for 1917 the deductions were 
$752,842, leaving balance brought 
down of $2,149,867. For 1916 the 
operating expenses, etc., were $627,- 
927 out of $2,325,872, bringing the 
balance brought down to $1,897,944, 
from which to deduct bond interest, 
etc., 

' Net Revenue of $1,350,864 

The net revenue was $1,350,864 as 
against $1,253,736, as the interest 
charges for 1917 were higher. In ad- 
dition the dividends and reserve and 
sinking fund was increased, so that 
the actual surplus to carry forward 
was only $30,148 as compared with 
$44,279 in 1916. 

The profit and loss account com- 
pares as follows: 

Profit and Loss 


1917 
Gross earnings ...$2,902,210 
129,424 


359,736 
128,510. 


1916 
$2,325,872 


107,578 
136,626 
69,162 
67,351 
47,208 


427.927 


Operating expenses 
Power purchased.. 
Mainten., repairs. . 
Taxes and ins. .. 74,693 
Gen. expenses .... 60,478 


Total deductions ..$ 752,842 
Balance 2,149,367 


Bond interest ....$ 250,000 
Deb. interest 

Note interest ..... 

General interest .. 

Convert note int.. 


Total interest ....$ 698,503 


$1,450.864 $1,353,736 


100,000 
$1,253,736 


Balance 
Dep: reserve 
Net revenue $1,350,864 
Distribution— 

Dividends 

Res. & sink. fund.. 
Fire ins. res. ..... 
Emp. pens. fund .. 


$1,050,000 
250.000 
10.600 
5,000 


$ 989,006 
232,141 
10.000 
5,000 


Surplus for year..$ 30,143 $ 44,279 


The Balance Sheet 

The balance sheet shows few 
changes except those indicated by the 
issue of new noteS and the invest- 
ments in subsidiary comvanies as re- 
ferred to above. The $3,000,000 of 
notes sold to a group of bankers in 
the United States appear, of course. 
as a new liability and an asset that 
‘almost offsets this is an increase in 
subsidiary investments from $8,630.- 
487 to $11,077,832. Slight increases 
are shown in the company’s plant. 
etc., propertv and power being un 
from $12,949,807 to $13,178,983. 
machinery from $3,627,960 to $3.724,- 
949; transmission lines from $3,219,- 
433 to $3,385,802; and loose plant and 
eouipment from $91,789 in 1916 to 
$256,776 in 1917. Accounts and bills 
receivable stand at $2,857,976 com- 
pared with $2.772;100 and cash ac- 
count at $289,339, against $241,656 
in 1916. 


DOMINION PERMANENT 


Position of Depositors and Sharehold- 
ers Will Depend on Developments 
Following the statement of Re- 

ceiver Clarkson to the effect that de- 

positors and debenture holders of the 

Dominion Permanent Loan Company 

will, in his opinion, receive a divi- 

dend of 80 per cent. of their claims, 

THE FINANCIAL POST has been 

making some inquiries among those 

who have been closely in touch with 
the company’s affairs. These inquiries 
would indicate that whether more or 
less than the 80 per cent. referred to 
is realized will depend to a large ex- 
tent upon the course followed in the 
future. If pressure is brought ,for ar’ 
immediate winding up tne amount 
referred to is not likely to be 
realized while if, on the other hand, 
a disposition is shown to ¢o slowly 
end conditions imvrove in the future, 
as there is reasonable assurance that 
they will, the depositors and deben- 
ture holders should not only receive 
the 80 per cent. referred to but a full 

100 per cent., leaving something also 

for the shareholders. ap 


$552,568 PROFIT 
ON TICONDEROGA 


$360,000 STOCK|| 


BANK or TORONTO 


Wiping Out of Preferred 
and Other Obligations Per- 
mits Remarkable Record 


BUYING RIORDON STOCK 


Dividends of 20 Per Cent. Paid Divi- 
ing Year—Surplus Profits Now 
Amount to $1,480,626 Exceeds 
1916 by $100,000 


Whatever are the earning powers 


of companies that are not listed, the} 
palm for large profits on a small|| 


capitalization must be atwarded to the 


Ticonderoga Pulp & Paper Company 
of New York, which was brought into 
the Canadian fold towards the end 
of 1916 by the Riordon Pulp & Paper 
Company acquiring control of the 
stock. Perhaps it is hardly fair to 
figure out the earnings of the 
Ticonderoga according to the per- 
centage earned on common tstock, 
but that is the usual test, and so the 
percentage runs unusually high in the 
ease of this concern, partly because 
of the abnormally small capitaliza- 
tion, partly because the outstanding 
liabilities in the form of preferred 
stock, etc., have been wiped out, and 
left the whole earnings practically for 
the benefit of the common holdings. 
On this basis it is that Ticonderoga 
for the year 1917 was able to show 
net profits of $552,568 on the com- 
mon stock of $360,000, or at the rate 
of 156.4 per cent., comparing with 
profits of $455,529 in 1916, or a per- 
centage of 126.5. Up to two years 
ago no dividend had been paid on. the 
common, and it may have been this 
condition, and the sudden improve- 
ment in the prospects in this field, 
chat enabled the Riordon Company to 
to acquire it at such an advantageous 
arrangement. 
Operating Profits $881,426 

The operating profits for the year 
amounted to $881,426, from which de- 
luctions were made of $147,279 for 
depreciation; $39,319 for bond inter- 
‘st; $23,716 for interest on loans, and 
$95,000 for bonus to directors, officers 
and employees, a total of $305,314, 
leaving $576,112. Out of this was.de- 
ducted $28,548 for government tax 
on 1916 profits, leaving profits for 
the year, before providing for 1917 
‘axes, of $552,568. This was left for 
dividends, but only $787 was re- 
quired for the preferred stock up to 
the time it was redeemed, and $73,- 
300 for common on a 20 per cent. 
basis. This left $478,181 to be 
added ito the existing surplus 
of $1,002,445 bringing the total profit 
and loss to $1,480,626 at the end of 
1917. This represents four times the 
stock outstanding. 

Preferred Stock Retired 

The balance sheet shows as stated 
before the retirement of the rest of 
the preferred stock, the paying off 
of all accrued dividends and a reduc- 
tion in the funded debt. The total 
assets are set down at $3,225,329 
compared with $2,838,611 the- previ- 
ous year. 

Assets, land, 


buildings, plant 


etc., increased from $1,775,533 to $1,-|. 


798,669, but the reserve for deprecia- 
tion was increased from $90,000, as in 
1916, to $242,279, lowering the total 
from $1,680,533 last year to $1,556,- 
390. 

Invested in Riordon 

Investments showed a heavy in- 
crease—and hereby may hang a tale 
later—increasing from $76,038 to 
$482,645," most of the latter being 
Riordon Pulp & Paper Co. stcck, (as 
well as Liberty Bonds, etc.). 

Current assets show a slight de- 
cline in inventories, but accounts re- 
ceivable rose from $427,130 to $430,- 
065, and cash from $20,675 to $112,- 
341, a total of $1,136,882 compared 
with $1,048,564 in 1916. The work- 
ing assets now amount to $1,619,527 
as against current liabilities of $686,- 
203, which one year before were 
$670,565. 

In liabilities, $80,300 of preference 
8 per cent. stock was redeemed dur- 
ing the year, as well as $24,000 in 
bonds of 1900 issue. The outstand- 
ing bonds now amount to $690,500 
compared with $714,500 in 1916. 

Bank Loans Fell $154,000 

The current liabilities compare as 
follows for the years 1917 and 1916: 
bank loans, $300,000 for 1917, against 
$454,091 in 1916; trade notes and ac- 
counts payable, $361,409 and $115,- 
840; wages accrued, $11,179 and $6,- 
809; bond interest accrned, $13,688 
and $14,059. The total surplus to 
date was $1,555,014, leaving $74,387 
to be deducted for dividends the bal- 
ance being $1,480,626. 

The output of the Ticonderoga 
mills are 80,000 tons of soda pul» and 
high grade papers. They had bought 
sulphite pulp from the Riordon Com- 
pany for many years. e3 


INCORPORA 
1835 — 


THe. 


Head Office, TORONTO,;CANADA 


Paid-Up Capital, $5,000,000, Reserved Funds, $6,555,306 


DIRECTORS 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Englehart, 
Brig.-Gen. F. S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell 
THOS. F. HOW, General Manager. JOHN R. LAMB, Ass. Gen. Manager 


D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. 


Bankers:—NEW YORK—National Bank of Commerce. 
CHICAGO—First National Bank. 
LONDON, ENG.—London City and Midland Bank, Limited. 


THE LONDON CITY & MIDLAND 
BANK LIMITED 


HEAD OFFICE: 5,. THREADNEEDLE ST., LONDON, E.C. 2 
FOREIGN BRANCH OFFICE: 8, FINCH LANE, LONDON, E.C. 3 


($5 = £1.) 
$124,479,960 
$ 25,933,325 
$ 21,705,000 


- «++ $1,005,994,255 
$258,539,070 
$134,687,720 


Subscribed Capital 
Paid-up Capital.... 
Reserve Fund 


eeee 
* 
eeee *see 


Deposits ..:. 
Reserves sees 
Bills of Exchange 


The Capital has been increased... . $2,029,360 
And the Reserve Fund .. $1,705,000 


by reason of the Belfast Bank purchase. 


This Bank has Branches in all the Camps where Canadian Troops are 
stationed in England. 


Sir EDWARD H. HOLDEN, Bart., Chairman. 


WRITE FOR BOOKLET ON PROFITS FROM SAVING 
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Government Telephones 
The Experience of Manitoba 


Politics vs. Service 
Students of public ownership problems should give careful 
consideration to the experience of Manitoba in the operation of 


its telephone system—the largest under government ownership in 
America. 


They should read how the usual evils of politics and patronage 
undermined the efficiency of service and the stability of finances. 


They should learn from the results of a careful and thorough 
study by an eminent authority of actual conditions kept frum 
the public by astute politicians. i 

By James Mavor, Ph.D., Professor of Political Economy in the 


University of Toronto, avthor of “An Economic History of 
Russia,” ete., etc. 


In Cloth, $1.00—Postage 6c. 


Technical Book Department 
MacLean Publishing Company 


Toronto 


Protect Your Investments 


‘If you invest in the securities of steel, pulp and paper, textiles, 
transportation, milling, mining stocks, electrical railways, then in 
THE POST each week you will get the best news and opinion to 
guide you in your buying and selling. Each group mentioned above 
has an introduction giving conditions and news affecting all securi- 
ties in the group. In addition to this each individual security has 8 
news item written by a member of the staff intimately acquainted 
with the affairs of the company referred to. 


You get news, opinion, information, counsel in a readable and 


broadening way. You learn tendencies and how to interpret con- 
ditions. But see this for yourself by sending for a free sample copy. 


THE FINANCIAL POST OF CANADA 


Mailed every Friday. $3 per year. 


143-153 University Ave. . Toronto" 


Investors’ Information Bureau 


Any subseriber to The Post may write the Investor’s Information 
Bureau for special information on any Canadian security, or other 
financial matter in which he may be interested. Inquiries are treated 
confidentially, and answered by mail. 

This service is free to but inquirers should enclose 

ae ? subscribers, but inquirers should 
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Profit and Less 
1917. 

Net profit 
Bond intereat .... 22,529 
$198,900 
Pref. dividends .. 35,000 
$163,900 
29,100 
$134,300 


Com. dividends ... 
Depreciation 


$117,300 


Sinking fund .... 15,600 


‘ $101,700 
War donation .... 7,062 


$ 94,638 
Office building 


War tax 2.i.cis.s 


- 349,464 


Total surplus . .$412,134 
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~-4P.C. DIVIDEND 


FOR BRANDRAM- 
HENDERSON NOW 


Increase Decided Upon at 
Company’s Annual 
Meeting 


PROFITS MAINTAINED 


Very Satisfactory Results for the 
Year—Continued Expansion of 
Business in Canada is Re- 
ported by President 


Another year of prosperous _condi- 
tions in the paint business under war 
conditions was indicated in the annual 


report of Brandram-Henderson Com- 
pany presented to the shareholders on 
Wednesday of this week. Not only 
did the showing amply justify the 
policy adopted a year ago, when a 3 
per cent. dividend was declared on 
the common stock, but the directors 
are quite evidently fully warranted in 
their further recommendation that 
the dividend be raised to 4 per cent. 
payable 1 per cent. quarterly. This 
may be regarded as placing the stock 
definitely on a 4 per cent. basis for 
the time being at least. A year ago 
the 3 per cent. dividend was declared 
and paid but it was not regarded as 
indicating a set policy. 

The net profits of $221,429 were 
practically on a par with those of 
1916 which totalled $223,575, both 
years showing a remarkable develop- 
ment over 1915 when the results were 
$175,688. Bond interest showed a de- 
cline from $24,249 to $23,529 but pre- 
ferred dividends, in view of the in- 
creased amount of stock outstanding, 
grew from $29,634 to $35,000. The 3 
per cent. common dividend took $29,- 
100 and the allowance for deprecia- 
tion was increased from $7,500 to 
$17,500, while $15,600 was appropri- 
ated for sinking fund and $7,062 for 
war donations. However, even after 
making these appropriations and an 
additional $41,918 for war taxes, there 
was still a surplus of $63,720, which 
with the previous makes a total avail- 
able of $349,464. The year’s surplus 
of $63,720 and the payment on the 
common made a total available for 
distribution on the: common of $91,820 
or approaching 10 per cent, The 
total available surplus represented 
better than 42 per cent. of the com- 
mon stock. Following are compara- 
tive figures of ‘the earnings state- 
ment: 

Record 

1916. 
$223,575 

24,289 


Profit and Less 
1917. 

$221,429 
22,529 


1915. 
$175,688 
25,848 


Net profit 
Bond interest .... 


$150,345 
24,500 


$199,336 
29,634 


$198,900 
Pref, dividends .. 35,000 


$163,900 $169,692 $125,845 
29,100 
$134,800 


Com. dividends . 


Depreciation 
$162,192 $118,345 
15,300 14,600 


$146,892 $103,745 


$117,300 
Sinking fund .... 15,600 


* "$101,700 
War donation .... 7,062 
$ 94,638 

Office building 


$140,391 
6,000 
$134,391 
215,064 


War tax ....iis.. 


$ 97,696 
117,368 


$ 62,720 
. 349,464 


Total surplus ..$412,184 $349,465 $215,064 


To better illustrate the recent re- 
markable improvement in the com-| 
pany’s affairs it may be pointed out | 


that at the beginning of 1918 al- 


| 
though there was a surplus of $70,-| 
000 there were at that time unpaid | 
preferred dividends of over $53,000. | 
This obligation has since been wiped 
out, the preferred dividend met, a dis- | 


with distributing points at Halifax, 
St. John, Montreal, Toronto, Winni- 
‘peg, Edmonton, Calgary and Van- 
couver. Mr. Henderson made refer- 
ence to the establishment of a mar- 
ine paint specialties branch, which 
is under its own manager. This was 
decided upon and effected in June last 
in order to deal more effectively with 
the greatly increasing demand for 
technical paints and sundries for ship- 
building purposes. 


MORTGAGE PAYMENTS 
UNUSUALLY WELL MET 


Huron and Erie Company Was Re- 
paid More Money Than It Really 
Cared to Accept 

Some interesting features of the 
present position of the business of 
the Huron and Erie Mortgage Corpor- 
ation were brought out in the a 
dress delivered at the annual meeting. 
Commenting on the fact that the total 
mortgage investments at the end of 
the year of $10,584,773 indicated. a 
decline of $750,000 as compared with 
a year ago, the president T. G. Mere- 
dith, said that these investments in 
round numbers are made up of nearly 
$7,000,000 of Ontario mortgages, 
about $1,000,000 in Manitoba about 
$2,500,000 in Saskatchewan and $157,- 
000 in Alberta. At the end of the 
year practically all the past due in- 
terest had been paid in Alberta while 
in the other three provinces arrears 
of interest were less than two-thirds 
of one per cent. of the amount in- 
vested. 

Speaking generally, Mr. Meredith 

said that both in Ontario and in the 
Western provinces repaying on mort- 
gages had been extraordinarily good, 
better indeed than in any year since 
the war. In fact the result showed 
that the company had been repaid 
more money than ‘in reality it cared 
to accept. The record of payments 
both of principal and interest on mun- 
icipal, school district and rural tele- 
phone debentures was also highly sat- 
isfactory. The company was again 
called upon to pay a considerable pro- 
portion of maturing British deben- 
tures but, thanks to the continued 
growth of Canadian debentures and 
deposits, the decrease in the total as- 
sets was only $125,000. In this con- 
nection it was pointed out that the 
assets of the Canada Trust Company 
was over $1,125,000 so that in the 
aggregate of hoth companies some ex- 
pansion was indicated. ' 
- The attention of thé shareholders 
was also drawn to the fact that the 
rate of interest on debentures con- 
tinued to rise. This is due to the de- 
mands for capital of the Dominion, 
the provinces and municipalities. To 
offset the large increase in interest 
rates there had been no corresponding 
increase in the mortgage rates; in- 
deed the demand for mortgage loans 
is so light that were it not for the 
continued offering of Government 
bonds at attractive prices loaning 
companies would find it difficult to in- 
vest funds profitably. 


TORONTO TRUSTS 


Some Changes in the Arrangement of 
Figures 
In the analysis of the annual state- 
ment of the Toronto General Trusts 
Corporation presented in these col- 
umns on February 9th the compara- 
itive figures headed “Agency and 
Guaranteed Account” should have 
been headed simply “Guaranteed Ac- 
count.” In the form which the re- 
port now takes there is no agency 
business included in the figures given. 
The summary ‘should properly appear 
as follows: 
Capital 


Account 
: $3,625,628 


Guaranteed ‘Trust 
Account Account 
$8,939,785 $70,721,318 
8,965,168 64,692,318 
9,715,345 58,740,311 
9,539,321 54,680,291 
8,785,637 51,176,929 


Year 
1917 
1916 





tribution on the common inaugurated 


and the immense surplus referred to}! 


piled up. 
The Balance Sheet 
The balance sheet shows assets in-| 
creased from $2,628,567 to $2,889,972. | 
This increase was largely in current) 
assets although there was an increase | 
of some $77,000 in plant and equip- | 
ment. The company is_ evidently 
quite well protected as to raw ma- 
terial, merchandise on hand having 
risen from $452,407 to $712,756. At 
the same time accounts recefvable 
have been reduced from $418,282 to 
$348,096. This indicates that the com- 
pany has been following the policy of 
reducing credit allowance to compen- | 
Sate to some extent for the larger 
sums required in the conduct of oper- 

ations. 
Expanding Business 

An interesting feature of the direc- 
, tors’ report dealt with the expansion 
™ operations. In order to satisfac- 
torily develop British . Columbia, it 
Was found desirable to establish a 
pot in Vancouver and, owing to the 
Strong sentiment in favor of provin- 


Sal organisation, a separate charter 


Was secured in the name of Brandram- 


2,480,389 
1,804,591 
1,705,783 


7,278,857 44,093,317 
6,163,731 37,118,836 
5,634,699 34,260,815 


— 


MIDLAND LOAN 


Walter J. Helm Made Manager of the 
Company 


In his report to the shareholders of 
the Midland Loan & Savings Society 
the president, Wiliam Henwood, re- 
ferred to the appointment of Walter 
K. Helm as manager of the company 
to succeed J. H. Helm. The new man- 
ager has been with the company for 
many years and has had long experi- 
ence as assistant manager. 

It is interesting to note the fact 
emphasised by President Henwood 
that the company’s mortgage invest- 
ments are all in the province of On- 
tario. During the year the sum of 
$157,581 was received as instalments 
of principal on mortgages paid off in 
full while mortgages which became 
due to the amount of $87,607 were re- 
newed for a further term; new mort- 
gages to the amount of $58,231 were 
taken. Finding it difficult to invest 


POST OF 


.| the total now amounts to $130,000 or 


BIGGER SALES, 
BUT DEFICIT IN 
CARRIAGE MERGER 


Earnings Failed by $10,000 
to Meet Fixed 


Charges 


Setar 


NO DIVIDEND WAS;PAID 


Gross Profits of $23,151 Compared 
With $295,703 Two Years Ago— 
Costs ‘of Raw Materials 
* Blamed—Special Loans 
Increased 


The returns of Carriage Factories 
for the year:1917, which it was stated 
last week in THE FINHANCIAL 
POST would prove “disappointing” to 
the shareholders by showing an even 
smaller profit than the 1916 figures 
of $34,789, turned out as predicted, 
for there. was a reduction to $23,151, 
which after paying expenses of head 
office and bond interest changed into 
a deficit of $10,149 as compared with 
a net balance of $4,144 in 1916. The 
result was that the profit and loss 
surplus declined from $315,978 to 
$305,830. The figures are the less 
encouraging when it is considered 
that not even the preferred dividend 
was paid either in 1916 or 1917. The 
comparison is the more marked, also, 
when the year 1915, is taken in con- 
trast. Then the net profit amounted 
to $297,230, and after payimg bond 
interest, and preferred of $42,028, 
there was a balance of $225,202 to 
add to the existin~ balance of $127,- 
188. This year the company earned 
22 per cent. on the preferred, and 
15.3 on the common. The following 
year earnings had declined to 1/3 of 
1 per cent. on the common. Compari- 
sons of the figures of profit and loss 
for the last three years show the re- 
markable decline: 

1917 1916 1915 
$ 23,151 $ 34,789 $295,708 

11,515 11,565 18,560 


-$ 34,666 $ 46,334 $309,263 


Head Office Ex- 
penses, etc. .$ 16,195 $ 12,879 $ 12,033 
Bond int. . .., 28,620 29,310 30,000 


Balance *$ 10,149 $ 4,144 $267,230 
Pref. div. ..... ite ~.. 42,028 
Balan *10,149 4,144 225,202 
Prey. 1, on 

hand. .. ... 315,928 811,838 127,188 


Profit and loss 

forward ....$305,830 $315,978$311,838x 

*Deficit. 

xAfter allowing for war tax of $40,557. 

The balance sheet shows compara- 
tively minor changes. The plant is 
increased about $5,000, from $2,610,- 
566 to $2,615,441; tnventories in- 
creased from $1,295,284 to $1,342,734, 
representing in reality a smaller 
quantity as prices have advanced 
sharply; and a decline in accounts 
receivable from $965,689 to $871,379. 
In the case of the liabilities bank 
loans showed an advance of $12,000, 
from $1,122,455 to $1,134,476, a very 
substantial percentage this total 
where the assets are little more than 
$5,000,000 and in addition “other 
loans” of $41,000 were incurred. Ac- 
counts payable, however, dropped 
$65,000, from $303,032 to $237,495, 
which far more than offsets the other 
item, The combined total of current 
assets, inventories, accounts receiv- 
able and cash, is $2,228,122, as com- 
pared with current liabilities of $1,- 
441,618, ‘bank loans, other loans, ac- 
counts payable, wages~and bond in- 
terest, learning a surplus of working 


capital of $786,504 as against $808,- 
339 for 1916, being assets of $2,263,- 
862 against $1,455,008. The total 
assets are $5,052,017, compared with 
$5,065,550 in 1916. 


SECURITY LOAN 


Profits 
Rents, ete. .... 


TORRE os u's 


Showing As Regards Earnings Com- 4 


paratively Well Maintained 

Although there was a decline in the 
profits of the Security Loan and Sav- 
ings Company from $49,776. in 1916 
to $47,642 in 1917, this should not be 
considered except in relation to previ- 
ous years under war conditions and 
before, there having been a steady in- 
crease in the net returns up to last 
year. After the payment of divi- 
dends at 6 per cent., taxes, etc., the 
sum of $10,000 was appropriated for 
reserve and the balance added to the 
surplus which rose from $1,514 to 
$4,506. Following are comparative 
figures: 


1917. 1916. 


$49,776 
2,412 


1915. 
$43,856 
Bal. forward 1,582 
$52,188 


$30,521 
1,711 

, 691 
750 
17,000 
1,514 


$45,438 


$27,448 
1,248 
430 
900 
18,000 


funds in mortgages of| 


aoe 


| 


Lee 
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nearly 25 per cent. of the capital 
stock outstanding. On the stock the 
earnings showed 8.4\ per cent., while 
on investment the return was 6.9 per 
cent. Following are features of the 
earnings record for the past six 
years: 
% Profit 
Paid-up average 
Capital Profit Div. cap 
-++ +$524,200 $44,387 as 
«+» 521,400 46,624. : 
. ++. 500,000 41,279 
1914 .... 496,576 39,468 


1913 .... 458,100 34,811 
1912 .... 400,000 28,956 


Year 
1917 
1916 
1915 


enannog FP 
arrow esy 


*For the secopd half of the year 1915 the 
dividend was increased from 5 to 6%. | 


This profit and loss account indi- 
cates a continued improvement in 
earnings, interest having risen from 
$66,287 to $69,406 and rentals from 
$348 to $529. However, there was a 
decline in stock premiums from $4,- 
200 to $640. Interest payments were 
larger, having increased from $14,704 
to $16,173. This was probably the 
result of both higher rates and larger 


funds in use, the liabilities to the 
public having increased from $434,378 
to $441,958 despite the generally diffi- 
cult, conditions encountered by com- 
panies accepting deposits or offering 
debentures. 


WOOLWORTH EARNINGS 


Increase of Expenses Had No Ad- 
verse Effect on Profits 


Analysis of the statement of the 
Woolworth Company for the year 
ending December 31st reveals nothing 
to indicate that increased expenses, 
which of late have proved consider- 
able of a burden to many corpora- 
tions in various lines of business, are 
having little if any adverse effect 
upon profits. In view of the high 
prices prevailing for practically all 
materials-last year and the difficulty, 
if not impossibility, of a five and ten 
cent store increasing its selling prices 
to any extent, the fact that there was 
no diminution in the margin of pro- 
fits is very significant and can no 


doubt be attributed to the efficiency — 
of the company’s organisation. 1 

For the year the gross revenue _ 
amounted to $98,102,858 which com- 
pared with $87,089,271 in 1916. Net 
mcome amounted to $9,252,349 as 
against $8,713,445 the preceding year. 
After allowing 7 per cent. for pre- 
ferred dividends, the balance repre- 
sented 16.72 per cent. on the $50,000,- 
000 of common stock; in 1916 the 
showing was 15.57 per cent. For the 
year operating expenses consumed 
90.5 per cent. of gross as compared 
with a five-year average of 90.4 per 
cent. 

The remarkable development of the © 
Woolworth Company’s earning power 
since its organisation in 1912 is re 
vealed in the fact that every year’s 
business has shown a large expan- 
sion over that of the preceding year. 
In 1912 the percentage earned for the 
common stock was 8.73 per cent. and 
2 per cent. was paid in dividends; in 
1917, 16.72 per cent. was earned and 
8 per cent. paid on the same amount — 
of common stock. 


The Thrift Car 


. 


The more highly people value their time and © 
money the more Overland sales increase. 


A salesman with this thrift car increases 
his efficiency 33% per cent. 


Withita physician serves many more patients 
—a plumber gains more customers—a real 
estate man sells more property ! 


This thrift car which you enjoy while you 


employ it—looks as good as it performs. 


Its beauty, accommodations and conven- 
iences are merely added reasons for its 


popularity. 


Appearance, Performance, 
Comfort, Service.and Price 


The Overland Sales Co., Limited 


Distributors 
Phone Adelaide 661 


94-100{Richmond/St. W., Toronto 





CONTROVERSY IN 
THE AFFAIRS OF 
MARITIME PHONE 


Special Meeting of Share- 
holders Arranged for 
Next Week 


P. E. lL. TELEPHONE DEAL 


Propriety of Sale of Interest in Com- 
pany and Right of J. H. Winfield 
to Purchase Minority Shares 
to be Considered 


Special to THE FINANCIAL POST 

HALIFAX.—A meeting of the 
shareholders of the Maritime Tele- 
graph and Telephone Company for a 
full and free discussion of the pur- 
chase and sale of shares of the Prince 
Edward Island Telephone Company 
will come off next week. It was 
around this storm centre that most of 
the proceedings hung at the ,annual 
meeting last week. The directors’ 


he replied that when its charter was 
introduced he at once opposed it. 
Afterwards he withdrew his opposi- 
tion when he found that it did not 
propose to affect the territory in 
which his own company operates and 
that friends in the Maritime Prov- 
inees were desirous of seeing it be- 
come incorporated. 


A Merger Unlikely 
From what was said at the meeting, 
it is not likely that there will be for 
a long time to come, at least, any 
merger of the Maritime Telephone 
Company with any other corporation, 
but what will develop at the meeting 
and whether proxies will largely 
change hands is another question. 
Both parties will probably put forth 
all the effort they can to secure 
proxies. If the opposition get more 
than a third of the proxies the direc- 
tors will be unable to put through the 
sale of the island company’s shares 
as the transaction requires ratifica- 
tion by two-thirds of the Maritime 
shareholders. ' 
Annual Statement 


The financial statement of the 
Maritime Telegraph and Telephone 
Company showed receipts amounting 
to $813,483, expenses $683,978, leav- 
ing a net revenue of $129,505. Divi- 
dends amounting to $111,000 were 


report and the financial statement,| yaid, leaving a surplus of $18,504. 
which ordinarily would have been! The profit on the sale of securities, 
adopted after a few minutes’ consid-| which shows the transaction with 
'the Island Telephone Company, and 


eration, took nearly an hour to dis-| 
t 
pose of and then they were not adopt- | the balance of the surplus from the 


ed but*ordered to lie on the table. 
Had any other course been deemed 
better the party headed by the direc- 


tors could easily have carried it 
through, for the shares of which they 
held proxies numbered fully three to 
one as compared with those in the 
hands of F. B. McCurdy and company 
who. were the leaders in the opposi- 
tion to the policy of the directors. 

The reason the report was not 
adopted as explained at the meeting 
was that one item represented profits 
on the sale of the island telephone 
shares, and it was contended that i 
the report were adopted it would be 
taken as an endorsement of that 
transaction. 
ingly allowed the report to go on 
the table, waiving the right to ask for 
its adoption. 

C. F. Sise, Jr., of Montreal, repre- 
senting the holdings of the Bell Tele- 
phone Company in the Maritime Prov- 
inces, which amount to about twelve 
thousand shares, moved the resolu- 
‘tion that the company hold a special 
meeting to settle once and for all the 
question of the propriety of the trans- 
actions in the Prince Edward Island 
Telephone Company, and it was he 
who also moved that for the coming 
meeting new proxies would have to 
be made out, assigning as a reason 

‘ that this would give shareholders 
ample opportunity to express their 
views and in a way which would not 
be possible if the present proxies were 
to prevail, for they were, as already 
stated, about three to one in the ma- 


jority. 
A Minority Holder 

The issue in this controversy has 
two phases. First, the propriety of 
the directors selling their controlling 
interest in the company, and second- 
ly whether it was right for J. H. 
Winfield, general manager of the com- 
pany, to purchase on his own account 
the minority shares in the island con- 
cern. What Mr. Winfield paid for 
his shares did not develop, but it was 

"made apparent by him that he was 
ready to dispose of them at the same 
figure to the company or to the dir- 
ectors, for as he himself remarked, 

‘ the money would be more good to 
him than the shares. 

The minutes of the directors’ meet- 
tings at which the question of the 
selling the majority stock was con- 
sidered, were read. It transpired 

- that H. P. Robinson, a director of the 
New Brunswick Telephone Company, 
was the purchaser at ninety-four. 
The directors explained to the share- 
holders that they believed it was bet- 
ter for the company to have the pro- 
ceeds of these shares in the treasury 
than to retain the controlling interest 
in the company, which amounted to 
little or nothing as a factor in the 
telephone situation. 

It was argued by the opposition, 
headed by F. B. McCurdy, M.P., that 
the directors in allowing the control 
of the island company to pass out 
of their hands were making it pos- 
sible for ‘other interests to come in. 
Further than this, the opponents of 
the directors’ policy argued that the 
property of the island company was 
much more valuable than appeared on 
the face of the statement—thar com- 
paratively huge amounts were salted 
away in a form which the statement 
did not fully disclose; and that they 
had thus sold for less than par 
securities which really were worth 
very much more. 

Eastern Telegraph Feared 

The company that the opposition 
expressed so much fear about, is the 
Eastern Telegraph and _ Telephone. 
Mr. Sise was asked about the attitud- 


The directors accord-|. 


vear before, made a _ total surplus 
|carried forward of $52,688. 


B. C. CROWN LANDS 


Property Restored to Government 
Estimated at 1,750,000 Acres 


It has been announced in Victoria 

that since the enactment of the Land 
Act amendments in 1916 and_ the 
'more recent land legislation of the 
Brewster Government, 1,750,000 acres 
of land have been returned to the pos- 
session of the Crown. Under the 
1916 legislation provision was made 
whereby the Government could re 
sume ownership of about 2,500,000 
acres of land sold to speculators and 
not then paid for. 
The Act gave the buyers until the 
end of 1916 to complete/ payment or 
to obtain allotments upon payment 
of taxes and interest, these  allot- 
ments being in proportion to the 
amount of purchase price actually 
paid over. 

As a result of the adoption of this 
policy, a considerable area of land 
agme back to the Crown. The Brew- 
ster government gave an: extension 
until January 31, 1917, for the buy- 
ers, the explanation being that this 
extension covered only about 600,000 
acres of land, the owners of which 
had not been given adequate notice. 

Ever since the beginning of last 
year the land situation has _ been 
gradually clearing up. The purchasers 
are either completing their payments 
and taking possession of the property, 
putting up overdue taxes and interest 
and receiving proportionate  allot- 
ments, or are allowing the land to 
go back to Crown ownership. It is 
said that within the next few months 
the total area resumed by the Go- 
vernment will reach over two million 
acres. Most of this property is in 
Northern British Columbia: A good 
deal of it is some distance from the 
railway lines. It has been found that 
in most cases the purchasers of close- 
in lands managed to complete the 
deals and obtain title. 

On the whole, the legislation initi- 
ated in 1916 is said to have worked 
out satisfactorily, the allotment prin- 
ciple having been found to be reason- 
ably fair, both to the Government and 
to the buyers. It is believed that 
eventually the Land Settlement Board 
will be able to make use of consider- 
able areas of the property now back 
in Crown ownership. The plan of the 
late government had been to reserve 
all of these lands for the benefit of 
returned soldiers, but the present ad- 
ministration cancelled this arrange- 
ment, preferring to leave the disposi- 
tion of the areas open for the use of 
the Land Settlement Board or for any 
ig Crown purpose deemed desir- 
able. 


RESTAURANT PROFITS 


Childs Company Made. Improved 
Showing in 1917 


Gross profits of more than a mil- 
‘ion and a quarter dollars were earne” 
Sy the Childs Company, operating a 
large chain of restaurants in the U.S 
and Canada in the last year. Thr 
exact profits for the fiscal year ended? 

| November 30, 1917, amounted to $1.- 
| 272,657, compared with $1,057,490 ir 
| 1916. The company paid out $567,08" 
|"n dividends last vear, compared wit? 
| tividends of $467,087 paid in 191¢ 
| The combined gross profits of th: 
| Childs Company, the Childs Dinin- 
| Hall Company and the Childs Com 
jmany of Providence for the yea: 
amounted to $1,339,795. Dividends 


THREE RULES BY 
CHAS. H. SABIN — 
TO WIN THE WAR 


Thrift, Increased Produc- 
tion and Credit Expansion 


Necessary 


HYSTERIA IS DENOUNCED 


President of Guaranty Trust Urges 
Sane View of the Abnormal Con- 
ditions—Warns Against 
Parsimony 


NEW YORK.—Charles H. Sabin, 
president of the Guaranty Trust Com- 
pany, urges the business men of the 
country to take a sane view of the 
war and not to be stampeded into 
hysterical judgments. Writing in the 
February number of the Guaranty 
News, he says that between the fal- 
lacy of “business as usual” and the 
threat of “drying up business” there 
must certainly lie a sane ‘ middle 
course. “This,” he adds, “should be 


a course of wise economy and busi-. 


ness conservation. which will neither 
exploit nor wreck, but maintain and 
protect our business system. 

“Abnormal conditions created by 
war. can be met only with abnormal 
means,” continued Mr. Sabin. “The 
sooner we face these facts frankly 
the greater our ability will be to 
prosecute the war to a successful con- 
clusion. To meet the great financial 
strain which the war has placed upon 
us there are three available means 
at hand: First, thrift; second in- 
creased production, and, third, credit 
expansion. 

“Tt is reasonably certain that we 
must resort to all three methods in 
some degree and we should both in- 
dividually and nationally adjust our 
affairs to meet the conditions they 
impose. Concerning thrift there has 
been much hysterical agitation and 
somewhat unbalanced enthusiasm, 
which have served to create a counter 
current of resentment and opposition 
that is not in the public interest. 

“No right minded man will chal- 
lenge the basic need for national 
thrift, but such thrift doés not mean 
parsimony, nor does it mean the un- 
settling or destruction of legitimate 
business. The apprehensions which 
have been created by some of the 
extreme thrift propaganda are un- 
fortunate and not based upon sound 
economic or patriotic grounds. 

Must Get Money in Order to Lend It 

“Business men and wage earners 
cannot lend money to the government 
unless they can make it, and busi- 
ness must earn more money this year 
than last year. There must be dis- 
crimination, of course, between that 
which is essential and that which is 
non-essential. But no_ legitimate 
business which can make money with- 
out competing with the government 
is non-essential. In fact, it is very 
essential, because money is one of the 
most important munitions of war. 
And it should be remembered the 
people who earn the money in such 
businesses are among those who in- 
vest largely in the government’s loan 
and who pay taxes. 

“Banks-should not be expected to 
deny credit to legitimate business. It 
is rather tHe duty, the patriotic duty, 
in a large sense, of banks to supply 
the monetary needs of their clients i 
general business as far as euanitle, 
after financing the requirements of 
the government. Non-essential busi- 
ness can be regulated by the govern- 
ment through priority orders and 
otherwise most effectively. 

“Recognizing the limitations which 
the general welfare places upon the 


-demands of thrift, we must then face 


other methods for feeding the can- 
nons of war and of these increased 
production of wealth offers the sound- 
est and most helpful measure of re- 
lief.” 

Mr. Sabin says that we have given 
too little consideration to increased 
production since we entered the war, 
that national progress lies along those 
lines and that no great nation ever 
won prominence among the world’s 
affairs through any policy of mere 
thrift. He declares that some of our 
price fixing has served only to limit 
production rather than to stimulate 
it—as in the coal situation. He sug- 
gests intelligent cooperation between 
government and industry to create the 
new wealth needed for war’s consump- 
tion, adding that.our government has 
done much that has had the opposite 
effect. 

Lawmakers Hamper Business 

“Restrictive laws and uneconomic 
legislations,” says Mr. Sabin, “have 
hampered the orderly progress of 
business and prevented its freest and 
fullest development. Many of these 
have been shown in their true char- 
acter under the pressure of war. If 
we could take these shackles off the 
hands and feet of industry a great 
increase in production could confident- 


creates new credit resources, lies one 
of our strongest sinews, of war, for 
it is on the continuance of our in- 
dustries and their elasticity that the 
state itself depends for existence. The 
part big business is playing in the 
winning of this war is incalculable, 
and it must be cheered to the task. 


“We should not overlook the fact 
that this country is so well able to 
bear the tremendous financial bur- 
dens of the war because of its sound, 
vigorous business conditions. Our pre- 
sent taxation programme is estimated 
to furnish money for as large a per- 
centage of war expenditures as is that 
of Great Britain. And England and the 
United States, we should remember, 
are taxing industry and wealth more 
heavily than are any other countries 
in the world. But if America remains 
busy and prosperous the financial bur- 
den will not be an overwhelming one. 
it is certain that the great. resources 
of our country are ample to meet the 
needs of this crisis. 


“This is no time to be stampeded 
into false judgments or rash acts. 
Calmly and cheerfully we should ad- 
just our minds and our. affairs to 
meet the problems of the hour in the 
certainty that sanity and justice will 
survive when ‘the froth and fury’ of 
the moment are spent.” 


WASTE WOULD FEED ALLIES 


Attack Non-Essential Uses of Foods, 
Says Mr. Hoover 

In a letter to Hon. Sydney Ander- 

son, House of Representatives, Wash+ 

ington, the United States Food Ad- 

ministrator emphasizes the necessity 

of attacking the non-essential uses of 


foodstuffs and the paints of unnec-|- 


essary consumption of foodstuffs. 
Mr. Hoover estimates that on this 
continent is consumed or destroyed 
over 30 per cent. more food than is 
necessary to maintain the health and 
strength of the people. This margin, 
if it eould be saved, would supply all 
the Allies’ requirements. 


NOW RAISED TO VEAL AGE 


Livestock Branch States Policy on 
Slaughtering of Young Animals 
The Livestock Branch of the De- 

"partment of Agriculture has express- 

ed the opinion that “any action taken 

arbitrarily to prohibit the slaughter 
of calves or females or to limit the 
market for Canadian cattle through 
restrictions upon exports or otherwise 
would be absolutely unwise.” Under 

present conditions the farmer reaps a 

profit from the fegding of calves to 

veal age, while previous to the war 

‘such calves were killed as soon as 


born . Such a prohibition a 

posed would, therefore, ae 
turn to the pre-war practice, resy)ti 
m a very considerable waste of food. 


BIG STEAMER PROFITS 


Vessel Sold for Double Cost 
re 77¢, Meantime ~ 
ial to THE FINANCIAL 

HALIFAX.—Seven years ping tne 
steamer “Seal” was purchased by 
group of Halifax men in Scotland for 
the sum of $80,000 landed in Hali- 
fax. This week the company was 
wound up, the steamer having been 
sold for $165,000 and having earneg 
for her owners in the intervening 
seven years a total of 77 per cent. in 
dividends. The “Seal” was engaged 
in the double business of carrying on 
a coastal trade here and during the 
sealing season spending several weeks 
in that business. The dividend 
earned, it is understood, was about 
equally divided from the few weeks’ 
sealing and spending the rest of the 
year as a freight carrier. The ex- 
perience of the “Seal” shows what 
money there is these days in a steam- 
ship managed with ordinary ability 
and fairly lucky. This steamer thus 
shows an average profit of twenty- 
five per cent. for each of the seven 
years the company owned her. 


cause a te 


George Bernard Shaw, 


Irishman 


Ge 


Fixed : 
Real 


Current: 


Accounts Receivable 
Bills Receivable 


Deferred Charges 


Fixed 


Cap 


Bond Redemption Reserve 
Bond Premium Account 


Current: 
Loans from Banks 


Mr. Shaw is an intellectual force in Great Britain. 
Certainly he is a wonderful man. In the February 
issue of MACLEAN’S he offers a fresh and- highly 
interesting solution of the Irish question, which, at 


the same time, is a solution of some Imperial questions. Mr. Shaw’s brilliant 
style makes everything he writes enjoyable. The busy reader gets in 
MacLean’s Ma i f 
: many magazines in one—this in the Review of Reviews 
e ru ar Department where are gathered in satisfying measure the 
best things taken from the current magazines of the world. 
___ It means that MACLEAN’S keeps its readers informed, in a 
helpful way, of what the world is thinking and doing. In the February issue, for example, are reprinted 
—- = ee = te ee! the Tykate ~ Life After Death, Are We Losing Our Consti- 
ution ?, The Faults of Lloyd George, ive-Year War, Revolution Not Possible i 
of an Immediate Peace—these and other articles of concern and interest. Le ee 
Stories are present in satisfying amount—by E. 


'a~ Phillips Oppenheim, Alan Sullivan, Archie 
P. McKishnie, and Ethel Watts Mumford. Also 


’ e 
Regular Departments ™,, 2°" 
Investment Situation, The WNation’s Business, Books, 
~Women and Their Work are present as usual. 


BRANDRAM.FJENDE 


On Sale Everywhere 
Twenty Cents 


SON — 


LIMITED 


maeageenceeeee ————‘——————————— 
neral Statement of Assets and Liabilities as at| Profit and L 
30th November, 1917 i a 
ASSETS _ os. p 
By Balance brought forward Dec. Ist, 1916 $349,464.80 
Net Profit after deducting Head Office Charges 221,429.22 


Estate, Buildings, Plants, 
Equipment, Good-will, Patent 
Rights $1,785,920. 42 
3,630.00 


$1,789,550 .42 


712,756.75 
348,096.94 
2,121.75 
29,030.00 


$570,894.02 


Total Fixed Assets 


erchandise DR. 


To Bond Interest paid and accrued 
Dividends on Preferred Stock 
and accrued 
ere ae Reserved for Depreciation..$ 7,500.00 
32.889 972 18 _“ (special) 10,000.00 
LIABILITIES Sinking Fund for Redemption of 
Bonds 


$22,528.93 


Total Current Assets 35,000.00 


17,500.00 


ital Stock, Common. . .$970,000.00 

. “Preferred .. 500,000.00 
$1,470,000.00 
382,300.00 
117,700.00 
3,806.35 
47,500.00 


2,021,306 . 35 


War Tax for two years to Nov. 30th, 
1916, less reserve for first year.... 
Patrioti¢ Donations 


$1,917.67 


158,709.10 
Total Fixed Liabilities 
Balance at credit of Profit and Loss Account, Nov. 


80th, 1917 $412,184.92 


Bills Payable 


Accounts Payable 
Reserve for Dividend No. 25 on 


Surplus: 


Montreal, 4th January, 1918. 


Audited and Verified, 
P. S. ROSS & SONS 
Preferred Stock, \ 
os ap Payable Jan, 2, S00, Chartered Accountants. 
"3,846.30 
21,648.71 
456,481.51 
_ __ 412,184.92 
$? 829 972.78 * 
Saas 


Total Current Liabilities 


Audited and Verified, 3 
P. S. ROSS & SONS, 
Chartered Accountants. 
Montreal, 4th January, 1918. 


: ; DIRECTORS’ REPORT. 


To the Shareholders of 


BRANDRAM-HENDERSON, LIMITED. 
Your Directors submit herewith their Eleventh Annual R2port with Statement of Assets and Liabilities and abstract of 


Profit and Loss Account for the year ended November 30th, 1917. 


The Net Profits for the year amounted to $221,429.22, which, with the balance of $349,464.80 carried forward from the 


previous year, makes the sum of $570.894.02 to the credit of the Profit and Loss account. Out of this sum has been paid 


the 
the 


sum of $10,000.00 as a special reserve 


was 


donations during the year. 


for 


interest on bonds to September 30th, and a reserve for interest accruin ‘tobe lovem 
t . g for Oc 
Preferred Stock paid and accrued. eau a My gin “ been shaved ak a eae _ aacmekaen — py 
r rec n by way of provisio poss ngen 1 
absorbed by the 8% “t= _ Oe oe Stock in feaveans fant, er Bae one of ieee ee oes 
: wing insufficient information from the authorities adequa' "was 
the first year’s War Tax, and in consequence it has been necessary te provide os: ane time ‘Sheu et ssiorner. The cum 
2. 


of $15,600.00 has been applied for Sinking Fund purposes, leaving a balance of $412,184.9 : 


the 


exception of the Munitions Division, have shown h 
offset the material decline in Bullet sales, Pra rnin ‘new 


The entire cost of upkeep and renewals to property has, as in previous yea: been 
The increase in the current Liabilities rea : Z bus nog charged to Operating Expenses. 
taventorias, gna t fs. higher cost ae rane 0 bea 2 volume . iness, necessitating larger stocks as shown by 
essrs. P. S. ns, as in the past, have audited the books and accounts and thei repo erewith ited 
Your Directors are pleased to report that the sales and profits in all Divisions of the Company's’ setivitics with, the 
; increases have been sufficiently substantial to 


of the ined 
In order to satisfactorily develop our British Columbia business it was Seen Seat TS centee a dees i Pacaeeas. 


and owing to the strong sentiment in favour of provincial organizations, a separate charter hes been securéd to do business in 


the name of Brandram-Henderson of B.C., Limited. We have thus completed 


our arrangements for the entire Dominion, 


with distributing points at Halifax, St. John, Montreal, Toronto, Winnipeg, Edmonton, Calgary and Vancouver 


in order to deal more effectively with the greatly increasing demind 


add 


Common Stock, payable 1 ter] Mareh September 
one month prior to delcaot quart aan net Pe = 


The establishment of a Marine Specialties Branch, under its own Manager, was decided uvon and effected in June last, 
r for technical paints and sundries for shipbuildi urposes. 

A characteristic of the year’s tradi been reasin trade, t of 
itional foreign representatives, all ais are == _— ine g export justifying the appointment of several 
Your Directors have paid the usual dividends on the Preferred Stock, and now reeommend a disbursement of 4% on the 
d, and November 30th to shareholders of record 


e™, f 


Montreal, January 10th, 1918. 
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DIVIDEND TALK 
AT ANNUAL OF 
DOMINION POWER 


Increase in Surplus May be 
Followed by a 
Bonus 


HAD VERY GOOD YEAR 


Net Profits Were Maintained .Al- 
though the Increased Cost of 
Operation Ate Up a Substan- 
tial Growth in Earnings 


Considering the conditions which 
have prevailed in relation to the cost 
of operation, the shareholders of the 
Dominion Power and Transmission 
Company need hardly feel surprise 
that, although the gross earnings of 
the company for the year at $2,967,- 
273 showed an increase of $274,062, 
the net income was practically un- 
changed after the deduction of oper- 
ating expenses, the figures being $1,- 
233.514 and $1,233,610 for 1917 and 
1916 respectively. The report was 
well received by the shareholders at 
the annual meeting this week and 
there was a feeling among these pres- 
ent that in addition to the dividends 
of 7 per cent. on the preferred and 4 
per cent. on the common there is a 
possibility of a bonus for the com- 
mon as well. This would appear to 


be warranted by the maintenance of 
profits during the year and the in- 
creased surplus as the result thereof. 
The directors in their report called 
attention to the fact that the reserve 
and profit and loss accounts, now show 
a total of $2,973,075 an increase for 
the year of $284,864, while at the 
same time $130,000 of bonds were re- 
tired, thus reducing the liability. 
The distribution of profits is indi- 
cated in the following summary which 
gives comparisons with the previous 
year. It will be noted that the in- 
crease in the surplus as compared 
with 1916 is due to the fact that in 
the previous report there was an 
allowance of $250,000 for reserve: 














1917 1916 
Gross earn. ....... $2,947,273 $2,693,211 
Expenses . b¥4 1,733,759 1,459,601 
$1,233,514 $1,233,610 
Replacements .. ..$ 111,709 157,689 
Satereet -...: iiek eae 395,585 365,578 
Surplus earn. ..... $ 726,219 $ 710,348 
Bal. forward .... 586,061 639,259 
$1,262,280 $1,849,607 
Bad debts ... .$ 3,164 3, 
Bend: Com, 6s A vas ot 26 
Dividends .... 535,153 - 534,351 
Reserve .. .. ..... saeee ce 250,000 
Balance .... 728,963 536,061 
$1,262,280 $1,349,607 


From the following summary of 
net and gross earnings of the com- 
pany for the past ten years will be 
obtained an idea of the manner in 
which the business has been expand- 
ing: 

SEVEN YEARS’ RECORD 


Gross Net 
Year. Earnings. Earnings. 
108, ee EE $1,600,321 $ 625,680 
(ON cn 1,691,696 727,747 
WAS os ee 1,922,398 861,324 
Wi. A 2,251,247 1,018,987 
OEE 2'563,371 1,203,912 
1918. Rs 2,737,806 «1,281,814 
BONG cies 2,395,967 1,005,121 
| TR pester? 2,353,956 ‘1,001,955 
O08 65 ee oa 2'693,211 1,233,610 
OMT 2c.. ccc 2,967,278 ‘1,238,514 


The Increased Expenses 

In connection with the increase in 
operating expenses referred to the 
directors explain that the steam gen- 
lerating plant was completed during 
| the year, This caused an increase in 
the operating expenses, but this was 
offset by an equal jncrease in the 
earnings. Greater earnings might 
| have been recorded had the directors 
| not been very careful not to sell more 
| power than they were in a position 
|to deliver, they following the policy 
of caring for their connected custom- 
ers before taking on new ones. As a 
| result there were no serious interrup- 
| tions in the service during the year. 

The balance sheet showed the com- 
pany’s assets to be valued at $23,469,- 
934.51, while the liabilities to the pub- 
lic amount to $8,568,000 and to the 
shareholders about $11,500,000, leav- 
, ing the balance to the credit of the 
; reserve and profit and loss accounts 
| at $2,973,975.87. 


Standardization of railroad equip- 
ment is part of program of the U.S. 
Railroad Administration which will be 
put into effect before the various lines 
let large contracts now under -con- 
templation for improvement and sup- 
plies. 


“WHY WE ARE LOSING 


THE WAR. 


By JOHN BAYNE MACLEAN 


Concluded from page 11 


is said Asquith and Churchill never 
intended to let out the Dardanelles 
and Mesopotamia reports, but the 
facts were so frightful that the com- 
missionersgappointed by them could 
not afford to suppress them. A friend 
of mine who was in Mesopotamia 
says the worst things were glossed 
over in the official report. 

It is a crime to be found with a 
copy of Sir John Anderson’s report 


on Ceylon, yet Sir John is regarded 
as one of the ablest and most conser- 
vative of men in British public life. 

Fortunately in Canada Sir Robert 
Borden is a very different type from 
Asquith. Major Chambers, our chief 
censor, has shown excellent judgment 
and infinite tact and it has been the 
fault of the newspapers and public 
men that important facts have been 
suppressed. In fact some of them 
have repeatedly urged the censor, to 
take action against me—and I have 
only been touching on the fringé of 
‘whe rottenness in high places! It is 
not sensation I am after. I am en- 
deavoring to help policies that will 
win the war. , 


Colonial pressure, particularly the 
activities of Premier Hughes of Aus- 
tralia in appealing directly to the 
masses in England in the press and 
at a series of public meetings forced 
the retiremént of Asquith, Churchill 
and Grey. It will be rememberd that 
the frightful slaughter of Austrahan 
troops in the wholly unnecessary Dar- 
danelles campaign created such a stir 
in Australia that a general bitterness 
against the Mother Country developed 
when it was found that Asquith and 
Churchill had personally embarked 
on this expedition without the author- 
ity of the Cabinet and in direct op- 
position to the best naval and mili- 
tary expert advice at the time. With 
the reports of two naval commissions 
before them, showing clearly that the 
objectives were impossible even under 
most favorable conditions, Australian 
public opinion forced Hughes to leave 


SIXTEENTH ANNUAL REPORT 


OF 
THE CANADA TRUST CO. 


Head Office, LONDON, CANADA 


(Managed in connection with the Huron & Erie Mortgage Corporation) 


The Sixteenth Annual Meeting of the Shareholders was held at the Company’s offices in London, Ontario, 
on Tuesday, February 12th, 1918. 

The Annual Report and Financial Statement were submitted as follows: 

After defraying the expenses of management and other charges, and making allowance for actual and 


possible losses, the balance available for distribution is $139,359.83, as follows :—' 


Brought forward from the 
Net profits upon the past 


previous year’s account 
year’s business 


of which the following disposition has been made :— 


Two half yearly dividends 


Government and Business Tax 


at 7% per annum 


eee eee eee eee eee eee) 


SPOR ORR ERE eee eee eee 


ee maw eee e eee weet e ese e metre eter eeeeeeeesesene 


RE TNE ia 5d 5 lay os oid BAEK elle 6 OC ORE AE 14S -oa b 658 Ws Cie kb oh be Cke RNa EE Mons OF) CEP wah DOe ae see's 


eee ew mew wee wn eee 


$ 4,093.43 
185,266.40 


$184,359.88 


eee er ea eeseeeee 


eee eee eee eee) 


$ 69,993.00 
4,038.79 
1,928.31 


Set aside for transfer to Patriotic and Red Cross Fund, Queen Alexandra Sanatorium Fund, 


and British Red Cross 


Transferred to Reserve Fund 


Balance carried forward 


Fund 


PRR e eee HEHEHE HEHEHE HEHEHE HEHEHE REET EEE EEHHE EEE SHEET EE HHH EHR EES 


ERROR EERE EERE EHH RHEE H EH EHH EERE EHH EEE HOEY 


CRORE eee REE EEE EEE HEHEHE OHHH HEHEHE EHH H HEHE EEE EES 


3,125.00 
50,000.00 
10,274.73 
“$189,359.83 


The Reserve Fund now amounts to $550,000.00, or 55 per cent. of the Company’s Paid-up Capital. : 
The sum of $3,125.00 has been set aside for Patriotic purposes as above noted. The Shareholders will 


be asked to approve these donations. 
The accounts, vouchers and securi 


appended. 


ties have been duly examined by the Auditors, whose report is 


The Directors desire to bear testimony to the very efficient manner in which the Officers of the Company 


have discharged their respective 
All of which is respectfully 


duties. 


submitted. 


T. G. MEREDITH, 


London, February ist, 1918. : President. 
STATEMENT AS AT 3lst, DECEMBER, 1917 
c an ©Sash Vi account $ 869,700.75 
APITAL ACCOUNT— ash Value of Mortgages ......... 700. 
Capital Stock Paid-up .........00 $1,000,000.00 —— Sees. eee 19,674.65 
Dividend payable 1st January, 1918. $4,996.50 —_—_—- 
$ 850,026.10 
RESERVE FUND— — at aananene se Crown ay 332,350.00 


Bonds of Great Britain, the Domin- 
80th December, 1916 ... $500,000.00 po of Canada and its Provinces 291,084.00 
Added 3ist Dec., 1917... 60,000.00 Other Bonds and Securities ........ 41,420.00 
———-——  §50,000.00 DORE ING ihn cinsine sd veneer edaben 12,679.73 
Balance at Credit of Profit and Loss 10,274.78 p SO Car ned. ame: fa: Bake. <.-% wre as bebert ot 
$1,595,271.28 GUARANTEED FUNDS— 
cu FUN ; Gtendien Besnibioal School District NCES 
ee _, and Rural Telephone Debentures. 633,619.00 
Sum for Investment .............. $4,461,357.90 ~ — = Onan a wa sm 5 atitden a 
I n nada an rovinces.. 1,063,657. 
nterest Accrued but not Due ..... Pane aca) 08 ibiae’ Banda ont Beemiied <5. "000.00 
wae Cash on hand and in Banks ..... baanacs eng OO sk 
ESTATE FUNDS— ESTATE FUNDS— cage as 
Estaté Moneys for Investment ..... $1,625,583.88 Seek Vales St Mackin... Bends - $1,455,276.00 
Unrealized Assets ..........eeceees 1,164,607.00 Unrealized Assets ........0.--0-005 1,164,607.00 
$2,790,190.38 Comds te antes oo sae vee ces 170,307.38 2,790,190.38 
$8,914,043.57 $8,914,043.57 





HUME CRONYN, General Manager. 


We he i i December Slst, 1917, we have audited the Books and Accounts 
examined me Romie gees me Se . eae except those of its branches at Regina, Winnipeg and 
All our requirements as auditors have been complied with, and. in our opinion the above statements are properly drawn up 
so as to exhibit a true and correct view of the state of the Company's affairs as shown by ks 

The Books and Accounts of the Branches at Regina, Winnipeg and Edmonton have been audited and the Securities there 


have been examined by Mr. J. C. Pope, €.Ax and by Messrs F. C. S. Turner & a C.A., and by Messrs. Baldwin, Dow 


& Bowman, C.A., respectively, and the results as certified to by ‘them are incorpora 


London, February Ist, 1918. 


- O. McCulloch, Philip Pocock. 


_ The following Directors were re-elected for the ensuing year: T. 
vice-president; H. S.. Blackburn, Gee. T. Brown, I.) 
ee Fox. Hume Cronyn, M.P., H. E. 





Gates, A. H. M. Graydon, F. E. 






G. Meredith, K.C., president; F. R. Eceles, M.D., LL.D., 


K.c.. E. P. Clement, K.C., John 
Leonard, . 


and have 
Edmonton. 


its books. 


mM He ROWLAND. | 

J’ F. KERN, | Auditers. 
Cowan, K.C., V. Cronyn \K.C., 
F. G. “Macdiarmid, J. lor 

















at orice for England. He came to 
Canada first, conferred with Borden 
and was assured of hi8 moral support. 
Lloyd George, a man of extraor- 
dinary ability and energy—the best 
man in sight for the task—came in. 
But the old gang still maintained 
such a grip upon affairs that he has 
been unable to accomplish what was 
necessary to win the war, Lloyd 
George has had to fight the politicai 
wolves and office-holding incompetent 
do-nothings at home and carry on the 
war on land and water. But more 
particularly has he had ‘to. fight 
against the intrigues among the 
Allies. Affairs once more reached a 
climax when the Americans came in. 
They have in the most diplomatic but 
firm way insisted that the influence 
of the Old Crowd must cease and that 
the highly-placed grafters must be 
eliminated and that the war must be 
conducted on business lines. They 
have practically assumed charge, and 
are working in conjunction with the 
ablest men in England. Lord North: 
cliffe’s visit to tlHfe United States is 
an interesting side light-on conditions. 
Nominally he was sent out to syn- 
chronize the purchase of supplies. As 
a matter of fact he was induced to 
take over the work because do-noth- 
ings at home wanted to get such a 
dangerous critic out of the way. He 
did what he was sent to do, but for- 
tunately he performed a much’ greater 
service—a very great service indeed 
He synchronized the two peoples. For 
the first time American public men 
and journalists realized that the Bri- 
tish and Americans. were as much 
alike as two peas—peas in the some 
pod. That the real British were not 
| the charming, simple—and to them— 
funny fellows they met in our Em- 
assy. Wilsonand the great business 
executives and experts, who are to- 
day managing the nation and the war, 
found in Northcliffe a man worth talk- 
ing to. They told him frankly the 
difficulties they were encountering 
with British officialdom. They told 
him a very different story from what 
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formal diplomatic — correspondence 
shows. His colleague, Lord Reading, 
too, had access to exclusive but very 
influential and, until then, very yn- 
friendly circles and effected a revolu- 
tion in sentiment that is going to be 
most helpful to us. His great work 
was really done as a nominal mem- 
ber of the Anglo-French Loan Com- 
mittee, 


Northcliffe returned to England 
and, backed by American sentiment, is 
carrying on a campaign for the eli- 
mination of the incompetents and 
grafters and the replacing of them 
with the best business men and ex- 
perts in the United Kingdom and the 
Colonies, and the conduct of our 
affairs on-business lines. A centraliz- 
ing of Allied effort is the first move. 
Other moves which have borne fruit 
are the elimination of Jellicoe as 
naval chief; the retirement of Spring- 
Rice, which we have been urging for 
nearly three years; the giving of more 
power to Geddes a young business 
executive who is our great find of 
the war, and the probable successor 
of Lloyd George, who discovered him; 
the resignations of our whole outfit 
at Petrograd, who, in conjunction with 
Balfour, allowed the Germans to out- 
wit us with our Russian Allies. We 
lost Bulgaria because Grey refused 
to spend a million dollars necessary 
to hold them. Judging frém exper- 
ience a good deal less than that re- 
latively would have gone a long way 
toward holding the Russians who sold 
their country to Germany. 


In fairness to Northcliffe I ought 
to say that none of ‘this information 
comes even indirectly from him. We 
have been friends for over twenty 
years, but until recently I have never 
written a word in his praise. He is 
a Radical and I a Tory. His con- 
temporary, the late Lord Glenesk, 
owner of “The Morning Post,” had 
always been my warmest friend 
among London jouralists,; and be- 
cause of this when I established my 
financial paper I named it after his. 
I have not met Northcliffe for more 
than a few minutes since August, 
1914, when I accepted an invitation to 
lunch with him in London only after 
he had followed up my written re- 
grets with a personal request. He 
is to-day the great power we should 
get behind and thus force through a 
complete reorganization of our entire 
political affairs. 
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Ontario, on Wednesday, February 13th, 1918. 


The Annual Report and Financial Statement were submitted as follows:— 
After defraying the expenses of management and all other charges, and making allowance for actual 
| and possible losses, the balance available for distribution is $535,710.78, as follows:— 


Brought forward from the previous year’s account ............ccceeegeeeceeeeeeeeceereeens $ 85,518.87 

‘ Net profits upon the past year’s business 2.2.0.1... ccc eee cece ee dere ce eeeneeeseeteenes 450,191.91 
of which the following disposition has been made:— 

Four quarterly dividends of 3 per cent. each (making the total distribution 12 per cent.)... 300,000.00 

Gavetnmoent and Desihenh TAs: os ccccicpeccsiciscstiocvcccdeekevacevesecussstadenn te Wak aves 8,381.48 

PA TO i Vb Wa geod oe bd hvics pce ccewebA de cb c6 cusadetuddbcccens bande chudbed chmedueecune sis ~ 11,234.48 

Set aside for Transfer to Pension Fund ............ Ki cice ss ccevdcdcdheishsehsa he eeweeedeas 10,000.00 

Set aside for Transfer to Patriotic Fund, Canadian Réd Cross Fund, British Red Cross Fund, 

Military Y.M.C.A. Fund, Queen Alexandra Sanatorium Fund and Halifax Relief Fund 9,425.00 
Transferred to Branch Extension Fumd  .......secsecscsscessescteeseccseces gecccceccsect 10,000.00 
Trameterced to: Waserye: FUAG (ss ccaccovhccesivedecsecubecsdsasgacchehacs sn cbueeded thewas aeks 100,000.00 
BBIANUR COTTE TOUWUIE i555. 5 ietde chic aetcidevedecccbcavedsdwebade inves acdeedecrsbesahecs 86,669.82 


Capital. 


| The Reserve Fund now amounts to $3,100,000.00, or one hundred and twenty-four per cent. of the Paid-up 


The sum of $10,000 has been set aside for transfer to the Pension Fund, and the sum of $9,425.00 for 
Patriotic purposes as above noted. The Shareholders will be asked to approve these transfers. 

The Corporation has no real estate on hand other than office premises, all properties which have come 
into the possession of the Corporation by foreclosure, failure to obtain purchasers under power of sale, or 


The Directors desire to bear testimony to the very efficient manner in which the Officers of the Corpora- 


tion have discharged their respective duties. All of which is respectfully submitted. 


| otherwise, having been sold. 


i London, Ontario, T. G. MEREDITH, 
January 28th, 1918. President. 
1 Statement for Year Ending December 31st. 1917 
! ASSETS AND. LIABILITIES 
; ; DR. CR. 
| Liabflities to the Public— By Cash Value of Mortgages ..... $10,626,306.00 
To Sterling Debentures ......... $4,092,950.64 Less amount retained to pay 

To Canadian Debentures ......... 4,703,191.04 prior mortgages ........-.... 41,532.65 
| F sai se onal eg ae aes F aee Sy aes My Offled Panndlbeb. i <cdcsccsccaedscatactoeuas ~ 211:913.99 
To Interest accrued but not due.. 103,650.88 $11:965,0¢7.58 By Can nadian uM unicipal, ‘School District and Rural nae aii 
e one TOS. cvcccceccccesscscccesese . . 
i oe By Bonds of Great Britain, the Dominion of Can- 
To Capital Stock paid up ...... 2,500,000.00 VINCEB veces ceesecsererersease 409, 
To Resores Fund merece ce arendia erry ; By Other Bonds and Securities ..........+..4: 93,208.00 ‘ 
To Officers’ Pension Fund ....... 10,000.00 By Canada Trust Co. Stock at cost ........... 1,180,860.00 
| To Branch Extension Fund ..... 10,000.00 (Value on basis of Reserve, $1,507,995) 
To Quarterly Dividend No. 121, due By Cash in Office ~........2-0se0-- % 171,829.99 
2nd Jan., 1918, at 3% ........ 75,000.00 | By Cash in Bank ............----- 911,527.07 
\ Te WalANes ais oc dies ick ebcacedos 86,669.82 titi akon 983,357.06 
‘ eitieeibace $17,646,717.40 


Undivided Profits for 1917 


examined the 
and Edmonton. 
All our requirements as 


London, January 28th, 1918. 


hereby certify that for the year ending December 3lst, 
bes the  securiticg of the Huron and Erie Mortgage Corporation, except 


to exhibit true and correct view o e 
re ‘The Books. and Anevente of the Branches at Regina, Winnipeg and Edmonton 


have been examined by Mr. J. C. Pope, C.A., and by Messrs F. C. S. Turner & Co., C.A., and by Messrs. Baldwin, Dow 


Its as certified to by them are incorporated in the above statements. 


Reserve Fund and Undivided Profits on 31st Dee., 1917 
| & Bowman, C.A., respectively, and the resu 
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were for the en year; T. 
re-elected suing Zz 
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it; George 







HUME CRONYN, General Manager 


RESERVE FUND AND UNDIVIDED PROFITS. 


Reserve on 380th December, 1916 
Transferred from Profits on 3lst December, 1917 


1917, we have audited the Books and Accounts and have 
those 


Auditors have been complied with and in our opinion the above statements are properly drawn 
f the state of the Corporation’s affairs as shown by 


. Meredith, K.C., president; Hume MP., 
Ss. R. Eccles, M.D.. LLD., Robt. Fox, He 














We have many great 
the Empire, but so far only four 
pyres gym nas to come to the front— 
oy rge, Northcliffe, Reading — 
and Geddes. ™ oe 
Nearly a year ago I wrote that, 
because of Imperial mismanagement, 
only the Americans could save the 
naval situation for us and expressed — 
the hope that they would not be too — 
iate. The article was telegraphed 
from Ottawa and appeared in a 
number of newspapers across Can- — 
ada. I was attacked as being un- — 
patriotic in uttering such “silly opin-. 
ions.” Subsequent history shows my 
information to have been entirely cor- — 
rect. The higher United States naval 
command insisted upon more freedom — 
of action in the use of mines and de- 
stroyers and co-operated with our 
spendid sailors in doing what our 
higher command and political chiefs 
like Churchill, Balfour and Carson — 
would have prevented their doing. 
Again to-day our hope lies with the — 
Americans. Will their. army be in. 
time to win, or save us on the Western — 
front? It cannot be a fighting factor — 
before the autumn and not a power 
before the spring of 1909. It takes 
six months to a year to train and 
harden troops who can successfully 
oppose veterans. : ae 
The greatest service Sir Robert 
Borden can perform to-day is to. ¥# 
strongly support the demand for the 
better conduct of Imperial affairs, It 
is his duty. He has come back strong. 
The people of Canada are not so docile 
as they are in the Mother Country. 
The future of our relations with our 
Mother Country may depend upon - 
what happens in the next few months. — 
That able and far-seeing man, Lord ~ 
Shaughnessy, expressed the opinion * 
last summer, in conversation with a 
group of prominent men, that, as a re- 
sult of war developments, Canada was - 
more likely to drift into independence 
after the war than into closer rela- 
tions with the Mother Country. And 
there are a great many of us who 
have always fought and made sac- 
rifices for British Imperialism who 
are being driven to the same conclu- 
sions by the mismanagement, the sel- 
fishness and crookedness in Imperial 
affairs. The people of Canada are © 
vverwhelmingly for British connec- 
tion, but they cannot be held there 
unless there is a complete change in 
the administration of Imperial “war — 
affairs. 















$535,710.78 j 


$3,100,000 .00 
86,669 .82 


$3,186,669.82 
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| THE FINANCIAL POST OF CANADA 


SS * 


‘ 


Multiplying the Value 
of Travellers _ 


T costs like Sam Hill to send men out these days. Hotel rates, 


even in country places, have soared ($3 now where it was a 


dollar formerly). The liveryman charges more. Fewer passenger trains 


mean fewer places called on and less firms called on, which means 


less business sent in. Yet business must go on. What’s the answer?r 


. 
s 


One answer is—Use the business paper subscribed to by 
your customers and those whose custom you may attract. 


It is the height of absurdity to declare that retailers don’t 
read advertisements. Ask H. P. Eckardt, the wholesale 
grocer, Toronto, if grocers read his advertisements in 
CANADIAN GROCER? He advertises something special 
every week—announces special lines of goods ready for 
shipment at definite prices. 

On Jan. 6, 1918; L. S. Marshall, of Simcoe, wrote—“I am 


going into business again, and want to see some lines 


advertised in CANADIAN GROCER.” 


Dry Goods retailers are watching closely the advertise- 
ments in DRY GOODS REVIEW. A. T. Garland, 
Kaslo, B.C., writes—“I have got my value from your paper 
in reading the advertisements, which I now invariably 
read first.” 


Many hundreds of hardware dealers read the advertise- 
ments in HARDWARE AND METAL as faithfully as 
they do the editorial contents, and the travellers have 
mounting evidence of this fact. If you will simply give 
in your advertisement the plain facts which your salesmen 
give, and will use page spaces in one or other of these six 
retailers’ newspapers, you'll get business—direct-by-mail 
or through your travellers: : 7 


Frequency Minimum Page Yearly Cost— 
Rate Page Every Issue 


DRY GOODS REVIEW Monthly $35 
MEN’S WEAR REVIEW 30 

BOOKSELLER & STATIONER “ 25 

SANITARY ENGINEER Semi-monthly 16.70 

CANADIAN GROCER Weekly 24 

HARDWARE & METAL a 24 

A traveller at $420 a year for a firm selling goods distri- 
buted by dry goods dealers of Canada, calling month/y on 
2500 retailers—-far more than your flesh-and-blood men 
can call on—means a traveller costing you $1.40 a day for 


railway and livery fares, hotel bills and salary. 


A traveller costing you $1,248 a year to call weekly on grocers or hardware 
dealers works out at $4 a day, and this printed salesman of yours, for his $24 a 
week, calls on over 5,300 grocers every week, or over 3,400 hardware dealers 


every week, as the case may be; and he finds the men at home, and gets his 


interview. : 
Put on this new salesman to help out your present salesmen—to go where 
your present salesmen cannot go; and to precede and follow your salesmen 


and so making their calls more resultful. 


You’ve got to do something to meet the getting-worse situation. You must 
keep on soliciting the trade. The cheapest and most _ penetrating salesman is 
a page advertisement in a good retailers’ newspaper. You may think of direct- 


by-mail solicitation. We’re not condemning this method, but we give you this 
word from J. M. Ross & Co., of Lucan: 


‘‘Our mail usually contains 50% of advertising matter that goes into 
thé baler unread. Were this consolidated with all the interesting 


matter found in DRY GOODS REVIEW, it would be read by 


retailers and, we-are sure, better results would be obtained.” 


Perhaps you haven’t had much experience in advertising to the retailer, and 
you may be a little skeptical about the value of advertising in a good retailers’ 


newspaper. Well, in the meantime, hear this from us: If those you want as — 


customers'and those whom you have as customers want your advertisements 
in their business papers, don’t you think that their wishes should outweigh 
your prejudices? So we suggest to you that you send stamped post cards to 
500 or 1,000 of the best firms in Canada, asking them to give answers to these 
questions as under: , 


DRY GOODS REVIEW 

MEN’S WEAR REVIEW 
BOOKSELLER & STATIONER 
SANITARY ENGINEER 
HARDWARE & METAL 
CANADIAN GROCER 


Cross out 
two of 
these words 
Note: Tt is becoming increasingly difficult to make calls as frequently as we would like on all 
with whom we would like to do business, and it has been suggested to us that we should use 
retailers’ business papers in page spaces to communicate our business news to you. Therefore, 
we are asking a number of customers and prospective customers for answers to the above ques- 


- tions. It is understood, of course, that an affirmative answer to question No. 2 does not mean 
that you pledge yourself to do business with us. 


JOHN DOE & CO. 


Manufacturers of This or That 
SOME PLACE, CANADA 


1. Do you subscribe to 


(= a line through a) 


papers you do not receive 


Would our advertising in the paper 

® or papers as named above received Yes 
by you be welcomed by you as news of No 
what we have to offer you from week 


to week or month to month Indifferent 


Not all will return this card to you, but you will get enough back to help you 
get a good look into the minds of the retailers with whom you want to do 
usiness. 


UT apart from a try-out of this nature, we ask you to fill in the coupon below—this as a first step towards finding an 
_ answer to the question: How can I lower selling costs and yet keep up a regular and full solicitation of the trade? 


If you will forward the coupon and send at the same time 
some of your printed matter and particulars about your 
special problem, we shall give your business special study in 
an effort to find an intelligent solution. We have rendered 
acceptably a similar service to numerous firms. This 
service puts you under no debt or obligation whatsoever. 


The MacLean Publishing Co., Ltd)Toronto, Canada 
Winnipeg, New go,{Boston and London, Eng. 


Also at Montreal, York, 


po---------------------------- 


1918 


The MacLean Publishing Company, Limited 
143-153 University Ave., Toronto 


What definite suggestions have you to put before ™ in the 
us 


matter of advertising in: 
(Fill in name of retailers’ paper as above) 


(Signed) / 
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